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ABSTRACT

The Cercle Pinay was founded in 1952-53 as a confidential forum of European leaders who
sought to promote the vision of a Catholic and conservative Europe and to oppose the threat
of Communism. Shrouded in secrecy, the Cercle brought together statesmen such as Antoine
Pinay, Konrad Adenauer, Franz Josef Strauf’, Giulio Andreotti, Otto von Habsburg, Richard
Nixon, Henry Kissinger and David Rockefeller, as well as top figures from the European and
American intelligence services. Following the rise of student counter-culture in the 1960s, the
Cercle focused on domestic subversion, using its network of propaganda and intelligence
veterans to attack progressive politicians such as Harold Wilson, Willy Brandt, Jimmy Carter
and Francois Mitterrand, and to promote their favoured candidates: Giscard d'Estaing,
Margaret Thatcher, Ronald Reagan and Franz Josef Straufs. Throughout the 1960s and
1970s, the Cercle also worked to defend apartheid South Africa and the dictatorships in Spain
and Portugal. After the electoral victory of the Right in 1979-1980, the Cercle and the private
intelligence agency, the 61, targeted Western peace campaigners and the new Soviet regime
under Mikhail Gorbachev. Meanwhile, Habsburg played a key part in the fall of the Iron
Curtain and then ensured the integration of Eastern Europe into the European Union.

REVIEWS

"Teacher began this [in November 1988] in an essay in Lobster 17 ('Brian Crozier, the Pinay
Circle and James Goldsmith') and he just kept pursuing it, expanding it. [...] A monumental
piece of work" - Robin Ramsay, Lobster no. 71, Summer 2016.

"I read some of your book last night, and it really is an excellent piece of work [...] having
known some of the 'personalities’ - Tony Cavendish, George Kennedy Young, Airey Neave -
it is fascinating to see their respective roles set in context. I agree with your view that there
is still a lot to be discovered and written about the story, especially the role of 'Shield' and
The Monday Club. It really is a remarkable story and one that has been largely ignored by
the media and historians" - Colin Wallace, key British psy-ops witness.

"This is mind-boggling research which I have just begun to digest" - Peter Dale Scott, former
Professor, University of Berkeley, California; noted parapolitics author.

"Teacher should be counted as one of the major pioneers on documenting the conservative
Paneuropa elite of mainland Europe [...] simply the most detailed book on the subject" -
Cercle researcher Joél van der Reijden of https://isgp-studies.com/.

Teacher "provides an extremely valuable account of some of the characters participating in the
Cercle and on the transnational network of organizations in which these protagonists were
active. His account is based on numerous internal documents and publications of these groups
as well as a vast amount of literature in six different languages" - Dr. Adrian Hanni, Lecturer at
the Distance Learning University Switzerland /Postdoctoral Fellow at the University of Leiden.

An "exhaustive compilation of publicly available [sic] information on the Cercle made by
Teacher (2011). Teacher's accurate documentation deserves respect” - Junior Professor
Johannes GrofSimann, University of Tibingen.
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FRONTISPIECE

Full sixth edition, January 2021.
© 1993, 2008, 2011, 2015, 2017, 2021. All rights strictly reserved.

The author does not necessarily endorse or espouse the contents or opinions of any website
which may host this work or any interpretation of this research which may be produced by
third parties. He may be contacted at david-teacher@hotmail.com. This full version of the
sixth edition of this book includes a documentary annex of mostly unpublished internal
documents from the various groups in the Cercle complex; both the full and the "text-only"
(text and footnotes only) versions are available at https://isgp-studies.com/david-teacher.
Text and translations by the author use British spelling and the necessary accents and letters
in other languages; weblinks and quotations from British and American sources which do not
use such characters or spelling are reproduced unamended. To find all references to a person,
readers should therefore search this text for their name both with and without accents or
characters, e. g. Straufs and Strauss. To access weblinks, right-click to choose the Select Tool,
highlight the entire weblink, copy and paste into a browser. This may not retrieve the relevant
internet page; if so, checking that Adobe Acrobat has not dropped a hyphen in the link or
deleting the characters %20 from the pasted link (indicating a line break or inadvertent space
in this text) should ensure correct page display.

*xk

Dedicated to six courageous people in whose debt we all stand:

Colin Wallace, Cathy Massiter, Mordechai Vanunu,
Chelsea Manning, Peter Francis and Edward Snowden.

*kk

"The heirs of the French, English and American revolutions had partly believed in their own
phrases about the rights of man, freedom of speech, equality before the law, and the like, and
have even allowed their conduct to be influenced by them to some extent. But by the fourth
decade of the twentieth century all the main currents of political thought were authoritarian.
The earthly paradise had been discredited at exactly the moment when it became realizable.
Every new political theory, by whatever name it called itself, led back to hierarchy and
regimentation. And in the general hardening of outlook that set in round about 1930,
practices which had been long abandoned, in some cases for hundreds of years -
imprisonment without trial, the use of war prisoners as slaves, public executions, torture to
extract confessions, the use of hostages, and the deportation of whole populations - not only
became common again, but were tolerated and even defended by people who considered
themselves enlightened and progressive” — Emmanuel Goldstein in 1984, George Orwell, 1949.

*xk
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REFUBLIGUL FIHANGALGL I CIRCONSURIFTION DE BAINT-ETIENNE

ELECTIONS LEGISLATIVES DU 18 MNOVEMBERE 1962

Jean-Eugéne VIOLET

Prénident des Républicaine Indépendants de la Leire

Srrea® Pierre DORON

Dirpataur Technigue

préscatés par le

CENTRE NATIONAL DES INDEPENDANTS

(Président d'Honneur Antoine PINAY)

Election manifesto for Jean-Eugéne Violet, November 1962 — see footnote 14

Ex President Pinay of France (left) in discussion with Dr. Mulder in 1973 and, next to
me, Dr. Julien Violet, a prominent French advocate. In 1974 we secretly funded the
establishment of an Institute in Paris to study strategic problems of the modem world
with special emphasis on Africa and South Africa.

Photo: Department of Information

(L-R) Pinay, Mulder, a misnamed Violet and Rhoodie
from Rhoodie's 1983 book, The Real Information Scandal
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INTRODUCTION
(1993)

One of the paradoxes of modern political journalism is its inherent cultural
isolation. Whilst no-one would deny that the major political developments in a given
country may owe much to international forces, the investigation of political processes
has remained overwhelmingly confined within national boundaries. This is partly due
to the linguistic problems, specialist knowledge and additional burden involved in
researching foreign politics; however, this cultural isolation is also compounded by a
vague and usually unexpressed opinion that the connections of a foreign
Conservative MP cannot be of great import to a better understanding of the murkier
side of politics at home in one's own country. Yet it is clear that no country is an
island. This is nowhere more true than in the field of parapolitics, the networks of
unofficial power that, usually via serving or retired friends in the world's major
intelligence and security services, exert greater influence than is generally realised on
national political life. Both the private networks of influence and the intelligence
services work internationally; more often than not, they work hand in hand in a
shadow world that brings together top politicians and veterans of covert action,
counter-subversion and media manipulation. An investigation to delineate such
networks of covert transnational cooperation must, to succeed, tackle the
complexities of the unseen political world in many countries.

This study is an attempt at a preliminary transnational investigation of the
Paneuropean Right and particularly of the covert forum, the Cercle Pinay and its
complex of groups. Amongst Cercle intelligence contacts are former operatives from
the American CIA, DIA and INR, Britain's MI5, MI6 and IRD, France's SDECE,
Germany's BND, BfV and MAD, Holland's BVD, Belgium's Streté de I'Etat, SDRA and
PIO, apartheid South Africa's BOSS, and the Swiss and Saudi intelligence services.
Politically, the Cercle complex has interlocked with the whole panoply of international
right-wing groups: the Paneuropean Union, the European Movement, CEDI, the
Bilderberg Group, WACL, Opus Dei, the Moonies, Western Goals and the Heritage
Foundation. Amongst the prominent politicians associated with the Cercle Pinay were
Antoine Pinay, Konrad Adenauer, Archduke Otto von Habsburg, Franz Josef Strauf,
Giulio Andreotti, Manuel Fraga Iribarne, Paul Vanden Boeynants, John Vorster,
General Antonio de Spinola, Margaret Thatcher and Ronald Reagan.

Despite a wealth of covert operations centring on media campaigns to promote
or denigrate election candidates, the international impact of the Cercle complex has
not yet [1993] been the main focus for an investigation in any language. The
information contained in this study was compiled from a sheaf of internal documents
from the Cercle Pinay and its partners, the Belgian AESP, the British ISC and the
Swiss ISP, as well as over one hundred books and numerous Press reports in
English, French, German and Spanish (all translations by this author).
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The insight afforded is only partial; as Brian Crozier wrote in his memoirs
about this author's previous research on the Cercle complex: "There are pitfalls in
writing about confidential matters from the outside, and drawing on similarly
handicapped material" (1). However, the publication in 1993 of Crozier's memoirs,
Free Agent - The Unseen War 1941-1991, served to confirm the main thrust of this
investigation and filled in some but by no means all of the loopholes; in turn, this
investigation has uncovered some of what Crozier preferred to conceal. Once the
fragmented information is pieced together, the network that emerges cannot be
overlooked: the Cercle complex can be seen to be an international coalition of right-
wing intelligence veterans, working internationally to promote top conservative
politicians who would shape the world in the 1970s and 1980s.

To take the British example, much of the destabilisation of British democracy
in the 1970s can only be fully understood by analysing the international support
given to groups like the Anglo-American "deniable propaganda" outlet, the Institute
for the Study of Conflict. The Cercle Pinay was a major source of support for the ISC
virtually from its inception on; the Cercle Pinay and the ISC also tied in with another
key British group, the Foreign Affairs Research Institute, heavily funded by BOSS,
apartheid South Africa's secret service. BOSS's other incursions into domestic
politics in Britain, notably their smear operations against leading Liberals such as
Jeremy Thorpe and Peter Hain, were a significant factor in the hijacking of British
democracy in the 1970s. Three Cercle members on the FARI Board assisted FARI's
actions from 1976 through to the early 1980s. FARI in many ways was the British
successor to a previous Cercle operation to support South Africa; the Cercle and the
ISC had been active partners in setting up a Paris-based propaganda outlet in 1974
as part of South Africa's covert media campaign later exposed in the "Muldergate"
scandal.

German intelligence reports on the Cercle Pinay written in late 1979 and early
1980 which were published in Der Spiegel in 1982 also shed new light on a "Thatcher
faction" within MI6 in the lead-up to the Conservatives' 1979 election victory. Whilst
receiving wide publicity in France and Germany, these reports have never been
covered by the British Press. This serious omission is astounding in the light of the
undeniable authenticity of the reports and the startling allegations they contain: one
of the German intelligence reports dated November 1979 quotes a planning paper by
Crozier about a Cercle complex operation "to affect a change of government in the
United Kingdom (accomplished)". The report goes on to describe a working meeting
held at Chequers, the Prime Minister's country residence, just after the
Conservatives' election victory which brought together Prime Minister Thatcher,
serving MI6 Chief Sir Arthur Franks and two Cercle complex members - Brian Crozier
and former MI6 Division Head Nicholas Elliott. Crozier's planning paper quoted by
the German report also specifically mentioned international Cercle campaigns
"aiming to discredit hostile personalities and/or events".
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This is no isolated example; throughout the 1970s the Cercle Pinay complex
was active in similar ways in France, Germany, Spain, Portugal, Italy and Belgium. In
the latter three countries, the Cercle complex also had close links to those waging a
strategy of tension to support a right-wing coup, the latest example of which was the
strategy of tension which killed 28 people in Belgium from 1982 to 1985. The Cercle
complex's other covert campaigns to promote right-wing candidates concentrated in
two key periods: the mid-1970s and 1979-1980, both central to the electoral defeat of
the Left throughout Europe generally.

The Cercle Pinay itself is an informal but confidential strategic talking-shop
consisting of a core of "regulars" who invite occasional guests to Cercle meetings and
who are assisted by a range of associates in many nationally-based groups. In order
to make the complexities of the Right in several European countries understandable
to readers, I have focused on the personnel links within and between the national
groups forming part of the Cercle Pinay complex. As one of the tendencies of such
groups is for their members to "play musical chairs", changing place frequently on
the raft of names sponsoring an organisation, a personnel-based research approach
can give rise to the danger of over-estimating the ties that link some characters or
organisations. Sharing a Board membership with someone does not necessarily imply
intimate knowledge of the other's various activities.

The fragmentary nature of the information available does not allow us to draw
definite conclusions about to what extent a particular group or person was aware of
Cercle operations, particularly of those run by several of the Cercle "regulars" with
intelligence experience who would later form a private covert intelligence service, the
6I, within the Cercle complex. Crozier himself makes the point that many of the
prominent politicians invited to sit in on Cercle strategic sessions had no knowledge
of their hosts' more clandestine operational activities — if only because of the "need to
know" principle.

Nonetheless, a stalwart multi-functionary on the Boards of several groups
linked to the Cercle can be presumed to have some deeper involvement beyond just
lending his name to the cause. This study can only be a beginning; a closer look at
some of those involved at national level could shed more light on the significance of
the Cercle complex. The only point of certainty beyond the information given here is
that the Cercle merits further investigation.

Finally, this book is dedicated to the small community of unpaid parapolitics
researchers who have done much to uncover the truth that lies behind the history of
the 20th century. Two in particular deserve thanks for the help and encouragement
they have given me in compiling the information given here: Robin Ramsay of the
Lobster and Jeffrey M. Bale of the University of Berkeley, California.
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Many journalists have already covered fragments of the Cercle Pinay complex:
Péan, the Spiegel, Roth and Ender, Ramsay and Dorril of the Lobster, Dumont,
Mungo, the Arbeitskreis Nicaragua who produced IGfM, the Young European
Federalists, Herman and O'Sullivan, Gijsels, and Brewaeys and Deliege were all
important sources.

David Teacher

*kk

IN MEMORIAM
(2016)

Veteran Belgian journalist Philippe Brewaeys, who worked for the anti-fascist
magazines Pour, Article 31 and CelsiuS as well as for the RTBF and the Soir
Magazine, was of great assistance in helping to complete the first draft of this book in
the early 1990s and was the source for the internal AESP documents included in the
documentary annex mentioned in the frontispiece. He died on 2»d May 2016.

R. 1. P.

http:/ /resistances-infos.blogspot.be/2016/05/philippe-brewaeys-journaliste.html

*kk

IN MEMORIAM
(2019)

The grand journaliste d'enquéte Pierre Péan, who first unearthed the story of the
Cercle Pinay amongst many others, died on 25t July 2019; his obituaries can be
found at https://www.lemonde.fr/disparitions/article/2019/07 /26 /mort-de-I-
ecrivain-et-journaliste-d-investigation-pierre-pean_5493540_3382.html; https://
www.nouvelobs.com/teleobs/20190725.0BS16420/1-ecrivain-journaliste-pierre-
pean-est-mort.html.

10



ROGUE AGENTS

FOREWORD
(2021)

The text which follows has more than doubled in size since the original
100,000 word manuscript of a book intended for publication in 1993 as the
culmination of several years of research on the Cercle Pinay complex of groups, some
of which had previously appeared in the Lobster magazine in the UK in 1988-89.
Ironically foreshadowed in the Introduction, the initial manuscript fell victim to its
main claim to any merit — that it was the first transnational investigation of a
paneuropean covert complex, the Cercle Pinay and its many national associates.
Editors in several countries expressed great interest in publishing the manuscript ...
providing that the "foreign bits" could be reduced and the book refocused on their
respective countries. With little chance of integral publication, the book project was
shelved and, apart from one major revision in 1993 to integrate Brian Crozier's
memoirs which confirmed the main thrust of this investigation, the manuscript
gathered dust for the next fifteen years. The world moved on, and the events described
below, hot news when the book was completed, became cold history.

Things would have remained like that had I not come across Joél van der
Reijden's ISGP website (https://isgp-studies.com/) in 2007 — at that time, the only
serious investigation of the Cercle Pinay since the original articles by Robin Ramsay
and myself in the Lobster in the late 1980s. In appreciation of Joél's efforts, I revised
the manuscript and published it as the second edition in 2008. It was however
already clear that the history of the Cercle was incomplete: whilst the scattered print
references had outlined some of the operations by the Cercle or the 6l in the 1970s
and 1980s, almost nothing was known about the first two decades of the Cercle's
existence. The confidential discussions of Adenauer, Straufl, Habsburg, Pinay and
Violet went unminuted by the Cercle itself, and their private papers remained out of
public view; only after their deaths were some of them opened to scholarly research.

Fortunately however, other contemporary sources did detail their activities
from the 1950s to the 1970s within the other axis to this investigation — Habsburg's
CEDI and the international Christian groups CIOC and CIDCC which included Pinay,
Violet and Dubois. Franco's extensive support for this international Catholic network
was well documented at the time by the Spanish Press, whose reporting is all the
more reliable as, under Franco's regime of press censorship, every article had to be
approved before publication by his Ministry of Information and Tourism, headed from
1962 to 1973 by two CEDI and Cercle mainstays, Fraga Iribarne and Sanchez Bella.
With the advent of the Internet, these Press resources became available outside of
Spain, and after further research of the two free online archives of La Vanguardia
Espariola and ABC, a third and expanded edition of Rogue Agents was published in
2011, with Habsburg and Pinay included in the subtitle to aid internet searches and
to reflect the added material.

11
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Intended to be the final version, the full third edition also included video
weblinks for the major protagonists and an annex comprising all of the roughly 175
pages of internal documents used in research for this book, many from Florimond
Damman's AESP, the Cercle's operational centre in Brussels throughout the 1970s.
Most of these AESP documents had not previously been publicly released, online or
elsewhere. The annex of internal documents is contained in this full sixth edition.

Due to the complexity of covering both the Cercle and the 6I in their various
activities in nine countries, it became too unwieldy to integrate all information into the
main body of the text. Many details which are relevant but not central to this account
of the 'Cercle complex' are therefore relegated to footnotes and marked with an
asterisk thus (xxx)*, worth consulting whilst reading. Footnotes which merely give
source references without further information are marked (xxx) without an asterisk
and need not be consulted whilst reading the main text.

Since the publication of the third edition in 2011, several significant primary
sources on the Cercle have emerged, leading to the unforeseen need to update
Rogue Agents. The first major primary sources to surface were internal Cercle
meeting records from June 1982 to February 1985 included in the Hoover
Institution archive of papers from Monique Garnier-Lancon, security advisor to
Jacques Chirac and French convenor of the Cercle in the early 1980s. Published on
the web by Joél van den Reijden, they may be found at https://isgp-studies.
com/2011-10-26-first-ever-documents-on-le-cercle-pinay (the list for the early 1983
meeting, almost certainly held in Washington, is included in the Bonn 1983
download).

Needless to say, the first direct revelation of Cercle participation in the early
to mid-1980s could not be overlooked. These Cercle meeting records, detailed in the
Postscript, confirm the main personalities already mentioned in this book, whilst
also identifying several previously unknown members, including former senior CIA
and MI6 officers as well as powerful members of the Reagan Administration and the
US Congressional staff. On the European level, the Cercle lists also document the
regular participation at Cercle meetings of top figures from not only the CSU's
Hanns-Seidel-Stiftung, but also the CDU's Konrad-Adenauer-Stiftung, the two main
backers and beneficiaries of the private intelligence service run by erstwhile 61
member Hans von Stauffenberg.

Perhaps the most explosive revelation in the Cercle participants' lists
concerns Belgium, then suffering a wave of murderous assaults on supermarkets —
the Brabant Wallon killings. The documents confirm the presence within the mid-
1980s Cercle of almost all of the members of the post-Damman MAUE Board, a
discovery that should not be under-estimated. At the same time as attending the
Cercle meetings, the MAUE team was certainly also working closely with the 61,
Crozier's private operational intelligence agency, in its virulent international

12
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campaign against the nuclear disarmament movement.

Belgian researcher Hervé Beghinselen has provided invaluable access to an
extensive archive of the LIL internal bulletin Damoclés as well as to the Hoover
Institution papers of two key sources: the Bulgarian Kyril Drenikoff, a longstanding
intimate of Belgian Cercle convenor Jacques Jonet and LIL mainstay Paul
Vankerkhoven, and Monique Garnier-Lancon, the French Cercle convenor
mentioned above who was also Vice-Chairman of the EIS. These primary sources
shed much light both on the role of the Belgian LIL/AESP/MAUE/PIO complex in
running the Belgian 6I front groups RAPPEL and the IEPS, and on their troubled
relationship with the EIS.

To turn to America, new primary sources detailing the Cercle's transatlantic
outreach in 1969-1970 have emerged following the declassification of the meeting
notes and telephone transcripts of Henry Kissinger, including a record prepared for
Kissinger of the debate at a December 1970 Cercle meeting — a document which gives
unique insight into Cercle discussions, never minuted by the Cercle itself. The
memorandum, kindly provided by Dac Cong Papsouley, is reproduced in an annex
bringing together this author's research on the post-war Christian groups CIOC and
the CIDCC which involved Pinay, Violet and Dubois.

The most intriguing document from this period is a further secret
memorandum from Kissinger to Nixon with an attached CIA report which detail the
involvement of Pesenti and Violet in a hitherto unknown covert Catholic group, Sint
Unum, as described by Alice Arduini, formerly of the University of Florence, whose
research paper is included in the annex with permission and with thanks.

Another important American diplomatic source was the wealth of declassified
State Department cables from the Central Foreign Policy Files made available online
by the National Archives and Records Administration. Although only covering the
period from 1973 to 1979, the cables provide much detail about several Cercle
members and reveal a hitherto unknown four-day Cercle meeting held in November
1977, coordinated by Jameson and attended amongst others by Pinay, Straufs,
Sanchez Bella, David Rockefeller, both the former and the serving National Security
Advisors Henry Kissinger and Zbigniew Brzezinski, and William Colby, who had
retired the previous year as Director of Central Intelligence.

Published in November 2017, the fifth edition of Rogue Agents integrated a
further major American official source — records held by the CIA, which provided
online access to 930,000 files for the first time in January 2017. A number of these
files — which may be found by searching this text for "readingroom" — concern the
Cercle Pinay, including a Kissinger memorandum of a July 1969 Cercle meeting, an
earlier companion piece to the December 1970 Kissinger memorandum mentioned
above. The now-declassified 1969 Kissinger memorandum explains the genesis of the

13
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Sint Unum project and also gives Jean-Eugene Violet's full name, something not
revealed in any previous Cercle research. Knowledge of his full name and
consultation of the online archive of French electoral literature maintained by the
Sciences Po/CNRS joint centre CEVIPOF uncovers Maitre Violet's political past
supporting Pinay's CNIP party in Pinay's region of the Loire throughout the 1950s.

The fifth edition extended the investigation into the covert South African
propaganda campaign exposed in the 1978 "Muldergate" scandal. Although the third
edition had already included the main work on the subject, the 1980 book
Muldergate — the story of the Info Scandal by Rand Daily Mail journalists Rees and
Day, the fifth edition integrated three other important print sources — Eschel
Rhoodie's massive 1983 account and James Sanders's excellent two studies from
2000 and 2006. Besides underscoring the key part played by the Cercle Pinay in the
international covert pro-apartheid campaign, these sources highlight the considerable
support given by South Africa to the British groups NAFF and FARI, intimately
associated with the then Conservative Opposition leader Margaret Thatcher.

The fifth edition also added to the research into the Ukrainian exile community,
which had started in the fourth edition with the integration of the online archive of the
American newspaper The Ukrainian Weekly. A further source integrated in 2017 was
the online archive of ABN Correspondence, the journal of the Munich-based Anti-
Bolshevik Bloc of Nations and its sister group the European Freedom Council, which
were member chapters of WACL and liaised closely with Straufd's Bavarian CSU.

This sixth edition, published in January 2021, now updates the internet links
given and adds articles from the Dutch Press thanks to the Dutch Royal Library's
search engine at https://www.delpher.nl/; the articles, which may be found by
searching this text for the word "resolver", give useful information about one of the
key early Belgians, Marcel de Roover, as well as the 6I's anti-unilateralist campaign of
the early 1980s. For this sixth edition, the book reverts to the model chosen for the
third edition - this "full" version including the documentary annex, and a shorter,
"text-only" version; download links for both are given in the frontispiece.

Academic historians have also made contributions to our fragmentary
knowledge of the Cercle. Professor Giles Scott-Smith of Leiden University has pursued
his investigation of Interdoc in an authoritative publication in 2012 — see footnote 33.
Also in 2012, German intelligence historian Dr. Stefanie Waske has thoroughly
researched the archive of Stauffenberg's private intelligence service, an early core
component in Crozier's 61 — see footnote 325. Dr. William Clark of Strathclyde
University, a previous Lobster contributor who runs the very informative site
https:/ /pinkindustry.wordpress.com/, has kindly provided his 2013 doctorate on
the IEDSS, a key British partner in the anti-disarmament campaign run by the 6I
and its allies in the 1980s.

14
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In 2007-2008, Dr. Klaartje Schrijvers of the University of Gent produced an
outstanding doctorate based on investigative journalist Walter de Bock's archive of
personal papers left by Florimond Damman; it unfortunately only came to my
attention after the fact and is highly recommended. In 2012, the Gaullist historian Dr.
Catherine Lanneau of the University of Liége has described Damman's political
activities in the 1960s prior to the foundation of LIL and the AESP - on Schrijvers and
Lanneau, see footnote 88.

A very significant academic work was Transnational Anti-Communism and the
Cold War, the proceedings of a conference held at the University of Fribourg in
October 2011 which included a presentation on the Cercle by Dr. Adrian Hénni, then
of the University of Zurich. Published in April 2014 almost exactly thirty years after
investigative journalist Pierre Péan blazed the trail, Hanni's article A Global Crusade
against Communism: the Cercle in the "Second Cold War" was the first academic paper
to be specifically devoted to the Cercle and is essential reading, drawing on the
personal archives of Cercle members Julian Amery, Brian Crozier, Monique Garnier-
Lancon and William A. Wilson. H&nni's website is at https://adrianh.ch/. The 2011
conference proceedings also contained important contributions by Professor Scott-
Smith on Interdoc, veteran Le Monde journalist Pierre Abramovici on WACL and
Junior Professor Dr. Johannes GrofSmann of Tibingen University on the CIDCC.

Since then, Grofimann has produced a March 2014 article, Winning the Cold
War: Anti-Communism, Informal Diplomacy, and the Transnational Career of Jean
Violet, and a subsequent major book on CEDI, the CIDCC and the early Cercle, Die
Internationale der Konservativen — see footnote 4 for references and a review. Although
sparse on details of the later Cercle, GroRmann's book has recorded the frequent
Cercle attendance in the late 1970s of Shield initiator Sir Stephen Hastings, IEDSS
linch pin Lord Chalfont, German conservative media mainstay Gerhard Léwenthal
and the American "Prince of Darkness", Richard Perle, confirming their description
in this book as important members of the Cercle complex.

Journalists too have added to the body of Cercle research since 2011, notably
in portraying British ex-MI6 members of the Cercle and the 6I. An informative post-
war history of MI6 by BBC security correspondent Gordon Corera sheds light on the
"Robber Barons", a hardline pro-covert action faction within MI6 to which G. K. Young
and Cercle members Julian Amery, Nicholas Elliott and Anthony Cavendish belonged.
A detailed account by espionage author Ben Macintyre of the relationship between
Kim Philby and Elliott reveals much about the personality of Crozier's faithful deputy
whilst not covering his later activities in Shield and the 6I that are described here.

The latest independent research has been adduced in 2018 by South African
activist Hennie van Vuuren in his Apartheid, Guns and Money, which particularly
focuses on contacts between the South African government and the Cercle under the
chairmanship of Julian Amery.

15
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Meanwhile, time has taken its toll; over recent years, many of the core
members of the Cercle complex or the 61 have died — Hans Huyn and Robert C.
Richardson in January 2011, Otto von Habsburg in July 2011, Manuel Fraga Iribarne
in January 2012, Brian Crozier in August 2012 (the last of the hommes de l'ombre —
Jean Violet is now known to have died in December 2000), Margaret Thatcher in April
2013, Giulio Andreotti and Herb Romerstein in May 2013, Joe Douglass in May 2014,
Richard Mellon Scaife in July 2014, Arnaud de Borchgrave in February 2015, and
David Rockefeller on 20t March 2017 at the age of 101. Others live on; Henry
Kissinger turned 97 on 27t May 2020.

Since 2011, Europe has also commemorated two milestones in its evolution in
which the Cercle had a hand. In January 2013, France and Germany jointly féted the
fiftieth anniversary of the 1963 Elysée Treaty that had been brokered by Violet, an
occasion marked by the first bi-national issue of a special two Euro coin. In October
2015, Germany celebrated the twenty-fifth anniversary of its 1990 reunification, a
process that had been triggered by Habsburg's "Paneuropean Picnic" in August 1989.

These events make it an apposite moment to bring this investigation to a
natural close, thirty-odd years after it started in the UK magazine Lobster. Hopefully
this final edition will assist later researchers to shed more light on the considerable
covert part played in European and world history by the Cercle Pinay and the 61.

David Teacher
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1945 - 1963
POST-WAR PANEUROPEANS

THE PANEUROPEAN REVIVAL: THE PEU, HABSBURG AND CEDI

In the immediate post-war period, several political figures jostled for position
in setting up movements for European unity. The oldest movement was the
Paneuropean Union (PEU), a movement for European Union that had been founded
in 1923 by Comte Richard Coudenhove Kalergi, the PEU's Life President.
Coudenhove Kalergi had also set up the Interparliamentary Union, a debating forum
for members of parliament from many countries, which still exists today. Serving as
Vice-President of the PEU under Coudenhove Kalergi was Archduke Otto von
Habsburg, born in 1912 as eldest son of Karl, the last Austro-Hungarian Emperor,
and heir to his throne as well as Opus Dei's candidate as monarch to rule over a
united Catholic Europe (2)*. As well as his imperial pretensions, Habsburg was a
prominent advocate of European Union and the regal mentor of the Bavarian
Christian Social Union party (CSU), the future fief of Franz Josef Strauf’ (3)*.

In 1952, Habsburg founded the Centre Européen de Documentation
Internationale (CEDI), an international grouping of Catholic conservatives which
aimed to break the diplomatic isolation of Franco's Spain following the UN's rejection
of Spanish membership in June 1945, the UN General Assembly's condemnation of
the regime in February 1946 and its resolution calling for the withdrawal of
ambassadors from Spain in December 1946. CEDI organised frequent congresses in
Madrid from 1952 onwards but only be formally incorporated in 1957 with
headquarters in the Bavarian capital of Munich, a reflection of Habsburg's influence
as CEDI Life President. CEDI grew rapidly; by the early 1960s, it had sections in
eleven European countries. As one might expect, Habsburg's political protégé Straufs
was a regular participant at CEDI's annual congresses from at least 1963 on (4)*.

One of the co-founders of CEDI with Habsburg later became a central figure in
the Cercle Pinay complex: the Spanish diplomat and future minister Alfredo
Sanchez Bella, since 1948 the Director of the Instituto de Cultura Hispanica (5)*. He
also was a high-ranking member of Opus Dei, as were his two brothers Florencio and
Ismael (6)*. In 1956, Alfredo Sanchez Bella was appointed Spanish Ambassador to
the Dominican Republic, then to Colombia in 1959 and finally to Italy from 1962 on
until he was recalled to serve as Franco's Minister for Information and Tourism from
October 1969 to June 1973, a period during which he dramatically intensified
censorship of the Press, notably closing down the daily newspaper Madrid in
November 1971.
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THE EUROPEAN MOVEMENT, THE CCF
AND THE BILDERBERG GROUP

One of the hidden architects of post-war European politics was Polish exile Dr.
Joseph Retinger. Retinger's campaigning, always clouded in secrecy, gave rise to the
creation of open political bodies such as the Strasbourg-based Council of Europe
(CoE) as well as CIA-funded rivals to the PEU - the European Movement and the
European Youth Campaign - and more clandestine bodies like the powerbrokers'
confidential forum, the Bilderberg Group.

Retinger's European Movement was the main component in the CIA's
campaign to infiltrate and control the wave of political sentiment favourable to
European union in the immediate post-war period. The European Movement was
financed from the outset by the CIA, receiving some £380,000 between 1949 and
1953. The CIA also supported another Retinger creation, the European Youth
Campaign, which received £1,340,000 from the CIA between 1951 and 1959. The
conduit for CIA funding of the EM and EYC was the American Committee on a United
Europe, launched in 1949 specifically to support the creation of the EM.

ACUE's list of officers included four top figures from the American intelligence
community. The post of ACUE Chairman was filled by Bill Donovan, former Director
of the CIA's wartime predecessor, the OSS; another prominent ACUE post was held
by Major-General Walter Bedell Smith, US Ambassador in Moscow from 1946 to 1948
and CIA Director from 1950 to 1953. ACUE's Vice-Chairman was Allen Dulles, Bedell
Smith's successor as Director of the CIA from 1953 to 1961; its Executive Director
was Thomas Braden, head of the CIA's International Organisations Division,
responsible for setting up CIA front groups throughout the world (7)*.

Despite early post-war collaboration between Coudenhove Kalergi and
Retinger, represented by EM co-founder Duncan Sandys, conflicts soon emerged (8)*.
Coudenhove Kalergi's authoritarian leadership style was only one of the bones of
contention; it was also felt that he did not take a robust enough position in relation to
the Cold War. Indeed, in his later book entitled From War to Peace written in 1959,
Coudenhove Kalergi called for the public recognition of the division of Germany -
anathema to conservatives and to many PEU members. In his book, Coudenhove
Kalergi also criticised the position of Retinger's European Movement: "this new
European Movement felt that its first task was not the strengthening of world peace
but the defence of Europe against the imperialism of the Soviet Union and the
liberation of the oppressed nations of Eastern Europe. It received considerable
support from the United States via the Marshall Plan and therefore was an integral
component of the anti-Bolshevik alliance set up by the Americans in both the East
and the West" (9).
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In the light of his conciliatory — or rather, inflammatory — position, the CIA
preferred not to count on Coudenhove Kalergi's Paneuropean Union but rather to set
up a new organisation for European unity over which it could have greater control.
Led by Retinger and Sandys, the cold warriors decided to go their own way, founding
the European Movement as a rival to the PEU. The two complexes - Retinger's and
Coudenhove Kalergi's - co-existed in competition until Coudenhove Kalergi's death in
1972. Under his successor Habsburg, the PEU was relaunched both materially and
ideologically; after some internal controversy, Habsburg brought the PEU over to a
Cold War philosophy, opening up the possibility of collaboration between the PEU
and the EM.

Besides the 1949 foundation of the European Movement, the CIA's
International Organisations Division headed by Thomas Braden also created another
front organisation, the Congress for Cultural Freedom, which aimed to bring
together Western intellectuals in the cause of anti-Communism. The CCF saw the
light of day in dramatic circumstances; on the day of the CCF's foundation at a West
Berlin conference on 24th - 25th June 1950, North Korea invaded its southern
neighbour.

The CCF ran several news features services spanning the globe: Forum
Information Services in English, Preuves-Informations in French and El Mundo en
Espanol in Spanish. The CCF also published a range of literary magazines such as
Encounter and Survey in London, Quadrant in Australia, Cuadernos in Buenos Aires
and Cadernos Brasileiros in Rio de Janeiro. The CCF has been the subject of
extensive research (10); at this stage, it is sufficient to note that the CCF would hire
Brian Crozier in 1964 and launched him as an international media asset for the
Western intelligence services by creating the CIA-funded news agency Forum World
Features in 1965. His activities from that time on will be a major focus for this book.

Alongside the European Movement and the Congress for Cultural Freedom
which functioned as mass political and cultural fronts, Joseph Retinger and the CIA
created a third forum which was to be far more secretive and more influential than
the EM or the CCF - the Bilderberg Group. On 25th September 1952, a small group
of eminent statesmen and dignitaries met with the aim of creating the new forum; the
distinguished - and discreet - guests included from the Netherlands Prince Bernhard,
from France the new Prime Minister (11) Antoine Pinay accompanied by politician
Guy Mollet, from Belgium the Foreign Minister Paul Van Zeeland, from Italy Prime
Minister Alcide de Gasperi and from the US Major-General Walter Bedell Smith, the
CIA Director from 1950 to 1953 and Board member of the American Committee for a
United Europe (ACUE), the funding conduit for the European Movement. Named after
the venue for their first formal meeting in May 1954 in the De Bilderberg Hotel in
Oosterbeek near the Dutch town of Arnhem, this international group of decision-
makers still meets at least once a year for confidential discussions of world affairs
(12)*.
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PINAY, VIOLET AND STRAUSS

One of the most prominent members of the new Bilderberg Group was the
French politician Antoine Pinay who served as Minister of Public Works, Transport
and Tourism from July 1950 to March 1952 before becoming President of the Council
(Prime Minister) and Minister of Finance until January 1953. In December 1953,
Pinay stood unsuccessfully as the candidate for the Centre National des
Indépendants et Paysans (CNIP) in the eighth round of voting of the last presidential
elections of the Fourth Republic; the thirteenth round finally saw the victory of René
Coty, also of the CNIP. Pinay later served under President Coty as Minister for Foreign
Affairs from February 1955 until February 1956, and Minister of Finance again
under Prime Minister and then President Charles de Gaulle from June 1958 to
January 1960 when he introduced the new French franc, then resigned from politics
(13). Apart from his distinguished career in public office, Antoine Pinay had other less
obvious attributes — and not just within the select club of Bilderbergers. In 1952-53,
at the same time as the Bilderberg Group was being set up, French Prime Minister
Pinay and German Chancellor Konrad Adenauer created the Cercle Pinay as a
confidential forum for Franco-German policy coordination via personal contacts
between Pinay, Adenauer and other Christian Democrat Heads of State.

These less public political consultations owed much to Pinay's confidant,
right-hand man and eventual successor at the helm of the Cercle Pinay, Maitre Jean
(Jean-Eugéne) Violet. It was in 1951 that Antoine Pinay first met Violet, a Parisian
business lawyer close to the French employers' federation CNPF, who also shadowed
the UN General Assembly's Sixth Committee on legal affairs as an informal observer
for the Vatican from 1948 to 1955. Pinay recommended the lawyer to Pierre
Boursicot, head of the French secret service, the Service de Documentation
Extérieure et de Contre-Espionnage (SDECE). Violet helped the SDECE where he
could; as he has said: "Aware of the fact that I could be of some use to my country
thanks to my professional situation on the international chessboard, I chose to fight
for France within the ranks of the SDECE" (14)*.

After the arrival of General Grossin as head of the SDECE in 1957, Violet was
taken on as an agent and given missions of increasing political importance. Violet
rose to become perhaps the SDECE's most valued 'Honourable Correspondent’ with
the title of Special Advocate to the service. One indication of Violet's significance as a
veteran covert operator is the fact that throughout his fifteen years of service with the
SDECE, his case officer was the head of the service - first Grossin from 1957 to 1962,
then Jacquier from 1962 to 1966, and then finally Guibaud until 1970. Reporting
directly to General Grossin, "Violet was masterminding a Service Spécial to promote
the General's [de Gaulle's] objectives in defence and foreign policy" (15), a rather
ironic fact bearing in mind that Brian Crozier, Violet's future associate in the Cercle,
was monitoring de Gaulle's defence and foreign initiatives with some suspicion from
the other side of the Channel.
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An early associate of Violet in his work for the SDECE was former Chaplain to
the French Far East Expeditionary Force in Indochina Reverend Father Yves-Marc
Dubois, 'foreign policy spokesman' for the Dominican order and an unofficial member
of the Pontifical Delegation to the UN, who was believed by the SDECE to be the head
of the Vatican secret service. Violet and Dubois were active in the United Nations
from the mid-1950s on when Violet was attached to the French delegation headed by
Pinay, at that time Minister of Foreign Affairs. Violet's tasks at the UN included
ensuring the Lebanon did not break off relations with France after its involvement in
the 1956 Suez fiasco and winning over Latin American republics to block UN
condemnation of France's Algerian policy in 1959. Violet's lobbying in the UN also
paved the way for de Gaulle's tour of Latin America in 1964. Another major focus for
Violet and Dubois' activities for the SDECE was Eastern Europe: they received half a
million francs a month from General Grossin to run the "Church of Silence", Catholic
networks behind the Iron Curtain. These activities focused on the countries in what
was sometimes referred to as the "Catholic Curtain": Poland, Czechoslovakia,
Hungary and Romania (16)*.

Besides these operations for the SDECE, Violet also acted as the homme de
confiance of Antoine Pinay in assisting the process of Franco-German reconciliation.
Pinay had already played a considerable part in the conclusion of prior agreements
on the construction of Europe, notably the Paris Treaty and Bonn Agreement of 1952
whose ratification in May 1955 allowed Germany to attain full sovereignty and
created the Western European Union, the first successful post-war European defence
pact. Following this, the signature in March 1957 of the Euratom and European
Common Market Treaties led to the creation of the European Economic Community
as of 1st January 1958.

"Violet played an historically key role between 1957 and 1961 in bringing
about this [Franco-German| rapprochement, which is the real core of the European
Community. He had developed a close friendship with Antoine Pinay, who had served
as French Premier in 1951 under the unstable Fourth Republic. At a lower level, a
complementary role was played by his SDECE colleague Antoine Bonnemaison
[described in the next chapter]|. Violet was the go-between in secret meetings between
Pinay and the West German Chancellor, Konrad Adenauer, and his coalition partner,
Franz Josef Strauss. These paved the way for Charles de Gaulle's own encounters
with Adenauer, which culminated in the Franco-German [Elysée] Treaty of January
1963 |[...] The Pinay Cercle was a natural offshoot of Jean Violet's Franco-German
activities" (17)*.

Franz Josef Strauf$, the "Lion of Bavaria", was a key figure in the Cercle
complex from the early days of the post-war Federal Republic until his death in the
late 1980s. Born in 1915, Straufs was first elected to the Bundestag (German Federal
Parliament) in 1949 as an MP for the Bavarian Christian Social Union (CSU) party,
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coalition partner of Adenauer's CDU; that year, he was also appointed CSU General
Secretary. In 1953, four years after his election to the Bundestag, Straufs gained
ministerial rank as Minister without Portfolio; he again served in Adenauer's
CDU/CSU Cabinet as Nuclear Power Minister from 1955 to 1956 and as Defence
Minister from 1956 to 1962.

Meanwhile, on the regional level, the CSU Party Chairman and former
Bavarian Prime Minister Hanns Seidel had died in 1961; Straufs replaced him as
Party Chairman, a post he held until his death twenty-seven years later. Within a
year of his elevation to Chairman, the CSU won a landslide victory in the 1962
regional elections, gaining an absolute majority in the Bavarian Parliament that it did
not lose for another forty-six years until its electoral rout in September 2008 - after
five years of coalition with the FDP, the CSU regained its absolute majority in
September 2013, but lost it again in October 2018.

As the German constitution forbids regional premiers serving as federal
ministers, and as Straufs was the rising CSU star in national government as former
Defence Minister, he stayed on the federal level and served as Finance Minister
during the Grand Coalition with the SPD in 1966-69. In 1978, he resigned from the
Bundestag to return to regional politics, being elected Prime Minister of Bavaria as a
springboard for a 1980 bid for the Federal Chancellorship. Despite substantial Cercle
support, his bid failed; Straufs nonetheless remained Prime Minister of Bavaria for a
decade until his death in 1988.

Besides his public career in German government office, Straufs had had other
more private connections; he was an early ally of Pinay in the mid-1950s when both
Strauf and Pinay were at the height of their political careers, as Strauf described in
his memoirs:

"Since 1953 [having first been appointed minister]|, I had had close ties to
Antoine Pinay; these later changed into a kind of paternal friendship for me from a
man who was 25 years my senior [..., in 1955] I met Pinay in the office of one of his
confidants [Maitre Violet?] on the avenue Foch. I was well acquainted with this circle
of opponents of Pierre Mendés-France, ousted in early February; one could trust
them; with a little imagination we could have considered ourselves to be co-
conspirators" (18).

Straufs also met Pinay during the closeted discussions of the Bilderberg
Group, a forum which Straufs had frequented since the September 1955 Bilderberg
conference held in Garmisch-Partenkirchen, close to Munich. Straufs and Pinay met,
for example, at the Bilderberg conference in Cannes in May 1963 (19)*; the same
year, Strauf’ also attended the CEDI Congress in Madrid with Habsburg (20).
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One early example of cooperation between Straufs, Pinay and Violet came in
1964, when Violet, acting for Pinay and recommended by former Defence Minister
Straufs, presented enormous claims for reparations to the German Finance Ministry,
allegedly for deliveries of metals to the Germans during the occupation of France.
Straufs advised that the Ministry pay up in the interests of Franco-German
friendship, but it transpired that the delivery notes were fake, and the swindle was
exposed (21).

THE BONNEMAISON FORUM AND INTERDOC

In March 1955, the Bilderberg Group met in Barbizon near Paris to discuss
"Communist influence in the West, European Communist parties and political,
ideological and economic ripostes to the Red Menace" (22). This CIA-linked
powerbrokers' forum was not the only group of covert decision-makers to debate the
issue; the European intelligence services were also sponsoring attempts at Franco-
German-Dutch rapprochement with an aim to strengthen anti-communism.

One key early figure was the French SDECE's Colonel Antoine
Bonnemaison, who under the cover of a SDECE front group called the Centre de
Recherches du Bien Politique, was responsible for coordinating all psy-ops work
carried out by the Cinquiéme Bureau (23). From 1955 on, Bonnemaison began acting
as organising secretary for a series of informal meetings, held alternately in France
and in Germany, which brought together top intelligence veterans from three
countries: France, Germany and Holland.

"The blend of 'delegates' [in 1959] was basically the same in all three [national]
groups: intelligence, both civil and military; leading academics; non-academic
political or economic specialists; one or two trusted politicians; leaders of
industry; trade union leaders; and clerics of various denominations |[...] these
meetings [...] were very productive in terms of facts, background, analysis and
intelligent discussion" (24).

The idea of a covert European alliance to fight communism was discussed in
1957, when a Franco-German group met in the South of France to discuss what
steps could be taken to combat Communism. Their first decision was to reinforce
their network; by the following year, the circle had widened to include representatives
from Holland, Italy, Switzerland and Belgium. A further expansion to include the UK
came in 1959 following Bonnemaison's chance encounter the previous year with the
then Editor of the Economist Foreign Report, a man who later became undoubtedly
the most prominent propagandist for several Western intelligence services and the
key character in the UK counter-subversion complex - Brian Crozier (25).
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Born in 1918, Brian Rossiter Crozier started his career in journalism in 1936.
Having worked in aeronautical inspection in 1941, he was hired by the news agency
Reuters, which had links to MI6, in 1943. After a spell at the News Chronicle in 1944
and the Sydney Morning Herald in 1948, he returned to Reuters in 1951. From 1952
to 1954, Crozier toured the South-East Asian conflicts in Vietnam and Malaya for
Reuters and the New Straits Times, which was used during the Malayan emergency
as a channel for British disinformation prepared by the Foreign Office's Information
Research Department (IRD). It was in Saigon that Crozier started his long
partnership with MI6 by meeting "Ronald Lincoln", a friendship renewed back in
London when both men had returned home in 1954. Crozier then also met a second
MI6 officer "Ronald Franks" who acted as his link for several years. Thanks to the
fruitful exchange of information with his MI6 contacts, "Lincoln" and "Franks",
Crozier joined the staff of the Economist in September 1954 as Editor of their
prestigious Economist Foreign Report, a post he filled until 1964 (26)*.

Having met Crozier in 1958, Antoine Bonnemaison invited Crozier as the first
ever British visitor to attend one of his collogues, held this time near Frankfurt. There
were three delegations present from France, Germany and the Netherlands, and each
included senior intelligence officers. The French delegation was led by General Jean
Olié, de Gaulle's Chief of General Staff, seconded by SDECE Colonel Bonnemaison.

The German delegation was led by Lieutenant-General Hermann Foertsch,
"who had served as a senior deputy to the better-known General Reinhard Gehlen,
creator of the post-war West German Federal Intelligence Service, the BND
(Bundesnachrichtendienst)". The delegation also included two university academics
close to the BND, "Professor Lades and Kernig, both specialists on Communism in
general and East Germany in particular. There was a German equivalent of
Bonnemaison's Centre: the Deutsche Vereinigung fiir Ost-West Beziehungen
[German Association for East-West Relations|. The Vereinigung was based in Munich,
appropriately close to the headquarters of the BND at Pullach" (27)*. Professor Hans
Lades and Dr. C. D. Kernig also belonged to another BND front group to support
Interdoc, the Verein zur Erforschung sozial-politischer Verhiltnisse im Ausland
[Association for the Study of Foreign Socio-political Relations], a registered charity
also conveniently based in Munich. Amongst the Verein's members, Professor Lades,
Chairman of the Verein Board, and Dr. Kernig regularly attended Bonnemaison's
meetings whilst Dr. Norman von Grote, who ran the Verein, joined them as the third
German founding member of Interdoc in 1963. Grote had been a propaganda officer
in Wehrmacht FHO (Fremde Heere Ost - Eastern Front intelligence) with special
responsibility for liaison with Russian General Andrey Vlasov and his army of Nazi
collaborators, later the core of the NTS (28)*. FHO was commanded from 1st April
1942 onwards by General Gehlen; it was Gehlen himself who had adopted Vlasov and
defended the idea of an anti-communist army under Vlasov against strong pressure
from Himmler (29).
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The Dutch delegation was represented by two top veterans from the
Binnenlandse Veiligheidsdienst (BVD), the Dutch internal security service, Louis
Einthoven and Cornelis Christiaan 'Cees' Van den Heuvel.

Einthoven had been Chief Commissioner for Police in Rotterdam in the 1930s.
After the war, he was appointed by General H. J. Kruls to head the Bureau Nationale
Veiligheid, renamed the BVD in 1946; Einthoven then served as the BVD's first
director, retiring only in 1961. He played a key role in the Dutch Gladio component,
Operaties & Inlichtingen [O&I - Operations and Intelligence], also founded in 1946 by
General Kruls. Einthoven commanded the Operations Division of O&I which was in
charge of preparing for armed resistance but was also crucially tasked with
"sensitizing people to the danger of communism during times of peace" (30)*. Van den
Heuvel was the head of the Training Department of the BVD, in which capacity he
liaised closely with O&l - having played "a heroic role in the Dutch Resistance during
the Nazi occupation"”, Van den Heuvel was already well acquainted with the principles
of stay-behind networks (31).

In February 1959, Van den Heuvel led a study group to America to visit the
Society for the Investigation of Human Ecology, a CIA front group founded in 1955
which changed name in 1961 to become the Human Ecology Fund, "human ecology"
being at the time the official euphemism for psychological warfare and
deprogramming. Both American organisations were funding conduits for the CIA's
MK-ULTRA programme of research into mind control and brainwashing (32). After
returning to Holland, Van den Heuvel wrote a planning paper in November 1959
entitled Hoofdliinen van een Internationaal Instituut ter Bestrijding van de
Psychologische Oorlogvoering van het Communisme [An Outline of an International
Institute to Combat Communist Psychological Warfare], and in 1960 founded the
Stichting voor Onderzoek van Ecologische Vraagstukken [SOEV, Foundation for
the Investigation of Ecological Problems] with Van den Heuvel, still in the BVD, as the
Director — he resigned in 1962 to go full-time for SOEV, joining Einthoven who retired
from the BVD in 1961. After obtaining funding from Dutch industry thanks to
contacts with Prince Bernhard, the SOEV was formally launched in February 1962
with the twin aims of briefing industry and political parties about Communist
subversion and developing propaganda to counter Soviet influence. Later that year,
the SOEV was strengthened by the creation of the Stichting ter Voorlichting over de
Oost-West Verhouding [Institute for Information on East-West Relations]; the two
merged in 1965 as the Oost-West Instituut [East-West Institute] which continued
operations until 1978.

According to an Italian secret service (SIFAR) report dated October 1963, the
BVD had funded a meeting in Barbizon near Paris on 5th - 8th October 1961 where
"the participants decided to unite all efforts and initiatives of the struggle against
Communism within a new organisation and place these on a serious and expert
footing” (33). An international documentation centre to pool efforts against
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Communism became particularly necessary after Charles de Gaulle's decision in
early 1963 to close down France's psychological warfare unit, the Cinquiéme Bureau,
too full of ex-Algeria hands for de Gaulle's comfort.

The demise of the Cinquiéme Bureau also meant the withdrawal of SDECE
support for the Bonnemaison group, and the breaking up of the Franco-German-
Dutch triangle for the colloques. Bonnemaison himself resigned from the SDECE in
late 1962 and set up a private-sector structure, the Centre d'Observation du
Mouvement des Idées, receiving funds from Péchiney and Air Liquide. This could
provide for continuing the colloques, which became dominated by the French, but
such a structure was clearly insufficient to support the scale of operations planned
for the documentation centre, and so the Dutch BVD took over where the SDECE
had left off.

The new organisation was formally incorporated in the Hague in February
1963 under the name Interdoc - the International Documentation and Information
Centre - with Van den Heuvel as its Director. Alongside Einthoven and Van den
Heuvel, two other Dutch founding members of Interdoc, both from the SOEV, were
Herman Jan Rijks, a senior executive at Royal Dutch Shell, and Dr. J. M. Hornix, a
sociology lecturer for the Dutch armed forces and longstanding student of
psychological warfare. The news was announced at the meeting of Bonnemaison's
forum held in Bad Godesberg near Bonn in late March 1963 (34)*.

According to the registration papers deposited in the Hague, Interdoc's task
was "documentation in the field of Western values and world communism and the
informing of the public on these matters. This aim is to be pursued through the
establishment of an international documentation centre, which will cooperate with
national centres in different countries." An internal Interdoc report indicates that
swift progress was made in setting up "an index system, a library, a collection of
newspapers and a collection of special reports, documents, etc" which were made
available "to official departments responsible for the East-West question,
international companies and employers' organisations” (35).

Initial funds for Interdoc were provided by Royal Dutch Shell, which was later
a benefactor to the ISC and to other MI6 front groups like the Ariel Foundation (36).
The most eminent administrator of Royal Dutch Shell was Prince Bernhard of the
Netherlands, President of the Bilderberg Group from its formal creation in 1954 until
his resignation in 1976 as a result of the Lockheed bribes scandal (37)*.

In the early days of Interdoc, Einthoven was active as a fundraiser; in his 1974
autobiography published in Holland (38), Einthoven states that he was lobbying for
support for Interdoc from France, Holland, Italy, Switzerland, Israel and Indonesia,
and the Interdoc files show that Einthoven visited Munich, Ziirich, Bern and Geneva
in January 1962 on Interdoc business. During the 1960s, Interdoc also seems to
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have received funding from the US, Germany and Britain. Crozier reports that
Interdoc "depended largely on West German subsidies" (39).

The British intelligence community also offered considerable high-level
support for Interdoc even before its creation. Crozier reports that he "was involved
from the start” with Interdoc; amongst the other founding members in 1963 were two
senior British intelligence officials: Charles H. "Dick" Ellis of MI6 and later of the
Australian Security Intelligence Organisation ASIO, and "an ex-MI5 man"' whom
Crozier declines to identify. As for Ellis, he had first encountered Interdoc at one of
the last of Bonnemaison's colloques held in Mont Saint Michel in March 1962 (40).
The following year, when Interdoc was founded, Ellis wrote to Sir William Stevenson,
Ellis's former boss within the wartime US/UK liaison group in New York, the British
Security Coordination, to tell him that he had been recommended to a new
organisation by Sir Stuart Menzies, the MI6 Chief who had founded several of the
European Gladio components:

"I am kept busy with this Interdoc organisation. And, together with other
chaps, I have formed a working committee which is organizing an international
conference at Oxford in September [Ellis was at this time attached to St.
Antony's College, Oxford, close to MI6]. We have raised money from [deleted]
and some professional groups, much to the astonishment of the Foreign Office
who said that it couldn't be done. They are now wondering if it was a good
thing to kick me out [of MI6] [...] as several of us are now doing privately what
they have never succeeded in doing - getting an "action group" going. We are
keeping it "private and confidential", as publicity could kill it" (41).

Interdoc's other link to British Intelligence, the "ex-MI5S man" not named by
Crozier, was Walter Bell. During the war, Bell like Ellis had served under Stevenson
at BSC in New York before moving back to Britain in 1942 to act as the London
liaison officer between MI6 and the OSS. After the war, Bell joined MIS in 1949 and
worked as an advisor to various Commonwealth governments and as personal
assistant to MIS chief Roger Hollis. Following his retirement from MIS in 1967, Bell
raised funds for Interdoc from British sources (42). British help for Interdoc came
from, amongst others, the anti-union outfits Common Cause and the Economic
League; by 1969, Neil Elles of Common Cause and John Dettmer of the Economic
League sat with Crozier, then Director of Forum World Features, on the Consultative
Council of Interdoc (43).

Interdoc's Italian founding member in 1963 also had intelligence connections.
Professor Luigi Gedda was a well-known figure of the Catholic Right in Italy and one
of the CIA's main agents in their massive intervention in the 1948 elections which
banished the spectre of a Communist victory and installed the Christian Democrats
in power. Part of Gedda's role was to set up a national network of 20,000 anti-
communist groups, the Comitati Civici. Funded by the CIA and supported by the
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Vatican, the Comitati each had their own intelligence department and a radio
transmitter, and played a key part in ensuring a Christian Democrat victory:
"according to the American Embassy and the CIA representative in Rome, they
undertook 'psychological warfare' and were considered by the Embassy to be the
most important anti-communist group, which the Embassy felt justified a subsidy of
$500,000 from the State Department to the CIA" (44).

After 1948, as head of Azione Cattolica, Gedda had powerful political
connections within the ruling Christian Democratic Party. His leadership of Azione
Cattolica and his intimate friendship with Pope Pius XII, to whom he was medical
advisor, gave him high-level access to the Vatican, access which he used to help
Joseph Retinger of the CIA-funded European Movement and the Bilderberg Group. In
May 1950, Gedda arranged an audience with Pope Pius XII for Retinger, who hoped
to win Vatican support for the cause of European Union. The meeting was also
attended by the Vatican's Substitute Secretary of State, Monsignor Montini, the
future Pope Paul VI. Despite a very positive meeting, objections from the Archbishop
of Canterbury, Dr. Fisher, caused the plan to fail. Nonetheless, Gedda later gave
Retinger "a good deal of help in Italy" (45).

ALBERTINI, GRAU AND SAGER

A number of front groups referring to East-West relations were set up by the
European intelligence services in the late 1950s. Of these, the German BND front
group the Deutsche Vereinigung fiir Ost-West Beziehungen and the Dutch BVD front
group the Oost-West Instituut were certainly involved in the SDECE Bonnemaison
forum and its reincarnation as Interdoc in 1963. However, three individual
propagandists active in the late 1950s and early 1960s in France, Germany and
Switzerland also need some mention at this stage. Whilst their connections remain
unclear, each was later a major actor in the counter-subversion operations organised
by the Cercle complex throughout the 1970s.

Georges Albertini, one of the mainstays of post-war French anti-communism,
had had a controversial wartime past: a former right-hand man of the pro-Nazi
collaborator Marcel Déat during the Occupation, Albertini had been a member of the
Vichy administration working in the Secretariat of the Vichy Prime Minister Pierre
Laval. After being jailed for two years for collaboration, during which time he shared a
cell with banker Hippolyte Worms, Albertini became an ardent Gaullist, helped by his
schooltime days with Georges Pompidou.

Through his contacts in politics and his work as a political advisor to the
Worms banking and business consortium, Albertini set up "a huge network of
informants and helpers", working as an 'Honourable Correspondent' of the SDECE
and as an unofficial advisor to both Pompidou and later Jacques Chirac. Albertini
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was a longstanding associate of Antoine Pinay: both men had attended a series of
International Conferences on Political Warfare organised in 1960-61 by Suzanne
Labin, future mainstay of WACL's French section (46). Albertini's Centre d'Archives et
de Documentation politique et sociale also produced the fortnightly magazine Est et
Ouest, "the most authoritative publication in the French language on the problems of
Communism" in Crozier's view, a publication which may well have been part of the
Interdoc network (47). As well as serving as one of the major channels for anti-
Socialist propaganda in France in the mid-1970s, Albertini also became closely
involved in the Cercle complex, publishing the ISC's output in French, attending
Cercle meetings and playing a significant part in Crozier's private intelligence service,
the 6l.

Karl Friedrich Grau was the Federal Secretary of the German PEU section
Europa-Union Deutschland from at least 1967 until 1975, and in 1966 had been one
of the founding Board Members and later Vice-President of the Deutschland-
Stiftung [Germany Foundation], a political trust based in Munich which brought
together many prominent German right-wing politicians. The Foundation published
the journal Deutschland-Magazin and awarded the Konrad Adenauer Prize, an event
given Oscar-like coverage by the German conservative Press.

Despite the prestige of its honorary President, former Chancellor Adenauer,
and that of its frequent guest, Otto von Habsburg, the Deutschland-Stiftung soon
aroused considerable controversy due to the far-right opinions of several of its
members. One notable case was the aristocrat, former NSDAP member and wartime
officer in Gehlen's FHO Professor Freiherr Bolko von Richthofen, a member of the
Foundation's Board from 1968 on; he was eventually excluded from the
Deutschland-Stiftung in 1972 for his overt support for the neo-nazi NPD party.

Alongside Grau's more overt positions within the PEU and the Deutschland-
Stiftung, the aptly named Mr. Gray was the most significant covert operator within
the CDU, acting as a bag-man for illegal election fund contributions from industry
and various foundations for both the CDU and for its Bavarian sister party, Straufd's
CSU. Grau soon became notorious for the ruthless tactics he used to support the
conservative cause; he ran several smear and disinformation campaigns for the
CDU/CSU through a network of anti-communist propaganda groups which he
controlled.

The earliest known group in Grau's network was created in 1958, the
Studiengesellschaft fiir staatspolitische Offentlichkeitsarbeit [Study Group on
Political Communication], founded in Frankfurt by Grau, CSU MP from 1957 to 1969
Karl-Heinz Vogt and CDU member Dr. Walter Hoeres, a fellow member of the
Deutschland-Stiftung. Vogt served as the Frankfurt Study Group's President, Grau
as Executive Director. As "the largest and most influential of the political front groups
within the Federal Republic", the Frankfurt Study Group's stated goal was to give
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"reliable and effective information and revelations about powers and their plans to
destroy the fundaments of our Christian, free, democratic social organisation" and to
"strengthen and reinforce the free, democratic State and social form, and to
coordinate all efforts and measures to defend it against all kinds of totalitarianism".

A later political front group reportedly co-founded by Grau is the Hamburg-
based Staats- und Wirtschaftspolitische Gesellschaft [Political and Economic Society,
SWG|, created in Cologne on 9t April 1962, which still exists today. Many of the
SWG's early speakers belonged to CEDI and later groups in the Cercle complex,
notably a third front group run by Grau, the Swiss-based ISP, detailed below. The
Frankfurt Study Group, the Hamburg SWG, the Swiss ISP and various other groups
controlled by Grau were major German disinformation outlets throughout the 1960s
and 1970s and acted as German relays for the Cercle complex's counter-subversion
operations (48)*.

Dr. Peter Sager was a well-known Swiss "éminence grise of anti-communist
propaganda" and later member of the Swiss Parliament. Born in 1925, Sager had
been educated in Switzerland, the Soviet Union (as part of Harvard University's study
programme) and the UK. In 1948, Sager created the Schweizerische Osteuropa-
Bibliothek [Swiss Library on Eastern Europe], now part of the University of Bern. In
1959, one year after Swiss representatives had joined the debate on Communism in
Europe, Sager founded the Schweizerisches Ost-Institut [SOI, Swiss Institute for the
East] in Bern whose journal was published in both German and French. SOI's
publications — which included German translations of Interdoc conferences — were
widely circulated throughout the German-speaking world, as well as being
distributed in the UK.

Major support for the SOI was provided from its inception by Karl Friedrich
Grau. In 1961 Grau and Sager founded a Frankfurt-based SOI support group, the
Schweizerisch-Deutsche Gesellschaft fir Ostforschung [Swiss-German Society for
Research on the East]. Sager was President, Vogt of the Frankfurt Study Group was
Vice-President and Grau Secretary-General, whilst the Board of the new group
included Sager's partner Heinz Luginbtiihl and Grau's future associate from the
Deutschland-Stiftung Board, Professor Freiherr Bolko von Richthofen. Grau also
ensured the distribution of the SOI magazine in Germany throughout the 1960s.
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1964 - 1970
MOBILISATION

THE BIRTH OF THE STRATEGY OF TENSION

The Paneuropeans and Europe's covert conservatives were not the only people
to mobilise; in the mid-1960s, the forces of renascent fascism in Europe regrouped,
most notably in Italy and in Portugal. In order to give an all-too-brief account of the
main facts relevant to this history of the Cercle complex, we must first look at the
Italian General Giovanni De Lorenzo who, for over a decade, held crucial posts in
the Italian military hierarchy.

In December 1955, De Lorenzo was appointed head of the Italian military
intelligence service SIFAR, serving until October 1962 when he became Commandant
of the Carabinieri, a post he filled until January 1966. Both SIFAR and the
Carabinieri came under the authority of the Defence Minister, a post filled from
February 1959 to February 1966 by Giulio Andreotti. De Lorenzo then served as
Chief of the Army General Staff until April 1967 when he was dismissed for having
spied on the Italian government. Andreotti was entrusted with the destruction of the
voluminous files De Lorenzo had built up on prominent Italian public figures, but it
later transpired that, prior to their destruction, the files had been copied and given to
Licio Gelli, Grand Master of the P2 masonic lodge, on whom see below. In May 1968,
De Lorenzo was elected as a monarchist MP, joining the far-right MSI in 1971; he
died in April 1973.

De Lorenzo was a major figure in the Italian strategy of tension, particularly
during his time as head of the Carabinieri from 1962 to 1966. Following the 1963
elections, in which the Communists gained 25% of the vote, De Lorenzo used his
unprecedented powers to launch a vast anti-communist operation which started with
the training of the 'gladiators' the same year. Simultaneously, with some twenty top
Carabinieri commanders, De Lorenzo finalised Plan Solo, a coup d'état scheduled for
the summer of 1964 which included the assassination of Prime Minister Aldo Moro
and his replacement by a right-wing Christian Democrat. Opposition to the coup was
to be minimised by a wave of preventive arrests based on the files that De Lorenzo
had built up on 157,000 people since 1959. The coup was cancelled at the last
moment as the result of a pact between the Socialists and the Christian Democrats,
but De Lorenzo continued planning for a later coup.

Also in 1964, under De Lorenzo's guidance, SIFAR (renamed SID in 196595)
funded the creation of the Alberto Pollio Institute which, the following year, organised
the now infamous conference which marked the ideological birth of the strategy of
tension. Held in the Parco dei Principi hotel on 3 - 5th May 1965, the conference
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was attended by the elite of the Italian military and the extreme Right, including
Europe's most notorious fascist terrorist, Stefano Delle Chiaie, a key actor in the
stragi which rocked Italy throughout the 1970s. Delle Chiaie's group Avanguardia
Nazionale (AN) had been founded in 1959 with funding from prominent industrialist
and banker Carlo Pesenti, a future backer of the Cercle complex and the sniffer plane
project, detailed below. AN had been preparing for a strategy of tension since the
spring of 1964 when the Italian neo-fascist militants had followed courses in
terrorism and psychological warfare.

As well as the AN militants Franco Freda and Giovanni Ventura, another close
associate of Delle Chiaie during this period was Guido Giannettini, a journalist on
military affairs, expert in revolutionary warfare and SIFAR informant. A veteran in
fascist circles, Giannettini also had high-level transatlantic connections: in 1961, he
had been invited to give a presentation at the US Naval Academy in Annapolis on
"The techniques and possibilities of a coup d'état in Europe", a lecture attended by
Pentagon officials and CIA officers (49). Giannettini did not confine himself to theory,
giving shelter to former OAS members who had fled to Italy after their abortive coup
attempt in 1962 (50). Whilst visiting Spain in 1962, Giannettini was awarded the
honour of 'Captain of the Crusade' by the OAS for his services (51). Through his
contacts with SIFAR/SID, Giannettini could also ensure a certain degree of protection
for Delle Chiaie's militants. Giannettini and Delle Chiaie both attended the Parco dei
Principi conference; Giannettini himself gave a presentation on "The variety of
techniques for the conduct of revolutionary warfare", a subject he tackled in greater
depth in his book published the same year, The techniques of revolutionary warfare.

The year after the Parco dei Principi conference, the paramilitary far Right and
the OAS joined forces in 1966 to set up the now-notorious revolutionary fascist group
Aginter Presse. Sheltered in Lisbon under the protective wing of Portuguese dictator
Anténio de Oliveira Salazar, Aginter Presse was run by former OAS activist Ralf
Guérin-Sérac (Yves Guillou), with Delle Chiaie one of the pioneers of the strategy of
tension. Aginter Presse worked under the cover of a press agency, but in reality was a
coordination centre for destabilisation. In close cooperation with Salazar's secret
service, the Policia Internacional e de Defesa do Estado (PIDE), one section of Aginter
Presse ran a parallel intelligence service with links to the CIA, the German BND, the
Spanish DGS, the South African BOSS and the Greek KYP. Another section of
Aginter Presse organised the recruitment of terrorists for bomb attacks and
assassinations - an important contact here was Delle Chiaie. A third group dealt with
psychological operations, and Aginter Presse's fourth section, called Ordre et
Tradition, was an international fascist contact network with a clandestine
paramilitary wing, the Organisation Armée contre le Communisme International.

Aginter Presse's [talian contacts included Delle Chiaie and Giannettini, one of

the most active Aginter Presse members, responsible for liaising between Aginter's
Lisbon offices, Delle Chiaie's AN and the Italian secret services. Aginter Presse started
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up in Lisbon in September 1966, and the Italian strategy of tension was launched in
April 1969 with AN's bomb in Milan. After the failure of Plan Solo in 1964, another
coup attempt was launched on the night of 7th December 1970. In Operation Tora
Tora, now known as the Borghese coup after its fascist leader Prince Borghese, the
putschists who included Delle Chiaie and other AN and Fronte Nazionale militants
seized the Ministry of the Interior but then withdrew, abandoning the operation on
"orders from above". News of the coup attempt was suppressed by SIFAR, and none
of the participants was prosecuted. Amongst those implicated in the Borghese coup
were several of the members of the Istituto di Studi Strategici e per la Difesa
(ISSED) in Rome, an Italian body that cooperated closely with Brian Crozier's
Institute for the Study of Conflict in the 1970s, described in the next chapter.

ISSED's founder, General Diulio Fanali, a former Chief of General Staff of the
Air Force, was one of the people accused with Delle Chiaie and Giannettini of
involvement in the Borghese coup. Fanali's name also cropped up in the judicial
inquiry into the Rosa dei Venti covert network, detailed below. The Director of
ISSED's magazine Politica e Strategia was Filippo de lorio, a close friend of Giulio
Andreotti with links to the Italian secret service. A future member of the P2 lodge run
by Licio Gelli, de Iorio was forced to flee Italy after being implicated in the Borghese
coup with Fanali, Giannettini and Delle Chiaie. The Co-Director of the ISSED
magazine was Eggardo Beltrametti, who with Giannettini was one of the speakers at
the 1965 Parco dei Principi conference. Beltrametti was also mentioned alongside
Giannettini during the judicial inquiry into the Milan bombings which launched the
strategy of tension in 1969 (52).

IRD, FORUM WORLD FEATURES AND THE ISC.

Amongst the Allied partners in the immediate post-war period, it was the
British who had first recognised the need for media manipulation to check the threat
of communism throughout the colonies and at home. Unlike the CIA's anti-
communist programme which concentrated on the creation of mass movements like
the European Movement and the Congress for Cultural Freedom, the British Foreign
Office had decided in 1947-48 to counter the ideological offensive launched by Stalin
by setting up a covert propaganda and disinformation unit called the Information
Research Department (IRD) (53). The IRD grew to become the biggest department in
the Foreign Office with some 400 staff. The IRD network of 'press agencies' which
distributed both attributable research papers and unattributable briefings served as
the model for one of the CIA's most important clandestine media manipulation
operations.

In 1965, the International Organisations Division of the CIA decided to use its

intellectual front group, the Congress for Cultural Freedom, to create a new
propaganda outlet, a press agency called Forum World Features. This CIA features
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service, which at its peak supplied over 150 newspapers worldwide, was run - from
its launch in 1966 until its exposure in 1974 - by Brian Crozier. Whilst still Editor of
the Economist Foreign Report, Crozier had already provided articles for the CCF
journal Encounter as well as working on commission for the IRD for who he
"transformed a thick folder of IRD documents into a short book" later published
under the title Neo-Colonialism as part of a series called Background Books. After his
departure from the Economist in February 1964, Crozier accepted a part-time
consultancy for the IRD, advising departments and writing research papers. A few
weeks later, Crozier was contacted by the CCF who offered him the job of taking over
the CCF's features service and commercialising its output. Tied up with the IRD
consultancy and other contracts, Crozier refused but accepted a second more limited
commission: to tour South America and report on how the CCF could improve the
distribution of the Spanish-language version of their magazine, Encounter. Concerned
by Crozier's involvement with a CIA front, his MI6 contacts invited Crozier to MI6
headquarters upon his return in November 1964 and commissioned him to write an
extensive background report on Sino-Soviet subversion in the Third World; a
sanitised version of the report was published in 1966 as part of the Background
Books series under the title The Struggle for the Third World (54).

In May 1965, Crozier finally accepted the post of Director of the CCF features
service, Forum World Features, and Crozier started at FWF that July. Initial control
of FWF ran via two CIA officers, CCF President Michael Josselson, and FWF auditor
"Charles Johnson". The legal and financial infrastructure for FWF was provided by
one of the CIA's "quiet channels", millionaire John Hay Whitney, a wartime member
of the OSS (55), former US Ambassador to Britain during Crozier's time at the
Economist and future publisher of the International Herald Tribune. Whitney
obligingly registered FWF under his own name as a Delaware corporation with offices
in London (56); CIA funding for FWF was channelled through Kern House
Enterprises, a publishing firm run by Whitney. For a while, wrangles between
Crozier and the CCF continued about FWF's independence from the CCF; Crozier
eventually ensured complete separation of FWF from the CCF and direct control via a
CIA case officer he calls "Ray Walters". Walters brought in an office manager, Cecil
Eprile, and FWF opened its doors on 1st January 1966.

Crozier was however absent for much of 1966, researching a biography of
Franco in Spain. An interview with the Caudillo won Crozier high level access within
the Falangist government and particularly with Manuel Fraga Iribarne, Franco's
Minister for Information and Tourism from 1962 to 1969 when he was dismissed and
replaced by Opus Dei's Alfredo Sanchez Bella, co-founder of CEDI with Otto von
Habsburg. Long networked with the European Right, Fraga became a key Spanish
partner in the Cercle complex and a leading conservative politician in the post-Franco
era (57)*.
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It was also in Madrid — in Franco's waiting room - that Crozier met one of the
future main backers of the UK counter-subversion lobby: Frank Rockwell Barnett
who since 1962 had been running the New York-based National Strategy
Information Center (NSIC) with the assistance of his Director of Studies, Frank N.
Trager. Barnett had had long experience in Cold War propaganda, having served from
1958 to 1962 as Program Director of the Institute for American Strategy. Barnett's
colleagues in the IAS were IAS Administrative Director and Air Force Major-General
Edward Lansdale and Colonel William Kintner. Lansdale had been a CIA advisor to
French counter-insurgency operations in Vietnam in 1953, then serving as Head of
the Saigon Military Mission from 1954 to 1957, a period which spanned the
disasterous defeat of French forces at Dién Bién Phu, the July 1954 Geneva Accords
which ended the First Indochina War and partitioned Vietnam, and the rigging of the
October 1955 referendum in the South which installed the Catholic strongman Ngb
binh Diém as President of the Republic of Vietnam. Returning to the US in 1957,
Lansdale then worked as Assistant Secretary of Defense for Special Operations,
coordinating the CIA's Operation Mongoose to overthrow Fidel Castro until his official
retirement in 1963; he nonetheless returned to serve in the American Embassy in
Saigon from 1965 to 1968. As for Kintner, he worked as a Department of Defense
planning officer and liaison to the CIA for eleven years before retiring from the US
military in 1961. Kintner was then appointed Professor of Political Science at the
University of Pennsylvania where he ran the Foreign Policy Research Institute, a
career interrupted by service as American Ambassador to Thailand from 1973 to
1975 during the height of the Vietnam War.

The IAS had its origins in the American Security Council (ASC), founded in
1955 by General Robert Wood, pre-Pearl Harbor Chairman of the isolationist America
First Committee, together with former FBI Special Agent from 1947 to 1953 John M.
Fisher who became the ASC Executive Secretary and later Chairman of the ASC
Board. From 1955 to 1961, the ASC organised a series of annual "Military-Industrial
Conferences"; the IAS was founded as the response of the Military-Industrial
Conference of 1958 to a National Security Council Directive the same year
recommending that "the military be used to reinforce the Cold War effort".

The IAS became the vehicle for the National Security Council's propaganda
campaign and ran into controversy in 1961 for its political indoctrination of the
military and its use of active-service military personnel for its foreign policy
propaganda in civilian forums. The influence of the ASC and IAS over the American
political process became so great that outgoing President Eisenhower gave a specific
public warning about this "military-industrial complex" in his farewell speech in
January 1961. Further details of IAS activities were published in the March 1961
issue of the Bulletin of the Atomic Scientists, and in August 1961 the IAS was
denounced directly to newly-elected President Kennedy by Senate Foreign Relations
Committee chairman Senator William J. Fulbright in his Memorandum on
Propaganda Activities of Military Personnel Directed at the Public (58)*.
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No doubt due to the uncomfortably high profile acquired by the IAS, Barnett
left the institute in 1962 to found the NSIC together with wartime OSS veteran
William Casey, Reagan's future campaign manager and his first Director of the CIA.
The new group rapidly expanded its network of influence, particularly focusing on the
university system, as Casey explained: "As a founding Director of the National
Strategy Information Center, I supported the establishment of chairs and
professorships in national security on 200 campuses throughout the United States"
(59)*.

During their 1966 meeting in Madrid, Barnett invited Crozier to come over to
the United States once his Franco research was over. The visit did not occur until
1968 but ensured substantial backing for Crozier's future ventures. Soon after
Crozier returned from Spain, his previous insistence on a complete separation of FWF
from the CCF in early 1966 was vindicated. In March 1967, the American magazine
Ramparts exposed covert CIA funding of a series of organisations. This revelation was
compounded by an article by Thomas Braden, head of the CCF's parent body, the
International Organisations Division of the CIA, which linked the CCF to the CIA.
Despite the attention devoted to the CCF, FWF prospered and by the 1970s had
added a Spanish service followed by French and Chinese, becoming one of the CIA's
main covert propaganda outlets which ran for eight years before its exposure in 1974.
In reflection of FWF's importance, Crozier recalls flying to Washington three or four
times a year in the early 1970s for briefings with Cord Meyer and the Covert Action
department at Langley (60).

Crozier's operation with FWF considerably expanded with the advent of 1968
which brought student revolt and a major change in intelligence and security service
tasking: subversion from the New Left. The IRD asked Crozier to prepare a briefing
paper on the New Left which was circulated in 1969 under the title The New Apostles
of Violence; a condensed version was marketed by FWF and placed with the
Washington Post and the London Times. For the IRD, Crozier then expanded his
paper "on the basis of a vast supply of classified documents" into a book entitled The
Future of Communist Power which "incorporated, with slight amendments, the paper
on political violence I had prepared for IRD" (61).

As Crozier noted: "In this increasingly threatening situation, I saw a serious
gap. Existing institutes or research centres (or 'think tanks' as the Americans called
them), however worthy, were either too academic, or too neutral, or too heavily
concentrated on hardware strategy [...] they failed to take account of the more
dangerous Soviet strategy of take-overs by 'non-military' means, such as subversion
and terrorism [...] The need, as I saw it, was for a research centre which would
produce studies on the ever-widening range of groups and forces bringing violence,
chaos and disruption into our societies, but always in the context of Soviet strategy"
(62). Crozier therefore set up a low-key features service within FWF called the
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Current Affairs Research Services Centre in 1968. CARSC started publication of a
series of monthly monographs on conflict, the first one appearing in December 1969.
Crozier records that "the Agency had permitted me to produce the first five Conflict
Studies under CARSC as a commercial imprint" using the FWF address; the sixth
went out in January 1970 under the name of Crozier's new venture, the Institute for
the Study of Conflict (63).

Kern House provided the start-up capital for the ISC, and Crozier functioned
as Director of both FWF and the ISC. Several of FWF's research staff and the FWF
library were absorbed into the ISC; FWF then paid the ISC the sum of £2,000 for use
of the library it had once owned. Oil companies put up seed capital: first was Shell,
who put up £5,000 a year for three years, and British Petroleum £4,000 for two years
(64)*. Then the real money came in, thanks to the Agency and via an old American
friend: Frank Barnett of the NSIC (65)*. Having met Barnett in Madrid in 1966,
Crozier visited him in New York in 1968. When the ISC was then set up in 1969-
1970, the NSIC provided substantial assistance. Apart from a guaranteed regular
purchase of each issue of the Conflict Studies, Barnett's NSIC also provided the
salary for one of the ISC researchers and footed the printing and publicity bill for the
ISC's annual publication, the Annual of Power and Conflict (66).

Above all, beyond NSIC funding, Barnett could provide contacts, arranging a
meeting with Dan McMichael, who remained a true friend to Barnett's NSIC for more
than fifteen years, serving on its Advisory Council until at least 1985. McMichael
was administrator of the trust funds of the Scaife family, major shareholders in Gulf
Oil. Barnett persuaded Richard Mellon Scaife ("Dick Scaife as he liked to be called
— a tall, fair-haired man with film-star good looks", as Crozier puts it) to provide
$100,000 a year for the ISC as well as taking over the FWF subsidies from Jock
Whitney. According to Crozier: "From that moment, the ISC took off'. From 1973 to
1981, Scaife donated a total of $5.8 million to the NSIC; from 1973 to 1979, he gave
$1.1 million to the London ISC (67).

The Foreign Office's covert propaganda arm IRD also contributed to the
setting-up of the new Institute; indeed, "IRD became the midwife of the ISC" (68)*.
When seeking initial funding to set up the ISC in January 1970, Crozier wrote to a
powerful friend, Sir Peter Wilkinson, a senior veteran of the wartime Special
Operations Executive (SOE) and former Deputy Head of the IRD in the 1950s who
was later Coordinator for Security and Intelligence in the Cabinet Office in 1972-73.
Wilkinson arranged for a retired Major-General, Fergus A. H. Ling, to act as a
fundraiser for the ISC in military circles; Ling served as the ISC's Financial Director
before becoming its Defence Services Consultant. This early assistance for the ISC by
a former IRD member was only the beginning; almost all the key ISC staff were
former MI6, IRD, CCF or FWF personnel:
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- Brian Crozier was Director of both FWF and the ISC, and a consultant to the IRD.

- Iain Hamilton, a former Editor of the Spectator, replaced Crozier as Managing
Editor of FWF before moving to the ISC as its Editorial Director. Both Crozier and
Hamilton were fully aware of the CIA's role in supporting FWF and the ISC.

- Michael Goodwin, the ISC's Administrative Director, had been involved with the
CCEF since January 1951 when he was a founding member and Honorary Secretary of
the British Society for Cultural Freedom, subsidised by the CCF to the tune of £700 a
month deposited in Goodwin's account. As the editor of the journal The Twentieth
Century and a contract employee of the IRD, Goodwin was considered by the CCF's
Paris office to be "a vital contact", and as such the CCF bailed out Goodwin's
indebted journal in 1951 with a lump sum payment of some £3,000 and a monthly
subsidy of £150. As for the British Society, it had gotten off to a shaky start and was
soon riven by dissensions centred on Goodwin; he resigned in January 1952, and
worked for the IRD from 1952 to 1956 as editor of the Bellman Books series for
Ampersand, the IRD's publishing outlet. Goodwin's post as Secretary of the British
Society was then filled by the IRD's John Clews (69)*.

- Nigel Clive, an MI6 officer from 1941 to 1969 who served in Greece, Israel and Iraq
before being appointed head of the MI6 Special Political Action section created to
reproduce in Egypt the success of the 1953 MI6/CIA coup against Iranian Prime
Minister Mossadegh. As such, Clive worked closely with the then head of MI6 Middle
Eastern operations G. K. Young in planning the 1956 invasion of the Suez Canal
Zone following its nationalisation by Egyptian President Gamal Abdel Nasser in July
of that year. Clive went on to serve as MI6 head of station in Tunisia and Algeria
before returning to London in 1966 to become head of the IRD until 1969. He then
worked as Advisor to the Secretary-General of the OECD from 1970 to 1980, during
which time he wrote Conflict Studies for the ISC, later acting as the ISC's editorial
consultant from 1982 on (70).

- Kenneth Benton, an MI6 officer from 1937 on, served in Italy and Spain (under
Philby) before becoming MI6 Head of Recruitment from 1956 to 1962. He then
worked as head of station in Peru and Brazil and rose to become Deputy Director for
Latin America before his retirement from MI6 in 1968, joining the ISC whilst their
Conflict Studies were still published by the Current Affairs Research Services Centre
of FWF.

- David Lynn Price, a regular author of ISC Conflict Studies, first worked for the IRD
before moving to FWF in 1969 and the ISC in 1970.

- Peter Janke, the ISC's senior research officer and specialist on Southern Africa,
had also previously worked for the IRD.
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- Patrick 'Paddy' Honey, a Vietnam expert and former colleague of Crozier on the
Economist Foreign Report, wrote for both the IRD and the ISC.

- Tom Little, another Economist journalist, was a central figure in an IRD front, the
Arab News Agency, before writing Conflict Studies for the ISC (71).

Another important staff member of the ISC who became Crozier's inseparable
partner throughout the 1970s and 1980s was Robert Moss, like Crozier born in
Australia. Educated at the University of Canberra and the London School of
Economics, Moss first met Crozier in 1969 when Moss came to see him with an
introduction from his father-in-law Geoffrey Fairbairn, a founding member of the ISC
Council (72). A central figure in the ISC and many later Crozier ventures, Moss
followed Crozier's precedent in becoming Editor of the Economist Foreign Report from
1974 to 1980 and served as one of the CIA's main disinformation assets, particularly
in the campaign to destabilise Chile's Salvador Allende in 1973.

Besides its staff's extensive links to MI6, the IRD and the CIA's FWF, the ISC
also had on its Council senior figures from MI5S and the military intelligence
community: Leonard Schapiro, [SC Chairman from 1970 on, had been a wartime
member of MIS and an advisor to MI6's G. K. Young some time between 1953 and
1956, when Young as Director of Requirements was reorganising MI6's chaotic
information collation and analysis methods (73). In the 1970s, Schapiro held the
Chair of Soviet Studies at the London School of Economics; he was later a foreign
policy advisor to Thatcher.

A top military intelligence officer was Vice-Admiral Sir Louis Le Bailly, from
1972 to 1975 the Director-General of Intelligence at the MoD and a member of MIS's
recruitment panel, who later served on the ISC Council, as did Sir Edward Peck,
former Chairman of the Joint Intelligence Committee from 1968 to 1970 and
thereafter UK Permanent Representative to the NATO North Atlantic Council until
1975, a post then filled until 1979 by later Cercle member Sir John Killick, detailed in
the Postscript.

Two leading counter-insurgency experts also joined the ISC Council, the first
being Sir Robert Thompson, a key figure in the British Army's campaign during the
Malayan Emergency of the late 1950s, serving as Deputy Secretary of Defence for
Malaya in 1957 and Permanent Secretary for Defence from 1959 to 1961. From 1961
to 1965, the year in which he received his knighthood, Thompson was the main
architect of early American counter-insurgency strategy in Vietnam as Head of the
British Advisory Mission (74)*. Thompson's books on his experiences of counter-
insurgency in Malaya and in Vietnam were published by Forum World Features.

The second leading counter-insurgency expert was another old Malaya hand,
Major-General Sir Richard Clutterbuck, who was Senior Army Instructor at the
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Royal College of Defence Studies when he joined the ISC Council (75)*. The early ISC
Council also included Brigadier W. F. K. Thompson, a powerful voice in the British
Press as military correspondent of the Daily Telegraph from 1959 to 1976. Another
senior military figure who later joined the ISC Council was General Sir Harry Tuzo,
General Officer Commanding Northern Ireland from 1971 to 1973 and Deputy
Supreme Allied Commander, Europe from 1976 to 1978.

Through these extensive contacts with the British security establishment, the
ISC gained a unique role as an unofficial (deniable) but powerful propaganda tool,
which could put over the intelligence community's views to the Press under the guise
of a 'neutral' academic research body. It could also take over some of the networking
with private bodies that the IRD had recently abandoned. As Crozier reports, by the
end of the 1960s, the IRD had "decided to sever all relations with two major
continental networks with which I had been associated. One was the Hague-based
Interdoc group. The other was admittedly more controversial. This was a private but
highly effective French group controlled by a friend of mine, the late Georges
Albertini. [...] In return for all information and the contacts he gave me, I made sure
that he received the IRD output, of which he made good use. [...] There was no
question of restoring these official contacts, however, once they had been broken. In
any case, Interdoc's value had decreased sharply after the advent of Willy Brandt as
Chancellor of the Federal Republic of Germany in September 1969. As for Albertini,
whom [ met frequently in Paris or London, I made sure both that he received IRD
material likely to be useful to him, and that I made good use of his own information
and influence" (76). Albertini's influence was indeed of use to Crozier, particularly
after the presidential election of June 1969 when Albertini's old schoolmate and
Bilderberg member Georges Pompidou replaced Général de Gaulle.

The ISC also developed excellent relations with four private anti-union
blacklisting groups: the Economic League, Common Cause, Aims of Industry and
the Industrial Research and Information Service (IRIS). In 1970, whilst the ISC
was being established, Crozier had edited the anti-communist anthology We Will Bury
You, published by Common Cause. Alongside Neil Elles of Common Cause and John
Dettmer of the Economic League, the authors included Charles Ellis of Interdoc and
two founding members of the ISC, Crozier and Brigadier W. F. K. Thompson, the
latter serving as Interdoc Chairman from 1971 on. This early joint venture was the
first in a series of collaborative efforts throughout the 1970s and 1980s; Aims of
Industry and IRIS, in particular, worked with the ISC during their counter-
subversion campaigns.

THE MONDAY CLUB AND SIF

Besides its intelligence and industrial sponsors, the ISC also gained
considerable political support, particularly in the favourable climate that followed the
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election victory of the Conservatives under Edward Heath in June 1970. The main
political group echoing the ISC's concerns on Communist subversion was the
Monday Club, a ginger group within the Conservative Party which included many
Members of Parliament, several of whom were veteran British intelligence operatives.

The Monday Club had been set up within the Conservative party in 1961 to
bring together defendants of South Africa and White Rhodesia who opposed the new
decolonisation policy announced by Conservative Prime Minister Harold Macmillan in
his "winds of change" speech. One of the earliest members of the Monday Club,
joining in 1962, was the Catholic traditionalist Sir John Biggs-Davison, a
Conservative MP from 1955 until his death in 1988. From at least 1965 on, Biggs-
Davison served on the PEU Central Council alongside Vice-President Otto von
Habsburg and the PEU International Events Secretary Florimond Damman, the
future Belgian keystone of the Cercle complex, described in the next chapter. A
stalwart in the Monday Club, Biggs-Davison served as its President from 1974 to
1976 (77).

Another Monday Club member with links to the Cercle complex — indeed a
future Chairman of the Cercle Pinay itself - was Julian Amery. Amery was a
prominent MP on the Conservative Right with a long history of extensive intelligence
contacts. Having served in the Balkans with MI6's Section D and the SOE during the
war, he was one of the major figures who pushed MI6 in the immediate post-war
period to adopt its disastrous plan "to liberate the countries within the Soviet orbit by
any means short of war", notably the catastrophic attempts to "set the Soviet Union
ablaze" by landing armed bands of émigrés in Albania, Latvia, the Caucasus and the
Ukraine. In June 1950, Amery attended the founding conference in Berlin of the CIA-
funded CCF and served on its International Steering Committee; at the time, Amery
was also one of the leading members of the Central and Eastern Europe Commission
of Retinger's CIA-funded European Movement. Amery also sat in the Parliamentary
Assembly of the Council of Europe (PACE) from 1950 to 1957 and on the Central
Committee of the Paneuropean Union in the mid-1950s (78)*.

As for his parliamentary career, Amery was elected as a Conservative MP in
1950, marrying Harold Macmillan's daughter the same year. He went on to hold
several government posts under his father-in-law, firstly as Under-Secretary of State
at the War Office in 1957 and the Colonial Office in 1958, before being promoted to
the Cabinet post of Secretary of State for Air (in charge of the Royal Air Force and its
nuclear weapons) from 1960 to 1962 and then serving as Minister of (Civil) Aviation
until the Conservatives' electoral defeat by Labour's Harold Wilson in 1964. Amery
had joined the Monday Club soon after its creation in 1961; he was the guest of
honour at the Club's annual dinner in 1963. In 1966, he lost his parliamentary seat
but regained it in 1969, remaining MP until 1992, when he was created a life peer. By
the time of the ISC's creation in 1970, the political pendulum had just swung back to
the Right. New Conservative Prime Minister Edward Heath appointed Amery Housing
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Minister, where he served until 1972 when he became Minister of State for Foreign
and Commonwealth Affairs until Heath's defeat by Wilson in 1974, a year when he
was again the guest of honour at the Monday Club's annual dinner (79)*.

Another Monday Club member was Amery's Private Secretary as Housing
Minister, Winston Churchill, an MP from 1970 until 1997. Churchill's father
Randolph had been one of the founding members of the SAS and a life-long intimate
of SAS co-founder David Stirling, who contributed to the counter-subversion
campaign of the mid-1970s by founding the citizens' militia GB75 in 1974.

One of Amery's oldest political allies in the Monday Club was Sir Stephen
Hastings, an Old Etonian born in Rhodesia. During the war, Hastings had served
with Stirling in North Africa as one of the founding members of the SAS before
moving to SOE and fighting in France. In 1950, he joined MI6 and was stationed first
in Helsinki until 1954 and then in Paris until 1958, reporting on the French side of
the Suez invasion and de Gaulle's rise to power. His colleague and close friend at the
MI6 station in Paris was Christopher Phillpotts, a future Head of MI6 Counter-
Espionage. In 1958, Hastings was then posted to Cyprus, serving alongside Peter
Wright of MIS who later worked extensively with Phillpotts in the molehunts of the
late 1960s. Disgusted with the outcome of the Suez operation, Hastings left MI6 in
1960 and was elected as Conservative MP; his first appearance in the House of
Commons was sponsored by Amery, then Aviation Minister. Hastings then joined
Amery in the Monday Club as one of the Club's eleven MPs in 1963. In 1965, Amery
and Hastings campaigned with newly elected Conservative MP Cranley Onslow
against the cancellation of the nuclear-capable TSR2 strike aircraft. Onslow shared
Hastings' and Amery's intelligence connections; having served in MI6 from 1951 until
1960, he worked briefly for the IRD before being elected to Parliament in 1964,
chairing the Conservative Aviation Committee and remaining an MP until 1997.

Another early — and key - member of the Monday Club from 1964 on was
Geoffrey Stewart-Smith, later a Conservative MP from 1970 to 1974. In 1962,
Stewart-Smith had founded the Foreign Affairs Circle, the British section of WACL
until 1974, which produced the hardline anti-Soviet journal East-West Digest, a
fortnightly publication sent free of charge to all MPs. Stewart-Smith's journal East-
West Digest would appear to be one of the outlets created around Interdoc following
the foundation in the late 1950s of the Deutsche Vereinigung fiir Ost-West
Beziehungen in Germany, the Oost-West Instituut in Holland, the Schweizer Ost-
Institut in Switzerland and Albertini's Est et Ouest magazine in France. In the mid-
1960s, Stewart-Smith also founded the Foreign Affairs Publishing Company
(FAPC), which continued the East-West Digest and published many works by Crozier
and other figures on the British Right through until the mid-1980s. As well as
distributing the publications of the four British anti-union groups Aims of Industry,
Common Cause, the Economic League and IRIS, the FAPC also acted as agent for the
SOI press in Switzerland, SOI-Verlag, and for Interdoc in Holland (80)*.
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Last and very definitely not least amongst the Monday Club members was
George Kennedy Young, a veteran MI6 coup-master closely involved in MI6's
Albanian landings in the immediate post-war period, strongly supported by Amery.
Unfortunately for all concerned, the top MI6 officer in Washington liaising with the
CIA for the operation was Kim Philby, who promptly blew it to the KGB. Young was
later a key figure in Project Ajax, the coup against Mossadegh in Iran in 1953, the
year that Young was promoted to Deputy Chief of MI6. Young also held the post of
MI6 Director of Requirements and re-organised MI6 intelligence-gathering in the
1950s before taking early retirement in 1961 and joining Kleinwort Benson, the
merchant bankers.

Young was brought into the Monday Club by Biggs-Davison in 1967, and was
largely responsible for the Monday Club's rapid lurch to the extreme Right,
particularly on the issues of immigration and subversion. In 1969, the Monday Club
published Young's Who Goes Home, an anti-immigration pamphlet that stirred up
controversy due to its call for mandatory repatriation of black people. Besides
running the Halt Immigration Now Campaign (HINC) from within the Monday Club,
from 1967 to 1969 Young chaired the Monday Club Action Fund, which he used to
pay for his supporters to work in Monday Club regional offices. In short, as a trained
intelligence officer, Young planted his cadres throughout the Monday Club's national
and regional groups; one of Young's allies, Bee Carthew, controlled the administrative
structure of the Monday Club as Meetings Secretary (81).

The Monday Club Subversion Committee was chaired by another of Young's
associates, Ian Greig, one of the four founding members of the Monday Club in
January 1961 and a close partner of the ISC and Crozier throughout the 1970s. In
January 1970, Greig's Committee organised a Monday Club seminar on subversion,
at which the panel included Greig, Young, Charles Lyons of the FBI and the ISC's Sir
Robert Thompson. Young and Greig's preoccupation with subversion was certainly
shared by the main speaker at that Monday Club seminar: General Giovanni De
Lorenzo, former head of SIFAR and of the Carabinieri and main actor in the aborted
1964 coup attempt, Plan Solo.

De Lorenzo, now a monarchist MP close to the MSI, had been invited by
Young, who was an expert on Italian fascist policing methods. Posted to Rome just
after the war, Young had dismantled the German and Italian intelligence networks for
MI6 in close cooperation with his OSS X-2 counterpart from 1945 to 1947, James
Jesus Angleton, later the legendary (and notorious) chief of CIA Counter-Intelligence
from 1954 until his dismissal in December 1974, and thereafter a powerful focus of
opposition to restriction of the CIA until his death in 1987.

De Lorenzo's speech to the Monday Club came midway between the beginning
of the strategy of tension in April 1969 and the Borghese coup in December 1970; at

43



ROGUE AGENTS

the time of his visit, De Lorenzo was also a key figure in an anti-communist
resistance network within the Carabinieri and the secret services codenamed Rosa
dei Venti [Compass Rose|, which had been set up after the failure of Plan Solo. The
Rosa dei Venti group, a major component in the Italian Gladio network, was later
implicated in a further coup planned for the spring of 1973 (82).

As the same time as he was taking over the Monday Club, G. K. Young was
tightening his grip on another right-wing group, the Society for Individual
Freedom, formed by the fusion of two other groups in 1942. By 1970, Young had
succeeded in becoming Chairman of SIF; the remaining posts on the SIF National
Executive were filled by Young's allies, such as Biggs-Davison and later Conservative
MP Gerald Howarth, SIF General Secretary from 1969 to 1971, member of the
Monday Club National Executive Council in 1971-72 and also a member of Young's
Monday Club Immigration Committee. Other associates of Young on the SIF National
Executive included Michael Ivens, Director of the anti-union outfit Aims of Industry
from 1971 to 1992, and Ross McWhirter; Ross and his brother Norris were veteran
figures on the British ultra-right and editors of the Guinness Book of Records.
Another member of the SIF National Executive was Monday Clubber Sir John
Rodgers, Conservative MP from 1950 to 1979 who became SIF President in the
summer of 1970. A CEDI regular since at least 1963, Rodgers had served as CEDI
International President from 1965 to 1967. Like fellow SIF and Monday Club member
Biggs-Davison, Rodgers later became a Life Member of the AESP (83)*.

A final SIF National Executive member was the Conservative MP Sir Frederic
Bennett, a close associate of SIF President Sir John Rodgers as Chairman of the SIF
Parliamentary Committee. Bennett was Senior Director of the Kleinwort Benson bank
alongside G. K. Young, and also a Director at Commercial Union Assurance, where he
worked with another retired MI6 officer with long experience in the Middle East, Ellis
Morgan. Bennett later assisted Young in creating the 'private army' Unison in 1974-
76. Besides being a close ally of Rodgers and Young within SIF, Bennett was also a
stalwart member of the Bilderberg Group, attending fourteen annual Bilderberg
conferences between 1963 and 1984 (84)*. Bennett's significance within the
Bilderberg Group can be judged by the fact that Bennett was chosen as host for their
1977 conference, crucial for the restoration of the Bilderbergers' tarnished reputation
after the Lockheed bribe scandal which led to the cancellation of their 1976
conference and the resignation in disgrace of the longstanding Bilderberg President,
Prince Bernhard of the Netherlands. The conference, organised in the UK to
commemorate the Jubilee, was held in Bennett's constituency of Torquay in April
(85)*.

In 1970-71, SIF was active in opposing demonstrations by the Stop The
Seventy Tour campaign led by Young Liberals chairman Peter Hain to protest against
sporting tours in the UK by South African cricket and rugby teams: one photograph
illustrating a SIF action shows Young, Howarth, Biggs-Davison and McWhirter
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carrying an urn of "ashes of English liberty". In 1971, SIF set up the Hain
Prosecution Fund which raised £20,000; its Chairman was Ross McWhirter, its
Treasurer Howarth. A valuable partner of SIF in support of their actions against anti-
apartheid demonstrators was the Bureau of State Security (BOSS), the South
African secret service from 1969 to 1978. Gordon Winter, one of BOSS's key agents
in London working under journalistic cover (including seven years for Crozier's FWF),
had regular meetings with Howarth to coordinate BOSS/SIF collaboration. Winter
was cautious about SIF however, as his BOSS handler had informed him that SIF
was a British intelligence front run by two senior British intelligence operatives -
Young and McWhirter. On Young, the information was certainly right.

As a journalist, Winter had attended all of the matchs during the Springboks'
tour with the task of photographing the demonstrators for BOSS files. Winter then
offered Howarth over one thousand mug-shots of the demonstrators as well as his
60-page report for BOSS on the tour and on Hain's anti-apartheid campaign. Winter
also offered to stand as the main witness in SIF's private prosecution of Hain, but
withdrew at the last moment on orders from BOSS, who wanted him to maintain his
cover for a much more important task - the ultimately successful attempt to smear
Liberal leader Jeremy Thorpe (86). BOSS did not give up on Hain however, using a
double in an attempt to frame him for a bank robbery in Putney in October 1975. A
month before Hain's trial, he escaped a letter-bomb posted from Vienna; the bank
robbery charge against him was ultimately dismissed (87)*.

FLORIMOND DAMMAN AND THE AESP

At the same time as the IRD and FWF were organising their new Institute
under Brian Crozier, Jean Violet was working to provide a new logistical basis for the
Cercle Pinay and for the political alliance of Pinay, Habsburg, Straufs and Sanchez
Bella. The man entrusted with this crucial support role was Habsburg's longstanding
Belgian contact, Florimond Damman. Damman was a key Belgian linkman,
representing together with a few close friends the Belgian end of almost all the
international right-wing networks - PEU, CEDI and WACL. Damman had been
Habsburg's close associate since at least 1962, when Damman served as Secretary of
the Belgian PEU section, Action pour 1'Europe Nouvelle et I'Expansion Atlantique
(AENA), before rising to become Chairman of the International Events Committee on
the Central Council of the PEU in 1966 alongside PEU Vice-Presidents Habsburg and
Biggs-Davison, Brussels-based PEU International Secretary and former Counsellor at
the EEC Vittorio Pons and Pons's deputy and close associate of Damman, Belgian
Baron Bernard de Marcken de Merken.

Damman's chairmanship of the PEU International Events Committee reflected

his ceaseless energy in networking amongst the European Right — he ultimately died
of apoplexy at the height of his powers. One particular form this dynamism took early
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on was the organisation of banquets, Charlemagne Grand Dinners as Damman
called them, to bring together representatives and personalities from the fragmented
paneuropean movements. Starting in the early 1960s, these dinners were organised
in Brussels or Aachen by Damman and the Belgian PEU section. Together with CEDI
Belgium, the AENA hosted a March 1963 Charlemagne Grand Dinner to welcome
Spanish Information Minister Manuel Fraga Iribarne, and Damman's renamed
Conseil Belge pour 1'Union Paneuropéenne (CBUP) held the IX Charlemagne Grand
Dinner in Brussels in January 1966 in the presence of "His Imperial and Royal [KuK]
Highness Archduke Otto von Habsburg". By 1969, the Belgian PEU group again
changed name to become the Mouvement d'Action pour 1'Union Européenne
(MAUE), but was still run by Damman who liaised with the Habsburg-Sanchez Bella
group CEDI as a close personal friend of Sanchez Bella (88)*.

The Belgian section of CEDI was run by Damman's close associate Paul
Vankerkhoven, who served on CEDI's International Council and also acted as
Damman's Vice-President within the PEU section MAUE. The two men developed a
series of right-wing groups, the earliest being the Belgian section of the Ligue
Internationale de la Liberté (LIL), founded by Vankerkhoven in 1966, soon to be the
Belgian chapter of WACL. In April 1969, Vankerkhoven also set up a select right-wing
club, the Cercle des Nations, which became a frequent meeting place for members of
the PEU, CEDI and WACL (89). In April 1970, for example, Damman and
Vankerkhoven organised a Cercle des Nations reception in honour of the Greek
colonels. Another collaborative venture for Damman and Vankerkhoven was the joint
organisation of the 1970 Brussels Congress of the Anti-Bolshevik Block of Nations
(ABN), an anti-communist group of mainly Ukrainian exiles financed by the CIA and
BND, strongly supported by Straufd's CSU; its headquarters were in Munich (90)*.

Of greatest interest though for the Cercle complex was another club, set up by
Florimond Damman in January 1969, the Académie Européenne des Sciences
Politiques (AESP). Damman was Secretary-for-life of the AESP; Vankerkhoven served
as a member of the AESP organising core, the Permanent Delegation. The AESP
continued the tradition of organising the Charlemagne Grand Dinners and acted as a
right-wing clearing house, as Damman described in his note 229:

"Everywhere in Europe, there are people who share our ideology and who are
unable to contribute to it because they are, and above all, they feel, isolated.
The same applies to the small, restricted and regional groups which are
jealous of their independence and their individuality, and we have to allow
them that. We should not impose a line of conduct on them, we should
suggest certain initiatives to them, but also find a way of bringing together
their leaders on a individual basis, setting up permanent liaison between them

without giving them the impression that they are linked, consult them for
certain missions and make them believe that they have taken the initiative in
giving us their approval" (91).
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Besides bringing together the fragmented forces of national right-wing groups,
another intention behind the fledgling Academy was to absorb the other
transnational European right-wing movements, particularly CEDI and the PEU, the
latter being based in Brussels since 1965. Whilst these two organisations would
continue to exist, the AESP would act as a forum for a meeting of minds between
fractions within both international groups. This goal of integrating the movements
working for European union was in part due to a latent power struggle between
political positions and personalities in European federalism.

Within the PEU-AESP complex, the struggle was one which opposed PEU
founder and 'dove' Comte Coudenhove Kalergi with CEDI founder and 'hawk'
Archduke Otto von Habsburg. The 1969 creation of the AESP may well have been
initially intended as a means of stripping the PEU of its more influential members
and sidelining Coudenhove Kalergi, a move rendered unnecessary by Coudenhove
Kalergi's death on 27t July 1972, which cleared the way for Habsburg to become
President of all three organisations - the PEU, CEDI and the AESP. In 1969, however,
it seems that Coudenhove Kalergi could not be ousted immediately - his prestige
could do much to gain acceptance for the new Academy, and so it was decided to at
least start up the AESP with Coudenhove Kalergi as honorary President.

Before the latent power struggle between Coudenhove Kalergi and Otto von
Habsburg within both the PEU and the AESP had been resolved, Damman had
considered setting up another group to replace the AESP if Coudenhove Kalergi did
not give way to Habsburg. Damman had already started the groundwork for a new
group, CREC, to be run by Damman and a new ally, Ralf Guérin-Sérac, leader of
Aginter Presse, the Lisbon-based revolutionary fascist group founded in 1966.

It is possible that Guérin-Sérac saw the new group CREC as an opportunity to
provide Aginter Presse's international fascist contact network, Ordre et Tradition,
with links to top conservative politicians, a bridge between the revolutionary fascist
underground and 'respectable’ public figures, whilst at the same time pursuing the
strategy of tension that Aginter Presse had developed. After an initial contact in late
1968, Guérin-Sérac came to Brussels in January 1969 as Damman's guest to
develop contacts amongst the elite conservative circles Damman frequented.
Damman started by inviting Guérin-Sérac to the AESP's XII Charlemagne Grand
Dinner on 27t January 1969, just four months before the Milan bomb blast that
launched the Italian strategy of tension. Amongst the illustrious guests were
Habsburg and serving Belgian Prime Minister Gaston Eyskens; one of Guérin-
Sérac's dinner companions at table G was the Belgian neo-fascist Emile Lecerf, later
to become notorious in connection with rumours of a planned coup in 1973 and a
strategy of tension in Belgium in the 1980s.
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Guérin-Sérac soon became involved in the internal power struggle within the
AESP between Count Richard Coudenhove Kalergi and Archduke Otto von Habsburg.
In a letter to Damman on Ordre et Tradition headed paper dated 26t March 1969,
Guérin-Sérac gave the following description of the power struggle between
Coudenhove Kalergi and Habsburg three months after the AESP’s creation:

"Dear Mr. Damman,

Thank you for your kind letters of the 19th and 20t March which bring me
here at the extreme tip of the continent [Portugal] the reviving spirit of
European aspirations from the very heart of Europe!

If I may give my opinion, I also feel that the maximum effort should be given to
the Academy and the College [of Young European Leaders, an AESP youth
offshoot], because it is from here that the most active and dynamic elements
will come. However, and you are right on this as well, so as to create the
necessary climate, we must contact a wider and more diversified elite.
Removing the Count and replacing him with the Archduke is a solution, but if
it turns out to be impossible, I feel it is logical to think of setting up another
organisation" (92).

By the summer of 1969, Guérin-Sérac and Damman had concluded an
"agreement in principle" to found the new group, CREC, which would try and
reconcile two conflicting positions: the traditional Right, anti-communist but not
anti-parliamentarian, and the revolutionary extreme Right represented by Aginter
Presse. Guérin-Sérac and Damman then met at least twice more, as detailed in a
progress report written by Guérin-Sérac on 19th May 1969 and sent out by Aginter
Presse to their correspondents:

"We should take stock of the progress made in our effort to set up CREC. I
must admit that little progress has been made since the beginning of the year,
i.e. since the agreement in principle on the two syntheses [...] the major

reasons for this delay are:

- the difficulties suffered by the group of our Italian friends as a result of the
chaotic and revolutionary situation in their country;

- the centrifugal tendencies of the French group, whose reconversion has not
yet been completed.

[...] We should not however give up. In a Franco-Belgian preparatory meeting
held in Brussels in March, we agreed on the following work programme:

A - Definition of basic political positions with regard to European union.
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B - Definition of goals and strategy.

C - Organisation of a structure for CREC: bases and statutes.

D - Preparation of a political plan and a psychological plan to be implemented
by CREC.

E - Organisation of a financial committee.

In the meeting in Vienna at the beginning of this month, it was suggested we
drew up a questionnaire so as to facilitate the definition, classification and
alignment of the political ideas held by the various groups active on the
subject of European union. Please find annexed a questionnaire covering
paragraphs A and B of the above plan.

I would suggest you send me your answers and any points you would like to
add. I will then prepare a summary and if necessary highlight the conflicts or
major disagreements and try to find an acceptable compromise with those
concerned before finally submitting the conclusions to you" (93).

In this report, Guérin-Sérac refers to the "chaotic and revolutionary situation"
in Italy, a climate stoked by the Italian correspondents of Aginter Presse, centred
around the Avanguardia Nazionale group under the leadership of Stefano Delle
Chiaie. Almost exactly one month after Guérin-Sérac wrote to Damman about CREC
in March 1969, the Italian neo-fascists working with Aginter Presse carried out the
bomb attack that announced the beginning of the strategy of tension in Italy. The
bomb that exploded in the Fiat Pavilion at the Milan Fair on 25t April 1969 wounded
twenty people; by the end of this first year of terror tactics, 149 bomb attacks
occurred, as compared to fifty in the four years from 1964 to 1968.

Whether Damman knew of Guérin-Sérac's terrorist connections or not is
uncertain, but it is clear that Aginter Presse's neo-fascist terrorists were in contact
with conservatives throughout Europe, as Guérin-Sérac explained:

"Our number consists of two types of men:

i) officers who have come to us after the fighting in Indochina or Algeria, and
even some who even enlisted with us after the battle for Korea;

ii) intellectuals who, during the same period, turned their attention to the
study of the techniques of Marxist subversion [...] Having formed study
groups, they have shared experiences in an attempt to dissect the techniques
of Marxist subversion and lay the foundations of a counter-technique. During
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this period, we have systematically established close contacts with like-minded
groups emerging in Italy, Belgium, Germany, Spain or Portugal for the purpose
of forming the kernel of a truly Western league of Struggle against Marxism"
(94).

In an 1974 interview, Aginter Presse's key Italian representative, Guido
Giannettini, alluded to the contacts between Ordre et Tradition and groups like the
AESP, and specifically mentioned Franz Josef Straufs's CSU party (95)*:

"l passed my information on to some friends in certain milieux of the
international Right. They passed me theirs [...] the practical form for this
exchange was private bulletins which circulated amongst certain European
groups of the Centre-Right [...] such as, for example, the Bavarian CSU party,
the French 'geopolitical groups' [Cercle Pinay|, and other groups in Belgium
[LIL/MAUE/AESP|, Switzerland [SOI/ISP], and almost every country in
Europe" (96).

Despite Guérin-Sérac's interest in the new group, CREC never got beyond the
planning stage. Nonetheless, journalist Serge Dumont who infiltrated the AESP at the
time states that contacts between Damman and Guérin-Sérac continued until April
1974 when the Lisbon offices of Aginter Presse were occupied by left-wing soldiers
during the Portuguese revolution, blowing the operation's press agency cover (97).
There was however one person who did not forget Guérin-Sérac's insurrectionary
message - his table companion at Damman's Charlemagne Grand Dinner in January
1969, Belgian neo-fascist Emile Lecerf. In 1973, the names of Lecerf and several
eminent members of Damman's Academy were included in a Gendarmerie report on
plans for a coup d'état in Belgium, detailed in a later chapter.

Although the CREC project came to nothing, Damman soon overcame the
internal struggle within the AESP and expanded its activities. At a symposium
organised by Habsburg in Vienna in May 1969, Damman met Jean Violet (98)*. By
October, Violet was looking for a group that could provide an operational framework
for the Cercle Pinay, and thought of Damman and his AESP. On 21st October 1969,
Violet wrote to Damman saying that he would like to meet him, having been
"mandated by President Pinay to carry out a study of European perspectives after the
German elections" i.e. Willy Brandt's September election victory.

The meeting took place one week later on 28t October in Brussels, where
Violet was accompanied by two of his contacts, the first of whom was Marcel Collet,
who had just retired as a director of Euratom. Violet's second companion was certain
to ensure a favourable reception from Damman - none other than the International
Secretary-General of the Paneuropean Union Vittorio Pons. Over lunch, Violet,
Damman, Collet and Pons agreed on a new role for the AESP to act as a forum
linking the PEU and CEDI under Habsburg and Sanchez Bella to the Bilderberg
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Group and Cercle Pinay, represented by Pinay and Violet. The revamped Academy
would be run by Damman directed from behind the scenes by Violet and his trio of
associates Collet, Father Dubois and Francois Vallet, an industrialist in
pharmaceuticals. Violet announced that he would go to Pécking, Habsburg's seat just
outside Munich, to confer with the Archduke and StraufS about the financing of the
AESP.

Within eight months of the Academy's relaunch, the process of interlinking
was already well underway, as a membership list dated 21st June 1970 testifies (99).
The honorary figurehead of the AESP was PEU founder Coudenhove Kalergi, but the
position was only symbolic: as on all future AESP documents, Archduke Otto von
Habsburg's name is first on the list of names, whereas Coudenhove Kalergi's name
appears only in third place under the letter C. The PEU/CEDI axis was represented
by Habsburg, Sanchez Bella and Pons, the Cercle Pinay by Pinay, Violet, Father
Dubois, Italian industrialist Carlo Pesenti and Collet.

The operational core of the AESP, the Permanent Delegation, brought together
the Belgian sections of the PEU, CEDI and WACL - the duo of Damman and de
Marcken represented the PEU Central Council and the Belgian PEU section MAUE,
whereas Vankerkhoven was Secretary of both the Belgian LIL chapter within WACL
and the Belgian section of CEDI. CEDI's Belgian section was also represented within
the AESP by its President, the Chevalier Marcel de Roover, a veteran anti-
communist who had played a major part in the early post-war creation of two private
anti-communist intelligence services linked to the Belgian Gladio network, Milpol and
the Delcourt network. From the late 1950s on, de Roover had represented Belgium in
various anti-communist networks that later became formalised within WACL. He was
also one of the earliest Belgians to frequent CEDI: he was appointed CEDI
International Treasurer in January 1960 and founded its Belgian section in 1961,
serving as its President until his death in 1971. Following de Roover's death,
Vankerkhoven took over Belgian representation within WACL and CEDI, being
appointed Secretary-General of CEDI and moving its Belgian office into his Cercle des
Nations (100)*.

The most prominent Belgian members of the AESP however were Gaston
Eyskens, the serving Belgian Prime Minister from 1968 to 1973, and his immediate
predecessor as Prime Minister from 1966 to 1968, Paul Vanden Boeynants from the
Parti Social Chrétien (PSC). Vanden Boeynants, or VdB as he was known, became a
national institution in Belgian politics - the Belgian Andreotti, going on to serve as
Belgian Defence Minister from 1972 to 1979 and as Prime Minister in 1978-79. He
first entered politics at the age of 29 in the ranks of Retinger's European Movement.
Before being elected to Parliament, he was one of the five Belgian representatives at
the second conference of the Union of European Federalists, the most powerful group
within the European Movement, held in Rome in November 1948 shortly after
massive intervention by the CIA to ward off an electoral victory by the Socialist-
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Communist Popular Democratic Front in the April 1948 elections. As we will see
below, one key Italian politician in this anti-communist propaganda effort also
figured amongst the AESP's members in 1970.

Through the UEF, Vanden Boeynants made a valuable contact in the person of
the UEF Treasurer, the Belgian banker Pierre Bonvoisin, who in 1952 was one of the
founding members of the Bilderberg Group with Antoine Pinay. When VdB was
Belgian Defence Minister in the 1970s, he showed his gratitude to Pierre Bonvoisin
by appointing Bonvoisin's son, Benoit, as his political advisor.

Baron Benoit de Bonvoisin - "the Black Baron" - was at the time the most
notorious patron of Belgian fascism and a key international linkman for the far Right.
Perhaps because of his controversial connections, de Bonvoisin did not figure on any
formal AESP or MAUE membership lists until after Damman’s death in 1979,
however attending CEDI and AESP events from 1976 on. He joined the MAUE
Advisory Board in 1979 and sat on its Management Board after MAUE's relaunch in
1980; by 1982, he and several other MAUE Board members were the core Belgian
participants in Cercle meetings as detailed below.

The same lack of early formal membership of the AESP or MAUE applied to
another of VdB's most trusted advisors, Nicolas de Kerchove d'Ousselghem, a close
associate of Damman, Vankerkhoven and later de Bonvoisin. An early and
particularly significant contact for de Kerchove came in March 1964 when the young
lecturer at the Belgian School of Political and Social Sciences of the Catholic
University of Louvain — not yet thirty years old - was invited to attend the 1964
Bilderberg conference in Williamsburg, Virginia devoted to discussions of the Atlantic
Alliance. The name after his on the list of participants was that of Henry Kissinger;
other luminaries with links to the Cercle attending the conference included Antoine
Pinay himself, David Rockefeller, George W. Ball, Senator Henry M. Jackson, Joseph
Luns, Sir Frederic Bennett and General Pierre Gallois. The Bilderberg Group was not
the only elite grouping the young de Kerchove frequented; as a protégé of de Roover,
de Kerchove accompanied him to the 1966 XV CEDI Congress, where he was a
speaker and was invited to join the International Council of CEDI for their private
reception with Franco in the El Pardo palace during the Congress (101).

The following year, de Kerchove joined VdB's cabinet during the latter's tenure
as Prime Minister. By 1971, de Kerchove was already one of Damman's contacts,
noted as being unable to attend an October 1971 AESP Study Group meeting. After
VdB was appointed Defence Minister in 1972, de Kerchove became his chef de
cabinet with particular responsibility for political liaison with NATO headquarters in
Brussels. In 1972, as well as returning to Federal government, VdB reinforced his
political influence within his party, the PSC, by the formation around him of a hard-
Right fraction under the title CEPIC, detailed below. De Kerchove sat on the CEPIC
National Bureau and chaired the CEPIC Defence Committee, Vankerkhoven chaired
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the CEPIC International Relations Committee, de Bonvoisin was CEPIC Treasurer,
and a fourth prominent member of the CEPIC National Bureau was de Marcken.
Besides working together in CEPIC, de Kerchove and Vankerkhoven also ensured
Belgian representation within CEDI after de Roover's death in 1971; by 1972, both
men sat on the CEDI International Council and ran its Belgian section. As personal
advisors to Vanden Boeynants, CEPIC members de Kerchove and de Bonvoisin were
later VdB's communications channel to PIO, a controversial Army counter-
subversion unit founded in 1974 and ultimately controlled by de Bonvoisin,
described in a later chapter.

After Damman's death in 1979, de Kerchove joined de Bonvoisin and
Vankerkhoven on the MAUE Board in 1980; all three men attended meetings of the
Cercle in the early to mid-1980s. Both de Kerchove and de Bonvoisin also figured
prominently in the 1982-85 Belgian strategy of tension, de Kerchove as chef de
cabinet of Deputy Prime Minister and Justice Minister Jean Gol, and de Bonvoisin
as backer of far-Right groups linked to the killings.

To return to the formal membership of the AESP in 1970, alongside the
international leadership of the PEU and CEDI and their Belgian affiliates, the newly
founded Academy also included three top members of Europa-Union Deutschland,
the German PEU section, the most influential of the PEU national delegations. The
first of this trio of German AESP members was a man we have already met, the
conservative bag-man and German PEU Federal Secretary until 1975 - Karl
Friedrich Grau, longstanding coordinator of the Frankfurt Study Group, the
Hamburg SWG and the German support group for Sager's Swiss SOI. Grau was one
of Damman's major partners in the early 1970s; Damman's private diary reveals at
least 25 meetings with Grau from 1969 to 1973, as well as joint plans to set up a
certain 'Collége de Coordination' in Cologne with Grau as President (102).

Throughout the 1970s, Grau's Frankfurt Study Group was a key source of
German anti-communist propaganda via its private newsletter entitled intern-
informationen, an existing bulletin that the Study Group took over in 1971.
Although the Frankfurt Study Group produced the bulletin, the legal publication
address was that of a Swiss affiliate - putting Grau and the newsletter's contributors
out of the reach of German law, and for good reason: the bulletin, which included
contributions from BND officers, regularly published defamatory articles about
Centre-Left politicians, focusing shortly after its creation on the SPD challenge from
Brandt in the November 1972 elections (103)*. As one of the founding members put it
in an interview with Swiss television, "the Swiss branch was set up to ensure that the
left-wing German government [under Willy Brandt] can't touch us". Grau gave a
similar explanation during a meeting with militants of the neo-fascist NPD party in
December 1973: "We have compiled lists of Socialists, Reds and trades unionists. To
be certain that only authorised people can get at them, we have deposited them in a
vault in Switzerland" (104).
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Grau's Swiss affiliate, the Internationale Studiengesellschaft fiir Politik
[ISP, International Study Group for Politics] was founded in Interlaken in 1971 and
was funded by a grant of 10% of the Frankfurt Study Group's income. From 1972 on,
the ISP acted as a major German-language outlet for anti-Soviet and anti-communist
propaganda, in many ways similar to the British Institute for the Study of Conflict.
With participants and speakers coming from the military, the police and the
intelligence and security services of Switzerland, Germany and other European
countries, the ISP held conferences on Soviet subversion of Western society: typical
titles of speeches included "Is the Bolshevisation of Europe inevitable?" and "The
threat of German reunification - under the hammer and sickle!"

Considerable support for the ISP was given by Dr. Peter Sager and his SOI. For
many years, Grau's smear sheet intern-informationen was produced by a printing
company that belonged to Sager. Sager himself spoke frequently at ISP conferences in
the 1970s, and the Secretary-General of the ISP from 1973 on was Sager's partner
Heinz Luginbtihl. Support for the ISP was also given by Habsburg and the AESP: the
Austrian Archduke gave speeches and contributed articles to the Frankfurt Study
Group from 1965 onwards, and several other German or Swiss members of the AESP
worked as speakers for the ISP in the mid-1970s.

Alongside Grau, another German who joined the AESP in 1970 was Hans-
Joachim von Merkatz, a senior CDU politician first elected to the Bundestag in
1949 as a member of the small Deutsche Partei [German Party]. Merkatz served in
the Cabinet (alongside Strauf) as Minister for Senate Affairs from 1955 to 1961, and
simultaneously as Justice Minister from 1956 to 1957; during his ministerial office,
he also represented Germany in the Parliamentary Assembly of the CoE from 1951 to
1957. He switched party allegiance to the CDU in 1960 and served a second
simultaneous mandate from 1960 to 1961 as Minister for Expellees, Refugees and
War Victims — the approximately 12 million ethnic Germans expelled by 1950 from
the Central and Eastern European countries behind the Iron Curtain were a notable
factor in post-war German politics. Leaving national politics in 1962, Merkatz served
as German representative on the Executive Council of UNESCO from 1964 to 1968
and in the Parliamentary Assembly of the CoE from 1964 to 1969.

More significant than Merkatz's political career was his role in paneuropean
politics. In 1967, he had replaced Coudenhove Kalergi as President of the German
PEU section, serving on the PEU Central Council as Vice-President. This succession
was the first victory for the Habsburg fraction of the PEU to which Merkatz belonged;
he had been a member of Habsburg's CEDI since at least 1959, and was President of
the Europaisches Institut far politische, wirtschaftliche und soziale Fragen
[European Institute for political, economic and social issues] which shared CEDI's
Munich headquarters and served as its informal German section. One of the most
senior figures in CEDI, Merkatz served as its International President in 1964 and

54



ROGUE AGENTS

later as a Vice-President, attending CEDI congresses until at least 1976. A Member of
the Honorary Presidium of the Deutschland-Stiftung from 1966 on, he was also a
speaker for Grau's SWG on several occasions and served on the Boards of several
other organisations within the Cercle Pinay complex.

The third German member of the AESP in 1970 was Brussels-based EEC
official Rudolf Dumont du Voitel, a Board member of the German PEU section.
Dumont du Voitel was involved in the running of the AESP as a member of the core
group, the Permanent Delegation; he also gave the AESP access to the European
Community and the media, thanks to his position as Director of Radio, Television
and Film in the EEC's General Directorate for Press and Information from 1968 until
his retirement in 1973.

Franco's government in Spain was also well represented in the AESP in 1970.
CEDI co-founder Alfredo Sanchez Bella was, of course, one of the AESP founding
members; at this time, he had just taken over as Franco's Minister for Information
and Tourism, a post he filled until June 1973. Also on the 1970 membership list of
the AESP was his immediate predecessor as Minister of Information and Tourism
between 1962 and 1969, Manuel Fraga Iribarne, whom we have already met as an
associate of Damman since 1963 and one of Brian Crozier's contacts from 1965 on
(105)*.

If the Spanish members of the AESP are of interest, one French member is no
less so: in the 1970 AESP membership list, André Voisin is credited as an advisor in
the French Prime Minister's Private Office. Voisin however had other connections not
mentioned by the AESP: he was one of the earliest collaborators of Dr. Joseph
Retinger, founder of the European Movement and the Bilderberg Group. Voisin was
Vice-President of the European Movement, and therefore provided the AESP with a
channel for contacts between the PEU and the EM. Voisin was also one of the
founding members of the Bilderberg Group alongside Antoine Pinay and Pierre
Bonvoisin, having attended the meeting in September 1952 which decided to create
the powerbrokers' forum.

On top of the Academy's early contacts in Belgium, Germany and France, an
Italian member of the 1970 AESP is of particular note: Ivan Matteo Lombardo.
Lombardo, a textile industrialist and director of several American companies in Italy,
had been one of the most prominent Italian politicians in the immediate post-war
period, serving first in 1945-46 as Under-Secretary for Industry and Commerce
under Parri and de Gasperi's first coalition and then in 1947 as the Italian
Ambassador Extraordinary who negotiated post-war reparations with the American
government.

The same year, as Secretary-General of the Socialist Party, Lombardo worked
with future Italian President Giuseppe Saragat to oppose a Socialist-Communist
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electoral alliance, leaving the Socialist Party to form the right-wing PSLI (later PSDI).
He subsequently served from 1948 to 1950 as Minister for Industry and Commerce in
de Gasperi's fifth government elected in April 1948 after massive intervention by the
CIA (106) before changing briefs in 1950-51 to become Minister for Foreign Trade in
de Gasperi's sixth Cabinet. In 1951-52, he was the Italian representative at the Paris
Conference which launched the European Defence Community in May 1952; Prime
Minister Pinay signed for France, but the French National Assembly rejected
ratification in August 1954.

Lombardo was a frequent participant at early conferences on the defence of
Europe against Soviet subversion: in December 1960, he served with Pinay and
Albertini on the Sponsors' Committee of the "First International Conference on Soviet
Political Warfare" organised by the veteran anti-communist activist Suzanne Labin,
future head of the French chapter of WACL. Labin and Lombardo were amongst the
earliest members of WACL following its foundation in November 1966 and first
conference in September 1967. The December 1967 first issue of Damoclés, the
journal of the Belgian section of the Ligue Internationale de la Liberté, notes: "The
International League For Freedom, directed by Mme Suzanne Labin and Mr. Yvan
[sic] Matteo Lombardo, is currently composed of a French section, an Italian section
and a Belgian section", the latter run by its Secretary-General Paul Vankerkhoven;
these three national LIL sections formed part of the official WACL Chapters in their
respective countries (107)*.

Lombardo had previously attended the Seoul 1962 conference of the Asian
Peoples' Anti-Communist League, forerunner of WACL; as President of the Italian
section of WACL, he attended most WACL conferences including those in 1970
(Japan), 1972 (Mexico) and 1975 (Brazil). In 1967, he was one of the founding
Chairmen (and later President) of the European Freedom Council and led its Italian
section, the Comitato per la Liberta d'Europa; Labin chaired the EFC Information
Committee. The EFC shared its offices in Zeppelinstrasse 67 in Munich with the ABN,
and the two organisations held joint international congresses (108)*.

Lombardo was also active internationally within the Atlantic Treaty
Association, of which he was Vice-President and from 1959 on President; in 1955, he
was the founding President of its Italian section, the Comitato Italiano Atlantico. In
1965, the Comitato called for the carabinieri and Italian police to be given powers to
intervene in Italian domestic politics to protect the NATO Alliance. The same year,
Lombardo was one of the speakers at the Parco dei Principi conference of the Alberto
Pollio Institute that gave birth to the strategy of tension. In his contribution,
"Permanent Communist War against the West", he called for "universal counter-
guerrilla warfare". By this time, he evidently had considerable international outreach
- the closing speaker at the Parco dei Principi meeting, Colonel Adriano Magi-Braschi,
mentioned that he had "had pleasure in meeting Mr. Lombardo in the most diverse
parts of the world". Lombardo spoke at the Alberto Pollio Institute's follow-on
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conferences in 1966 and 1968 as well as a later conference on "Unconventional
Warfare and Defence" held in June 1971. Lombardo also attended conferences held
by Interdoc in Noordwijk in March 1968 ("The armed forces in the psychopolitical
East-West confrontation") and in Brighton in 1971. In 1974, according to the Italian
Press, he was implicated in the Sogno coup (109).

To sum up this overview of the Academy afforded by the June 1970
membership list, we can see that only eight months after its relaunch, the Academy
had succeeded in bringing together the leadership of the PEU, CEDI, European
Movement and the expanded Cercle Pinay, including all the key personalities involved
in conservative campaigns for European Union. Internationally, it could call on
friends in high places who belonged to the Bilderberg Group. On a European political
level, the Academy's members included former or serving Ministers from France,
Germany, Belgium, Italy and Spain; at the same time, behind the scenes, the AESP
shared common ground with the Portuguese Aginter Presse and its underground
terrorist army.

THE SNIFFER PLANE PROJECT

At the same time as Damman and Violet were busy setting a new foundation
for the AESP, they were also working on the trials and marketing of "an incredible
technological breakthrough" - the ability to detect underground liquid deposits from
the air. The procedure had been developed by the Italian Aldo Bonassoli working with
the Belgian Alain Comte de Villegas. De Villegas was no stranger to Damman; his
elder brother Diego de Villegas was married to Damman's sister, and Alain de Villegas
himself was a member of the AESP Permanent Delegation, the inner circle that dealt
with AESP business. At the end of 1969, the three AESP core members Damman, de
Marcken and de Villegas met Violet at the Westbury hotel in Brussels to discuss how
to proceed with the sniffer plane project. De Marcken attended the meeting as he had
been involved in an earlier project by de Villegas and Bonassoli, a water desalination
plant which had been tested on a holiday campsite on Ibiza that belonged to de
Marcken.

The crucial question was to get an impressive first contract for field trials to
help secure funding. After the failure, described below, of an attempt to obtain
financing for the project from Crosby Moyer Kelly, an American industrialist in
military aviation, de Villegas visited the Spanish Embassy on 6th April 1970 to lunch
with Sanchez Bella's top civil servant as Director-General of Information and Tourism
Ernesto Laorden Miracle, a former Spanish Ambassador, member of Opus Dei and
fellow founding member of the AESP. Sanchez Bella's role as Minister for Tourism
allowed him to promote de Villegas' scheme: de Villegas flew out to the Canaries in
December 1970 with a contract to discover underground sources of drinking water
on a site belonging to Entursa, the Spanish Tourism Agency.

57



ROGUE AGENTS

The financing was also provided thanks to a longstanding client of Violet
whom we have already met as Delle Chiaie's backer - Carlo Pesenti, "that most
Catholic of financiers" who from 1942 on ran one of Italy's largest industrial
conglomerates, Italcementi, inherited from his uncles whose close contacts with
Mussolini had given the firm privileged access to contracts for concrete in Italian-
occupied Ethiopia. After the war, Pesenti expanded his business empire via his
financial holding company Italmobiliare, active in banking, insurance and
newspapers, and was also the owner of the Lancia car brand from 1956 to 1969
(110)*. Pesenti was the most senior of a trio of Vatican financial backers, the other
two being P2 members Michele Sindona and Roberto Calvi (111). Pesenti had a long
history as a patron of far-Right groups; in the early 1960s, Pesenti gave 300,000 lire
a month to Delle Chiaie's group Avanguardia Nazionale, which had begun training its
militants in revolutionary warfare in the spring of 1964 (112). Pesenti was a major
source of funds for the Cercle Pinay and for Damman's Academy throughout the
early 1970s until Sindona's attempted take-over of his business empire forced
Pesenti to cut their funding.

Whilst Pesenti provided the initial financial backing for the sniffer planes,
Sanchez Bella used his contacts as advisor to the Union des Banques Suisses to
arrange for UBS Director Philippe de Weck to come and witness the trials. De Weck
was the main financier later implicated in the sniffer plane scandal; he served as
Chairman of de Villegas' sniffer plane company, Fisalma (113). The invention would
turn out to be a massive fraud; although de Weck succeeded in retrieving some £50
million of the funds provided by Elf, the French state oil company which had invested
heavily in the project, another £50 million was never recovered, spent, according to
de Weck, on "religious charities and other good causes" (114).

Other developments simultaneous with the genesis of the sniffer plane project
might well explain the exact nature of some of these 'good causes'. Whilst the launch
of the AESP was progressing so well, the expanding Cercle network suffered three
serious setbacks in 1969-1970. The first was, as mentioned above, the decision by
the British IRD to cut off contacts with Interdoc and the Albertini network, leaving
Crozier's nascent ISC as the main British link with these Continental allies.

The second setback was the advent in September 1969 of a "hostile"
government in Germany under Willy Brandt. In 1970, as part of his diplomatic
opening to the East called Ostpolitik, Brandt signed the Treaty of Moscow
normalising relations with the Soviet Union and the Treaty of Warsaw officially
recognising the German-Polish border. Whilst Ostpolitik won Brandt the Nobel Peace
Prize in 1971, it was anathema to German conservatives, amongst whom the exile
community was prominent, and both CDU/CSU politicians and their more covert
operators such as Karl Friedrich Grau mobilised to combat Brandt's government,
particularly via a sustained campaign of attack ads in the run-up to the November
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1972 German federal elections, called after Brandt lost a working majority in
Parliament.

The third setback in 1969-1970 seemed at first sight to be promising — the
June 1969 election victory in France of Georges Pompidou, which considerably
strengthened the network run by his old schoolfriend, Georges Albertini. For Jean
Violet however, Pompidou's victory soon turned into disaster; his fifteen year
relationship with the SDECE was abruptly severed. In October 1970, Pompidou
appointed a new head of the SDECE, Alexandre Comte de Marenches. De
Marenches carried out a major purge within the SDECE, and together with many
other staff, Violet found himself evicted from the cosy niche the SDECE had offered
him since 1957. The SDECE under de Marenches was no longer prepared to pay the
exorbitant cost of Violet's operations. In the secret intelligence reports he wrote on
the Cercle Pinay in 1979-1980, Hans Langemann, the top Bavarian civil servant in
charge of security matters, reported that General Jacquier, head of the SDECE from
1962 to 1966, had been giving Violet DM 72,000 a year and that Violet had been
getting the same sum from the BND's General Gehlen.

In his testimony to the French parliamentary inquiry into the sniffer plane
scandal, de Marenches stressed the financial burden of Violet's operations:

"One figure [in agents' budgets] attracted my attention because it was followed
by a lot of zeros. I asked who was this champion of intelligence. It was
intimated that 'he was top of the range, an extraordinary person, he is an
agent of the Vatican' [...] with considerable difficulty, after two or three days, I
obtained his reports: a normally gifted person could have compiled them by
reading Le Monde, Le Figaro, and three or four other magazines and adding a
few personal touches. That was his entire production. I therefore decided to
dispense with his services" (115).

It is also possible that Violet, the éminence grise par excellence, had
accumulated too much power for comfort, as de Marenches hinted in his 1986
memoirs:

"Before my arrival, the service included a picturesque personality (I won't say
'‘charming' because I have never met him myself) who was one of these more or
less imaginary sources of intelligence for the service for many years. He
became well-known later on in connection with the planes whose smelling
powers were front-page news for a while. I dispensed with his services several
weeks after I had taken over. On the basis of the reports I had been shown, I
noticed that his services were very expensive. The results of the funds that had
been given him in the past were not those one was entitled to expect from a
good 'honourable correspondent' [intelligence source]. For a press review that
anybody could have compiled, he had been paid the highest fees in the service.
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I was told he ran a pay-off system within the SDECE itself. I put an end to his
exploits and had him dismissed within half an hour [...] some [of the SDECE
staff dismissed| were quickly hired by a private parallel network that had
nothing to do with the official services of the State [Elf's PSA, see below]. The
sniffer plane affair is a skilful fraud whose outcome is unknown [...] in the
maze | had discovered in 1970, there were a certain number of parasites who
were not serving the State or France but were involved in lobbies,
organisations whose foreign ramifications at times gave rise to serious
problems" (116).

One such lobby was the newly expanded Cercle Pinay network, and thanks to
funding from Pesenti, Violet was able to overcome the withdrawal of SDECE support
and extend the Cercle's international outreach. Even before de Marenches' blow fell
in the winter of 1970, Violet and Pesenti had been active consolidating their links
across the Atlantic in America.

THE CERCLE AND SINT UNUM IN 1970

Whilst the téte-a-téte discussions of European heads of state in the first
decade of the Cercle's existence remain almost entirely undocumented, a clearer
picture emerges in the period 1969-1970. At some time in the 1960s, the Cercle had
expanded to include business leaders, most notably Carlo Pesenti, Violet's close
partner and major source of funding.

Several primary documents - two memoirs by prominent public figures,
declassified transcripts of telephone calls by National Security Advisor Henry
Kissinger and a secret memorandum from Kissinger to President Nixon including a
CIA report on Pesenti and Violet - make it clear that, besides launching the AESP and
the sniffer plane project in Belgium, the pair were also active in America and within
other hitherto unknown organisations. The documents also wunderscore the
significance of Pesenti in providing the Cercle with access to two Americans from the
highest levels of business and government — Chairman of the Board of the Chase
Manhattan Bank and later founder of the Trilateral Commission David Rockefeller
and, through him, Henry Kissinger, appointed as National Security Advisor to
President Nixon on 20t January 1969 (117)*. David Rockefeller and Kissinger were
close friends and fellow Bilderbergers, coordination of their attendance often figuring
in their telephone conversations. Rockefeller describes his involvement in the Cercle —
or the "Pesenti Group"', as he tellingly calls it — in the chapter "Consorting with
Reactionaries" in his 2002 Memoirs, an account which is worth quoting in full:

"Bilderberg overlapped for a time with my membership in a relatively obscure

but potentially even more controversial body known as the Pesenti Group. I
had first learned about it in October 1967 when Carlo Pesenti, the owner of a
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number of important Italian corporations, took me aside at a Chase
investment forum in Paris and invited me to join his group, which discussed
contemporary trends in European and world politics. It was a select group,
he told me, mostly Europeans. Since Pesenti was an important Chase
customer and he assured me the other members were interesting and
congenial, I accepted his invitation.

Jean Monnet, Robert Schuman and Konrad Adenauer were founding
members of the group, but by the time I joined, they had been replaced by an
equally prominent roster that included Antoine Pinay, a former French
President [of the Council, i.e. Prime Minister]; Giulio Andreotti, several times
Prime Minister of Italy; and Franz-Josef Strauss, the head of the Christian
Social Union in Bavaria and a perennial contender for the Chancellorship of
the Federal Republic of Germany. The discussions were conducted in French,
and usually I was the sole American present, although on a few occasions
when the group assembled in Washington, Henry Kissinger, at the time
President Nixon's national security advisor, joined us for dinner.

Members of the Pesenti Group were all committed to European political and
economic integration, but a few - Archduke Otto of Austria, the head of the
house of Habsburg and claimant to all the lands of the Austro-Hungarian
empire; Monsignor Alberto Giovannetti of the Vatican and a prominent
member of Opus Dei, the conservative Catholic organization; and Jean-Paul
Léon Violet [incorrect; Jean-Eugeéne Violet], a conservative French intellectuel
- were preoccupied by the Soviet threat and the inexorable rise to power of
the Communist parties of France and Italy.

Pesenti set the agenda for our thrice-yearly meetings, and Maitre Violet, who
had close connections with the Deuxiéme Bureau of the Service des
Renseignements (the French CIA), provided lengthy background briefings.
Using an overhead projector, Violet displayed transparency after
transparency filled with data documenting Soviet infiltration of governments
around the world and supporting his belief that the threat of global
Communist victory was quite real. While all of us knew the Soviets were
behind the "wars of national liberation" in Asia, Africa, and Latin America, I
was not personally convinced the Red Menace was quite as menacing as
Maitre Violet portrayed it to be, but my view was a minority one in that
group. Even though I found the discussions fascinating, the
ultraconservative politics of some participants were more than a bit
unnerving. My Chase associates, who feared my membership could be
construed as "consorting with reactionaries", eventually prevailed upon me to
withdraw" (118).
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A second source of information about Rockefeller's attendance at Cercle
meetings in 1969-1970 are secret transcripts which Kissinger ordered prepared of his
telephone calls, 'telcons' which have now been mostly declassified. Several telcons
between Kissinger and Rockefeller show that Kissinger accompanied Rockefeller to
least two Cercle meetings in 1969-1970, the first on 2rd July 1969 and the second on
2nd December 1970. Both meetings were minuted by Kissinger's staff; the July 1969
record has recently been declassified by the CIA, whereas the twelve-page
memorandum documenting the December 1970 meeting is reproduced in full below.

Besides Kissinger's participation at these private dinners with the Cercle, two
telephone calls between Rockefeller and Kissinger from December 1969 and January
1970 refer to a letter from Violet to Crosby M. Kelly, a business partner of Rockefeller
who also attended both Cercle dinners. The context of the calls makes it clear that
the letter from Violet to Kelly, which Rockefeller forwarded to Kissinger, was related to
French and American Middle East policy, and the timing is interesting - just when
Violet was canvassing Kelly as a potential source of funding for the sniffer plane
project. Kissinger's scepticism about Violet's overblown claims of access to newly-
elected French President Pompidou coincided with a damning leak of information
about a meeting between Kissinger, Rockefeller and other oil industry figures in an
unidentified newspaper article which ultimately killed off any idea of closer American
involvement with the sniffer plane project. As we will see later, initial support for the
venture was finally provided by Sanchez Bella and Pesenti in the spring of 1970
before Elf got taken in by the massive swindle (119)*.

As Rockefeller indicates, another Cercle participant from July 1969 on was
Giulio Andreotti who referred to the meetings in a chapter of his memoirs describing
a vacation in America in August 1971:

"Relations with America during my interval in government service (1968-72)
did not rotate around official commitments but were nonetheless marked by
moments of no lesser interest.

The French stateman Antoine Pinay invited me to join a small and entirely
informal group of Europeans and Americans set up to discuss current world
affairs. We used to meet once or twice a year, ordinarily in Washington at the
home of Nelson Rockefeller, but at times also in Europe (I recall one session
in Bavaria as the guests of Franz Josef Strauss). Some of the participants
varied according to the subject for discussion (highly regarded was Henry
Kissinger), while the others, according to their respective schedules, were
always the same.

A scholarly Dominican, Fr. Dubois, who was on the Holy See's Permanent

Mission to the United Nations, gave a religious touch to the sessions by
celebrating Mass for those who wished to attend and offering brief
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meditations for all. Another participant from Italy was Pinay's good friend,
the engineer Carlo Pesenti. Assiduous amongst the Americans was David
Rockefeller. With his travels and personal contacts at the highest possible
level in almost all nations he was always a source of the latest inside
information.

Pinay also travelled extensively and was always up-to-date on everything.
What I most admired in him were his pragmatic outlook and refusal to
espouse the pessimism which was quite widespread at that time and not
without a certain justification. His prestige at home and abroad was not
linked so much to his length of service in government (Minister of Finance
and for a long time Prime Minister) [sic; Pinay was only Prime Minister for ten
months, from March to December 1952] as it was to the successful campaign
to strengthen the French currency and to the fact he was consulted during
difficult economic situations and his advice was much appreciated. His many
commitments did not prevent him from holding the office of Mayor in his
small hometown of Saint Chamon [sic; Pinay was Mayor of Saint-Chamond
from 1929 to 1944 and 1947 to 1977] until not long ago; this conforms to a
traditional French practice for important politicians.

Over the past few years Pinay has been active but has had to heed the
precautionary measures dictated by age. Other friends of the group have
departed from this world and so those annual appointments no longer take
place [sic]. We occasionally meet, one on one, when someone happens to
come through Italy or when I visit their respective nations" (120).

Besides his involvement in the Cercle, Andreotti also figured as an eminent
guest of Damman's AESP from its foundation on. One of the earliest AESP events was
a Charlemagne Grand Dinner held in Aachen on 6t May 1970 and timed to coincide
with the annual award ceremony of the Charlemagne Prize which that year was being
given to a colleague of Violet, Francois Seydoux de Clausonne, the senior French
diplomat involved in the drafting of the 1963 Elysée Treaty between Adenauer and
de Gaulle which had been secretly brokered by Violet. The AESP dinner brought
together Pinay, Violet, Dubois, Sanchez Bella, Pesenti, Damman, de Villegas and
Andreotti, the first of at least two occasions in 1970 that members of this group met
(121).

The second occasion came on 2rd December 1970 when the Cercle gathered in
the Rockefeller family mansion in Washington. A now declassified SECRET/EYES
ONLY memorandum prepared by Kissinger's staff details attendance at the meeting.
The American group was composed of David Rockefeller accompanied by his deputy
at the Chase Manhattan Bank Joseph Verner Reed, Henry Kissinger accompanied by
his closest advisor Winston Lord, author of the memorandum and later a key figure
in the restoration of US-China relations, and a Mr. Kelly, no doubt Crosby M. Kelly
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whose son-in-law worked as Appointments Secretary for Kissinger. Governor Nelson
Rockefeller joined the group towards the end of the dinner meeting. The European
core of the Cercle was represented by Pinay, Violet, Pesenti, Andreotti, Otto von
Habsburg and Strauf5. In the wide-ranging discussions which also focused on
Allende's new government in Chile, the Latin American view was given by two
powerful figures in banking and insurance, the Argentinian financier Luis Maria
Otero Monsegur and the Brazilian magnate Antonio Sanchez de Larragoiti (122)*.

As the full document is reproduced in the CIOC-CIDCC-Sint Unum annex
below, a detailed description of the discussion at the December 1970 meeting may be
dispensed with, save to note the critical point in time at which it occurred. The
election of Georges Pompidou eighteen months earlier had led to the appointment of
Alexandre de Marenches as new SDECE chief in October 1970; 'within weeks',
Violet's privileged connection to the French secret service was severed, and so Violet
turned to Damman and his Belgian friends as his new operational arm. Meanwhile in
Germany, having dominated the federal government since the end of the war, the
Cercle's conservative allies in the CDU/CSU had suffered a reversal of fortune in
September 1969 when the election victory of Willy Brandt ended the 1966-69 Grand
Coalition in which Strauf’ had served as Finance Minister - the CDU/CSU did not
return to power on the federal level until October 1982 when the FDP left Helmut
Schmidt's coalition to support Helmut Kohl as CDU Chancellor. Italy had also
experienced political turbulence in 1969, although of an entirely different kind — on
25t April 1969, Avanguardia Nazionale under Stefano Delle Chiaie had launched the
decade-long strategy of tension with their two bomb attacks in Milan; only five days
after this Cercle meeting, Delle Chiaie and other fascist militants led by Prince
Borghese implemented Operation Tora Tora, seizing the Interior Ministry before
withdrawing on orders from above.

Besides the July 1969 and December 1970 Cercle minutes prepared for
Kissinger, Kissinger was also the source of another secret memorandum which
reveals that Pesenti and Violet were not just collaborating at the time within the
Cercle and on the sniffer plane project but also within Sint Unum, described as a
"clandestine Catholic international organization whose aims are to oppose
Communism and further the principles of Christianity" and which had been founded
in the immediate post-war period.

The document revealing the existence of this previously unknown group is an
undated personal memorandum sent in late January or early February 1970 by
Kissinger to President Nixon with an accompanying CIA report on Sint Unum, both of
which are included in the research paper by Alice Arduini reproduced in the CIOC-
CIDCC-Sint Unum annex below. The backdrop to Kissinger's Sint Unum
memorandum was President Nixon's wish to re-establish official diplomatic relations
with the Vatican by appointing a Special Representative to the Holy See. Diplomatic
ties had lapsed exactly a century before in 1870, and a previous attempt by President
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Truman in 1950-51 to re-establish formal ties had had to be abandoned after strong
objections from various quarters about a violation of the constitutional separation of
Church and State. Nixon fared no better and in April 1970 gave up his plan to
formally appoint an Ambassador to the Vatican, instead strengthening links
unofficially. The venture would finally succeed under President Reagan; the American
Ambassador to the Holy See chosen was also Reagan's confidential channel to the
Cercle and the 61, on which see below.

The memorandum and CIA report reveal that Sint Unum was funded and
chaired by Carlo Pesenti; its executive Secretary-General for life was Violet. The
group had contacts with Generals Grossin and Gehlen of the SDECE and BND
respectively, and Violet also had important connections to both American labour
unions and to the US military in the persons of George Meany and General
Gruenther. From 1952 to 1955, Meany was the strongly anti-communist President
of the whites-only American Federation of Labor who oversaw its fractious 1955
merger with the racially-integrated Congress of Industrial Organizations; he then
served as AFL-CIO President until 1979. Meany's status as an anti-communist
figurehead was such that in 1966, during the process that would lead to the
creation of WACL the following year, Meany was spoken of as a suitable leader for a
future WACL American coordinating body (123)*. Major-General Alfred B.
Gruenther was the first Chief of Staff of SHAPE in 1951 under the first two
Supreme Allied Commanders Europe (SACEUR), Generals Eisenhower and Ridgway,
before serving as SACEUR himself from July 1953 until his retirement in November
1956, during which time Germany joined NATO with Gruenther's strong support.

In early 1970, Sint Unum gave David Rockefeller a funding proposal for the
creation of three publications in Rome, Paris and Montreal as well as "ten editorial
and document centers throughout the world". Rockefeller passed the proposal on to
Kissinger, who then immediately transmitted the document and a memorandum
giving his views to President Nixon, recommending that "it is too risky for the US to
become involved in financing a counter-movement within the Church". Apart from
the Kissinger memorandum and its annexed CIA report, no other primary source on
Sint Unum has yet emerged, and nothing else is known of its history or any action
it may have undertaken (124)*.
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1971 - 1975
OUTREACH AND OPERATIONS

THE CERCLE, THE INSTITUTE AND THE ACADEMY

Although the Cercle had long associated the core European countries and also
enjoyed high-level support in Spain and in America, one vital link was still missing —
across the Channel in Britain. The natural partner for this network of covert
conservatives was Brian Crozier and his newly founded Institute for the Study of
Conflict. Crozier's memoirs recount that Violet first contacted Crozier in mid-1971
following the publication in US News and World Report of a long interview with
Crozier on the subject of terrorism and Communist intentions (125)*. Violet
suggested that the ISC should organise a study group on the problems inherent in
the détente process; Violet's group put up the funds thanks to Pesenti.

Violet brought along the report of an initial study group he had chaired, which
was circulated to all members of the ISC and which provoked objections from one
unidentified Board member for its "extreme right-wing views". Once those objections
had been overcome, an ISC study group was set up including Crozier, Moss and two
experts of interest: Sovietologist Robert Conquest, and Leo Labedz, editor of the CCF
magazine Survey and one of the most important sources of material throughout the
FWF operation (126). The study group met between July and November 1971 with, as
a backdrop, Edward Heath's expulsion of 105 Soviet diplomats and officials on
charges of spying. These concerns were integrated into the ISC's deliberations; as
Crozier records, "a Whitehall friend of mine had brought me a detailed analysis of
Soviet spying activities and techniques which I fed into our discussions" (127).

The Study Group's findings were published in January 1972 as an ISC Special
Report entitled European Security and the Soviet Problem. The Cercle Pinay was very
satisfied with the result, as an internal ISC memo dated 21st January 1972 shows:

"Report on European Security and the Soviet Problem;
Visit of Maitre Jean Violet.

The Chairman said that from what he'd heard, the report had been a
remarkable success. He was impressed with the way in which M. Pinay had
accepted the views of the ISC on how the Institute thought it should be
handled, and it was gratifying that the Pinay Committee had been so delighted
with the finished result.
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Mr. Crozier said that M. Violet, who had commissioned the report on behalf of
the Pinay Committee, had come to London with M. Pinay during that week and
that he, with Mr. Goodwin, had met them over lunch. Pinay had given Mr.
Crozier documents relating to their next project. M. Pinay had presented a
copy of European Security and the Soviet Problem to President Nixon and Dr.
Kissinger in America. Earlier that week he had had a three hour session with
President Pompidou, during which time he had presented him with a copy of
the publication in French. Maitre Violet had also presented copies to a number
of German politicians, mainly Christian Democrats, who are having the report
translated into German. And he had shown a copy to the Spanish Minister
[probably Sanchez Bella, Minister for Information] and to the Pope. NSIC in
New York had bought 500 of the ISC's initial print order [providing the ISC
with an immediate income of £2,000], and another 500 had been bought by
the American Bar Association. In effect, we were out of print on the day of
publication. Numerous orders were in hand for the reprint. A leader in the
Daily Telegraph of 14 January spoke highly of the publication" (128).

To give wide promotion to the Cercle/ISC study, Violet used the AESP
network; in a letter dated 28th January 1972, Violet asked Damman to send out four
pages from the ISC report to all addresses on the Academy's mailing list. On 11th
February, Violet told Damman to make use of the Institute's services and to keep in
touch with Crozier. An AESP/MAUE activity report for the first quarter of 1973 gives
a picture of the intensity of Damman's operation; a note indicates that the total
number of mailings sent out by the Academy in 1973 would exceed 50,000.

As the ISC Council minutes record, the Cercle Pinay was delighted with the
results of their collaboration with the ISC, and the Cercle and its backer Pesenti soon
became a major source of funding for the ISC. ISC Council minutes of 11th July 1972
report that "Mr. Crozier said that he had recently spoken about the future of the ISC
with members of the Pinay Committee in Paris. He was hopeful of this committee
putting up some £20,000 in 1973." This grant represented a major part of the ISC's
annual budget of some £30,000 and replaced the CIA funding channelled via Kern
House Enterprises:

"The Kern House subsidy continued until at least the middle of 1972, by which
time other sources of finance had materialized. Together with 2,000 odd
subscriptions to ISC publications, they make up ISC's budget of, as of 1976,
over £30,000" (129).

The significance of the Cercle Pinay grant can be judged by comparison to
other gifts to the ISC by multinational companies: the Ford Foundation donated
£20,000 over three years, and, in 1971, Shell had contributed a lump sum of
£30,000 (130).
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The success of the collaboration between the Cercle and the ISC led to a
second joint venture in 1972-73, the production of another ISC Special Report to
"analyse the crisis in Western societies in the light of Soviet subversion" (131). In
September 1972, a study group was convened including Irish expert Iain Hamilton,
former managing editor of FWF and Director of Studies of the ISC. "This time the
Whitehall input was even more substantial than with the previous study group. It
included comprehensive details of the Soviet KGB and GRU presence throughout
Western Europe. The only country missing was Britain itself, partly no doubt for
reasons of national security, but mainly because of the still recent expulsion of the
105 Soviet spies. Without revealing the name of my informant, or his department, I
made it clear to the participants that the material provided came from an official
source. [...] Our report, The Peacetime Strategy of the Soviet Union, was published in
March 1973. It provided individual country studies of Soviet subversion covering the
United Kingdom, France, West Germany, Italy and the United States, with shorter
entries for smaller countries. It was probably the most comprehensive compilation of
facts and analysis to have been presented in public. [...] the former Prime Minister
Antoine Pinay, then over eighty but still wonderfully energetic, was so fired with
enthusiasm on reading the report that he came to London to present it in person to
Prime Minister Edward Heath" (132).

Jean Violet recognised that the ISC and their publications were the most
appropriate outlet for a Western propaganda counter-offensive against Soviet
subversion, but the ISC's Conflict Studies were only published in English. From 1972
onwards, one of the major concerns for the Cercle Pinay complex was therefore to
ensure European distribution, and particularly French-language publication, of the
ISC's output. The Cercle's existing French-language outlets were not adapted to
running an international campaign of this scope; the AESP's monthly bulletin,
Europe Information, was an amateurish production with a print run of only 2,000
copies. Violet felt that the Academy's bulletin was not prestigious enough to be the
vehicle of Cercle/ISC material, and so in 1973 an existing journal, the Bulletin de
Paris, was taken over, and a second, Le Monde Moderne, was founded with funding
from Pesenti (133)*. Over the next few years, these two publications were to become
major French-language outlets for ISC reports.

The Bulletin de Paris, close to the conservative white-collar union CGC,
concentrated in 1974-75 on similar themes to the ISC: the chaotic situation in
Portugal, communist designs on Southern Africa and threats to the Cape route for
the West's supply of commodities, the deception of détente and the war of subversion
waged by the Soviet Union. Amongst its correspondents were Straufs and General
Jean Callet, a veteran of Indochina in 1950 and Algeria in 1956 who directed the
Institut des Hautes Etudes de Défense Nationale (IHEDN) from 1972 to 1974.

Le Monde Moderne, a quarterly foreign affairs magazine, reached a more
prestigious audience and was edited by one of Violet's close associates, Jean
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Vigneau, together with former SDECE officer and Foreign Ministry advisor Jacques
Leguébe, and Bernard Lejeune, editor of the Courrier austral. Le Monde Moderne was
a regular French-language vehicle for the ISC's publications - the first issue in 1973
consisted mainly of a translation of the 1972 ISC Special Report commissioned by the
Cercle Pinay, European Security and the Soviet Problem. Later in 1973, Le Monde
Moderne republished The Peacetime Strategy of the Soviet Union, the ISC's Cercle-
sponsored Special Report from March of that year, followed in 1975 by the ISC's
March 1974 Conflict Study Marxism and the Church of Rome. Other contributors to
Le Monde Moderne included Strauf’, Sanchez Bella, Moss and General Callet (134).

THE AESP IN 1972 AND PEACE WITHOUT FRONTIERS

In January 1972, at the same time as the ISC published their first Special
Report commissioned by the Cercle Pinay, the AESP held its XV Charlemagne Grand
Dinner in Brussels. The attendance list of the Grand Dinner, held on 15t January
1972 at the Cercle des Nations, reveals other early contacts that the Academy
enjoyed. The top members of the Academy and the PEU were in attendance:
Habsburg and Coudenhove Kalergi presided over the dinner. Reduced to a figurehead
in Habsburg's Academy, Coudenhove Kalergi’s death in July 1972 cleared the way for
Habsburg to take over full control of all three organisations, the PEU, CEDI and the
AESP.

At the January 1972 dinner, Habsburg and Coudenhove Kalergi were
seconded by the Brussels organising group of Damman, Vankerkhoven, de Villegas
and Jacques Jonet, a former political secretary of Otto von Habsburg and a Vice-
President of MAUE, the Belgian PEU section run by Damman. Germany was
represented by the Federal Secretary of PEU Germany, Karl Friedrich Grau, the
coordinator of the Swiss ISP set up the year before, and also by Rudolf Dumont du
Voitel, the EEC official who was a member of the AESP's Permanent Delegation and
Board member of PEU Germany.

From Paris came the French coordinators of the AESP, Jean Violet and Marcel
Collet, accompanied by René-Louis Picard, President of the International Society
of Friends of Wilton Park, who regularly attended AESP events from at least 1971
onwards. Picard is an interesting contact for the AESP, as Wilton Park was a forum
for propaganda activities by the British Foreign Office. In his 1966 study of "anti-
communist political warfare", future Conservative MP and partner of Crozier Geoffrey
Stewart-Smith lists Wilton Park with the IRD:

"It is generally felt that the Research Department and its sister organisation,
the Information Research Department [...] have a staff which is woefully
inadequate in view of the growing importance of its work, and that its
personnel are underpaid. Now if any British taxpayer's money is being spent
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on strategic political warfare, it is spent in the work of these two departments
[...] Wilton Park at [Wiston House in] Steyning, Sussex, controlled by the
Information Executive Department, 'is an institution sponsored by Her
Majesty's Government. But, while the Government finds about seven-eighths
of the money required to run it, the Warden has a free hand and is responsible
for the planning of conferences [...] Wilton Park conferences of which there are
usually ten a year, are a British contribution to the creation in Europe of an
informed public opinion' (H. Koeppler, The Aims of Wilton Park, Central Office
of Information, 1960, pg 8)" (135).

In other words, whilst the IRD and its 'private' offshoot the ISC ensured the
surfacing of black propaganda in the international media, Wilton Park offered an
official but confidential forum for discussions with foreign dignitaries. The
International Society of Friends of Wilton Park was set up from 1968 onwards with
branches in France, Belgium, Spain, Germany, Austria, Switzerland and Italy. By
1978, the Cercle succeeded in dominating this Wilton Park network by creating a
European Liaison Committee whose nine founding members included four from the
AESP: Picard as President, Violet, Sanchez Bella and Jonet (136).

Two Spanish diplomats at the AESP's 1972 Grand Dinner also had influential
contacts. The most notable and more prominent Spaniard was Alberto Ullastres
Calvo, who had served as Franco's Minister of Trade from 1957 to 1965 before
becoming Spanish Ambassador to the EEC from 1965 to 1976. A high-ranking
member of Opus Dei since 1940 and CEDI member since at least 1961, Ullastres was
a Life Member of the AESP. The second and more discrete figure was Roberto
Jacobo, whose post of Information Counsellor at the Spanish Embassy in Brussels
reportedly concealed his activities as a member of Franco's intelligence service.
Jacobo remained in touch with Damman throughout the 1970s; Damman's diaries
published by his deputy Aldo-Michel Mungo reveal contacts between Jacobo and
Damman in February 1977, by which time Jacobo had risen to become the Brussels
head of station (137)*.

Another of the Academy's guests at the XV Grand Dinner was Dr. Erno
(Ernest) Tottosy, European President of the World Organisation of Free Hungarian
Lawyers and leader of the Hungarian section of WACL. Sentenced to twelve years
imprisonment for "participation in a US-inspired coup plot" and tortured during his
detainment, Tottésy escaped from Hungary during the 1956 revolution and fled to
Belgium, obtaining Belgian citizenship in 1964. To6ttésy had been in contact with
Damman since at least 1961; on 3t October of that year, T6ttésy spoke on "The
Modern Inquisition in Hungary" at a conference organised by the Partisans de
L'Europe Nouvelle, one of several short-lived Academy precursors founded by
Damman. After the foundation of the AESP in 1969, T6ttdésy was a regular attendant
at Academy events; in the late 1970s and again in the 1990s, Tottosy founded
associations for European-Hungarian co-operation with Habsburg and other Cercle
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friends.

The attendance list for the January 1972 Grand Dinner included a certain Mr.
Valori, credited as Secretary-General of the Institute for International Relations in
Rome. Giancarlo Elia Valori was far more than that - at the time of the Grand
Dinner, he was one of the most powerful men within P2 and right-hand man to P2
Grand Master Licio Gelli. As an international financial advisor for important sectors
of Italian industry (138)*, Valori had excellent overseas connections, particularly to
Latin America, connections which he used to assist Gelli. Only one year previous to
thie 1972 dinner, Valori had personally introduced Gelli to the Argentinian
strongman Peron, then in exile in Spain (139)*. At the time of the meeting with Peron
in early 1971, Gelli had just been named organising secretary of the P2 lodge, but by
July of the same year, his infiltration of Masonic circles and his plans for a coup had
gone far enough to provoke Grand Master Salvini into warning a meeting of the
Governing Council of the Grand Orient of Gelli's intentions.

When Peron visited Rome in November 1972 - ten months after this AESP
Grand Dinner — Valori arranged a lengthy meeting with Giulio Andreotti; Perén then
returned to Argentina temporarily, accompanied by Valori and Gelli. After Peron's
permanent return to Argentina in June 1973 and his investiture on 12th October as
Argentinian President, a ceremony observed by Valori, Gelli and Andreotti, Peron
appointed Gelli his Honorary Consul in Florence, a post that gave Gelli Argentinian
nationality and diplomatic immunity. Gelli's contact with Peréon via Valori also gave
the P2 Grand Master an essential powerbase in Argentina, where Gelli set up a sister
lodge to P2, just as well-connected to government as was the Italian lodge; the
Argentinian P2 included Admiral Emilio Massera, head of the three-member ruling
Junta of the 1970s and 1980s.

Gelli's relationship with Peron was more than intimate; Andreotti was amazed
to note that Peron treated Gelli with remarkable deference and respect. Having won
over Peron, Gelli then tried to cut Valori's contacts to Peron. The two became bitter
rivals for economic and political influence, and Gelli finally expelled Valori from P2 in
1974. Valori would go on to provide some very significant testimony about Gelli's
activities in Argentina and Uruguay to the Italian parliamentary commission
investigating P2 in 1983. A likely cause for the rivalry was the extremely lucrative
nature of Gelli’s Argentinian business activities. Together with Gelli's confidant and
fellow P2 member Umberto Ortolani, Valori and Gelli had founded a company called
Ase (Agenzia per lo sviluppo economico or Agency for Economic Development), with
the capital being divided into 50% for Gelli, 25% for Valori and 25% for Ortolani. "Gelli
brokered three-way oil and arms deals among Libya, Italy and Argentina through the
quaintly named Agency for Economic Development, which he and Umberto Ortolani
owned. In 1976 Italy sold Argentina $239 million worth of arms; by 1978 the total had
hit $1.27 billion" (140)*.
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This impressive list of AESP contacts would be the platform for another joint

operation between Crozier, Violet and Damman - the launching of an international

campaign for human rights and freedom of movement and persons under the title

"Appel pour une vraie "Sécurité Européenne"". The backdrop for this first of two AESP

"Helsinki Actions" was the start in November 1972 of negotiations that ultimately led

to the 1973-75 Conference on Security and Cooperation in Europe and the Helsinki
Final Act of 1975.

"The three of us - Damman, Violet and I - drafted an appeal for 'Peace without

Frontiers', in which we defined "our" concept of a true détente. [...] The appeal,

dispatched to distinguished people in Western Europe from the Académie in

Brussels, collected many hundreds of signatures in favour of 'Peace without

Frontiers'. It is no exaggeration to claim that this initiative led to the Western

insistence on 'Basket III' in the Helsinki discussions. Basket III was the third

of the packages of themes for discussion at the proposed European Security

Conference. It dealt with human rights, freedom of information, and cultural

exchanges. It was the most fundamental and therefore the most important of
the 'baskets' " (141).

An AESP/MAUE activity report for the first quarter of 1973 gives a glimpse of

the work carried out by the Academy on this operation:

"24.1.73:

25.1.73:

26.1.73:

27.1.73:

5.2.73:

15.2.73:

Contact dinner at the Cercle des Nations - Minister von Merkatz,
Archduke Otto.

Meeting of the Permanent Delegation of the AESP. XVII Charlemagne
Grand Dinner - more than 200 attended - wide press coverage of
Archduke Otto's speech.

Assembly of the Academy and lunch at the Cercle des Nations - over
one hundred participants - wide-ranging and lively debate on Mr.

Violet's speech about the Helsinki Appeal.

Contact meeting at the Westbury - Mr. Violet, Mr. Vallet, Comte de
Villegas and Mr. Damman.

Contact meetings with Mr. Vandoros from Athens, Schwarzer from
Bonn, Greig from London, Trainar from Limoges.

Mailing of 2,000 copies of Europe Information.
Start of dissemination of the 10,000 Helsinki Appeals: printing. Printing

of 7,000 accompanying letters and 7,000 reply coupons. This operation
will continue throughout March, April, May and June 1973.
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17.2.73:

5.3.73:

10.3.73

20.3.73

22/23.3.73

30.3.73-
1.4.73:

ROGUE AGENTS

A MAUE delegation attended the Assembly of the Beweging voor de
Verenigde Staten van Europe [Movement for the United States of
Europe] in Antwerp. Further meetings with Mr. André Voisin and Mr.
Max Richard. Contact with Mr. [George] Thomson (Labour Party), [the
recently appointed| British member of the Commission of the EEC, Mr.
Molenaar, President of the Dutch European Movement, Mr. Koppe of
Europa Union Deutschland, etc.

Damoclés, the monthly journal of the Ligue Internationale de la Liberté,
distributed 1,000 Helsinki Appeals.

Distribution of 2,000 copies of Europe Information.

Participation of Mr. Damman at the Board Meeting of the Association
Atlantique Belge. Preparation of the General Assembly of the ATA
Atlantic Treaty Association to be held in Brussels in September 1973.

Meeting of the Permanent Delegation of the AESP in Hotel Tulpenfeld in
Bonn. Organisation of the Helsinki Appeal Action in Germany.

Working meeting with Messrs von Wersebe, Dirnacker and [Cercle
member since at least 1969] Mertes MP. Debate in the evening with
some forty VIPs including the Secretary to former Chancellor Erhard.

Participated in the Wilton Park meeting in Madrid. "The economic
future of Europe and inflation". Belgian delegation: Mr. and Mrs. de
Limelette, General Vivario, Mr. Damman, Mr. Jonet, Miss Verlaine, Mrs.
Bauduin.

Academy contact meeting: Messrs. Violet, Vallet, Jonet and Damman.

Contact with Don Manuel Fraga Iribarne, former Information Minister,
who is completely won over to our cause" (142)*.

At the January 1973 Charlemagne Grand Dinner mentioned in the report,

Damman, de Villegas and Habsburg had the honour of again welcoming a

distinguished guest - Giulio Andreotti, seven times Italian Prime Minister, implicated

in many of the scandals that shook Italy during his terms of office and a longstanding

friend of Pesenti and Violet who, as detailed above, had previously attended both

Cercle meetings since at least 1969 and AESP events since at least 1970 (143).
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Another important guest at the January 1973 Grand Dinner - indeed, with
Violet and Crozier, a future member of the triumvirate coordinating the Cercle Pinay -
was the German diplomat and Count Hans Graf Huyn, born in Warsaw where his
father had been the Embassy Press Attaché.

Huyn served as a German diplomat from 1955 to 1965; in 1956, he was the
Secretary to the German delegation at the EEC negotiations. From 1957 to 1959, he
worked on Western European Affairs at the Foreign Ministry in Bonn. After
diplomatic postings in Tunis, Dublin, Tokyo and Manila, Huyn returned to the
Foreign Ministry in 1964, working in the Political Division charged with "European
political integration, Council of Europe, European NGOs and Western European
Union (non-military affairs)", a major focus being the implementation of the 1963
Elysée Treaty, concluded after the secret negotiations between Pinay, Adenauer and
Strauf’ that had been facilitated by Violet. Huyn requested dismissal from the Foreign
Service in 1965 after being accused of trying to undermine Foreign Minister Gerhard
Schroder, whose emphasis on strengthening Anglo-German ties was perceived by
Huyn as threatening the burgeoning cooperation between France and Germany.
Huyn then worked for the German Finance Ministry from 1969 to 1972 when he left
government service to become the foreign policy spokesman for Straufd's CSU fraction
in the Bundestag.

A Board Member of the Deutschland-Stiftung, Huyn was another of the CEDI
recruits to the Academy; a 1972 CEDI publication lists Huyn as a member of the
International Council of CEDI alongside AESP members Habsburg, Sanchez Bella,
Merkatz and Vankerkhoven. At the time of the 1973 Grand Dinner, Huyn had
recently become the CSU foreign policy spokesman in the German Parliament, a post
he filled until elected himself as a CSU MP in 1976. Huyn went on to serve in the
Bundestag until 1990, acting as the key foreign and defence policy spokesman for the
CSU; his CDU counterpart — previously the founding father of the German military
psy-ops programme - was Dr. Werner Marx, who had sat with Huyn on the CEDI
International Council since at least 1972. Besides representing Straufs within the
Cercle Pinay, Huyn also became a central linkman for the Cercle in Germany, serving
on the Boards of numerous propaganda outfits of the German Right, described in
later chapters (144)*.

Damman's mention in the activity report of a meeting in January 1973 with
"Mr. Greig from London" almost certainly refers to Ian Greig, at the time Chairman of
the Subversion Committee of the Monday Club and a close associate of G. K. Young
who had worked with Crozier and the ISC since its creation in 1970. Cooperation
with the ISC continued throughout the year; a letter from Damman to Violet dated
12th September 1973 stated that "a contact meeting was held with one of the staff of
Brian Crozier, founder and director of the Institute for the Study of Conflict" (145).
Another letter from Damman to Violet from September 1973 spoke optimistically of
intensified collaboration between the AESP and Interdoc, detailing a Brussels meeting
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between Interdoc Director Van den Heuvel, Damman and Vankerkhoven, with
Damman offering the conclusion that "our cooperation with Interdoc should provide
us with a good cell in the Netherlands as Mr. Van den Heuvel's connections are very
extensive", a relationship between the two groups that was formalised in 1978 by the
Director of Interdoc becoming an AESP member (146)*.

THE AESP, CEPIC AND THE 1973 COUP

In 1972, whilst Violet and Damman were cooperating closely with Crozier's ISC
and Grau's German and Swiss groups, several leading AESP/MAUE members set up
a right-wing ginger group within the major Belgian conservative party, the Parti
Social Chrétien (PSC). The group, CEPIC, the Centre Politique des Indépendants et
des Cadres Chrétiens, became an official section of the PSC in 1975. In September
1973, a Gendarmerie report by Major de Cock implicated several prominent
AESP/CEPIC members in funding an extreme right-wing group, the NEM Clubs. A
1976 Gendarmerie report by Chief Adjutant Roger Tratsaert further alleged that the
NEM Clubs had been major participants in plans for a coup d'état by elements of the
Gendarmerie in the early 1970s (147).

The most prominent founding member of CEPIC to belong to Damman's
Academy was former Prime Minister Paul Vanden Boeynants, commonly known as
VdB. An AESP Member of Honour since at least June 1970, he would rise to become
President of CEPIC from 1977 onwards and leader of the PSC. VdB was implicated by
the de Cock report in funding groups planning a coup d'état; at the time, he was
Belgian Defence Minister, the minister responsible for overseeing the Gendarmerie.

Another figure common to CEPIC and the AESP was Baron Bernard de
Marcken de Merken. A member of the PEU Central Council with Habsburg, Pons,
Damman and Biggs-Davison, and also a Board Member of MAUE, de Marcken had
been a member of the AESP core group, the Permanent Delegation, since the
Academy's inception in 1969. As we have seen, de Marcken had been present at the
1969 meeting with Violet, Damman and de Villegas which launched the sniffer plane
scheme. De Marcken was also named in the de Cock report.

A third central figure in CEPIC named in the de Cock report was the CEPIC
treasurer, Baron Benoit de Bonvoisin, Vanden Boeynant's political advisor whilst
VdB was Defence Minister (148). De Bonvoisin has been one of the most notorious
characters in European fascism with particularly close links to the Italian MSI and
Stefano Delle Chiaie; in 1975, de Bonvoisin hosted a gathering of European fascists
at his castle at Maizeret, attended by the heads of Ordine Nuovo, the MSI, the
National Front, Fuerza Nueva and the French Forces Nouvelles, amongst others. The
Belgian representatives at the 1975 fascist summit were AESP contact Emile Lecerf,
editor of the NEM, and Francis Dossogne of the Front de la Jeunesse, the two
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organisations that the CEPIC members were accused of financing in the de Cock
report.

De Bonvoisin's close relationship with AESP leaders was not confirmed by
formal membership of the Academy until the late 1970s, but as VdB's factotum, de
Bonvoisin will have been a regular participant at AESP administration meetings. He
was also an intimate of Archduke Otto von Habsburg, and was in close contact with
Jean Violet, as indicated by a diagram of connections between various persons drawn
up by leading Belgian fascist Paul Latinus, in which Violet's name figures directly
under de Bonvoisin's. Significantly, Violet is not linked by Latinus to any other
person on the list — possibly a gateway into a different network. Aldo-Michel Mungo,
Damman's former deputy as AESP Delegate-General and MAUE Secretary-General,
offers an interesting and no doubt well-informed claim in his pseudonymous exposé
Enquétes et Reportages:

"What links are there between this man [de Bonvoisin| and lawyer Violet?
Apparently none, except for the declarations made by de Bonvoisin who,
amongst friends, claimed to have the warmest relations with the mysterious
lawyer [...] Before the sniffer plane affair got juicy, de Bonvoisin and Damman
were on good terms [...] once Violet's funds began flowing to Damman,
relations between the two took a turn for the worse, each clearly seeking to be
the sole beneficiary of such manna. If we are now certain that Damman and
his friends benefited royally from Violet's 'subsidies', it is more difficult to
prove the same for de Bonvoisin. One point is certain: the hostilities between
the two camps ended with the end of the sniffer plane affair. It is not proof, but
it does allow us a hypothesis: what if Violet, like the Red Brigades, had set up
two 'columns' in Belgium, applying the old principle of not putting all one's
eggs in the same basket?" (149).

Beyond his contacts with Violet, de Bonvoisin also enjoyed a privileged
relationship with Antoine Pinay; de Bonvoisin's father Pierre had been one of the
founding members of the Bilderberg Group alongside Pinay in 1952. When de
Bonvoisin was attacked in the Press in a 1981 revival of the charges of funding the
Front de la Jeunesse and NEM, the NEM Club magazine retaliated by printing a
picture of de Bonvoisin in Washington in the company of two senior Bilderberg and
Cercle members: David Rockefeller and Antoine Pinay (150)*.

The NEM Clubs themselves were formed of readers of the fascist magazine,
Nouvel Europe Magazine, edited by Emile Lecerf. The history of the Nouvel Europe
Magazine is interesting: it was founded on 14th December 1944 as Grande-Bretagne
by British intelligence agent Cecil H. de Sausmarez. De Sausmarez had been Press
Attaché at the British Embassy in Brussels in 1939; evacuated to Britain in 1940, he
took over control of the Belgian and Dutch resistance networks run by the Political
Warfare Executive, and as such forged links with a branch of the Flemish New Order,
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the Verdinaso movement. De Sausmarez also coordinated psychological warfare in
the form of radio broadcasts to the two countries. In 1945, he returned to the British
Embassy in Brussels where he worked until 1948. The editor of the magazine de
Sausmarez founded was a personal friend, the Verdinaso militant Pierre Blanc; the
editorial writer of the journal, working under the pseudonym Ossian Mathieu, was
Emile Lecerf, the magazine's future editor and protégé of de Bonvoisin. The magazine
was retitled Europe-Amérique in 1945 before becoming Europe-Magazine from 19353 to
1969 and then Nouvel Europe Magazine (151). The magazine had a long history of
being involved in underground paramilitary groups; one of Europe-Amérique's
correspondents was André Moyen, a wartime agent for the OSS and British and
Belgian intelligence services. Moyen, who ran Milpol, a Belgian private intelligence
service founded in 1948, was a key figure in the Belgian Gladio network (152).
Europe-Amérique was also the launching ground for a young Belgian journalist
Arnaud de Borchgrave, who was later a close friend of de Bonvoisin and a leading
American disinformation asset in partnership with Robert Moss.

Emile Lecerf was a longstanding acquaintance within AESP circles: he ran
the Belgian WACL chapter LIL with AESP/MAUE member Paul Vankerkhoven in the
early 1970s. As we've seen, Lecerf was a guest at the January 1969 Charlemagne
Grand Dinner organised by Damman, where he shared a table with Guérin-Sérac of
Aginter Presse, just four months before the Milan bomb that launched the strategy of
tension in Italy. This contact between Lecerf and Aginter Presse, masters of
destabilisation, soon bore fruit: in May 1971, two months after Lecerf became editor-
in-chief of NEM and just over two years after AN's Milan bomb, the magazine made
the first of several references to a coup d'état in a long article entitled The technique of
an ideal coup d'état (153). Such incitation to revolt evidently did not alienate Lecerf's
backers: that month, the NEM moved to new premises, owned by de Bonvoisin.

The same allegations of funding for the NEM Clubs and the Front de la
Jeunesse provided by VdB and de Bonvoisin again surfaced in connection with coup
plots in the 1980s, covered in a later chapter. Despite the contact between Guérin-
Sérac and Lecerf in 1969 and the links between Lecerf and the AESP/MAUE from the
early 1970s through to the 1980s, the official enquiries into destabilisation in
Belgium have paid scant attention to Aginter Presse, the AESP and their contacts
with Emile Lecerf.

CONSULTANTS IN COUNTER-INSURGENCY

In 1972-73, whilst producing the two Special Reports commissioned by the
Cercle Pinay and working on the Academy's Helsinki Appeal, the ISC was also active
on the British domestic scene. Although it was an 'unattributable' asset, the ISC
developed unprecedented links with the State by lecturing on subversion not only to
industry but also to the British Army (including the SAS) and at the National Police
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College.

In 1972, John Alderson, Commandant of the Bramshill Police College wrote to
Peter Janke of the ISC requesting their assistance in developing a course on
terrorism and counter-subversion. As Janke wrote in a report of his visit to Bramshill
in July 1972, "the Commandant assured me that he would like to keep in touch more
frequently with the Institute and would bear very much in mind our capacity to be of
service to Bramshill" (154).

Following this collaboration between the ISC and Bramshill, "as a sign of
renewed mutual confidence", the IRD commissioned the ISC to produce a Manual of
Counter-Insurgency, consisting of a series of seven separate Counter-Insurgency
Studies. "This enabled IRD to distribute the studies selectively, according to the
character of the government at the receiving end", Crozier notes (155); despite the
stamp "for official use only", the Foreign Office might indeed not have wanted to
distribute studies such as Psychological and Information Measures and The
Rehabilitation of Detainees too widely.

The Manual of Counter-Insurgency might have "contributed significantly to the
international reputation of the ISC" but it was also stepping on someone else's
bureaucratic turf, as Crozier noted: "IRD had always had its enemies within the
Foreign Office, however. With some logic, many high officials objected to its
involvement in domestic affairs [...] Logically, a counter-subversion organisation
should have been run by the Home Office" (156). This concern within the Foreign
Office led in 1973 to what Crozier calls "the IRD massacre", when the IRD budget was
removed from the secret vote, unattributable briefings were ended and a quarter of
IRD's four hundred staff were transferred elsewhere in the Foreign Office. Although
depriving the ISC of a powerful patron, the reduction in IRD activities made the ISC
even more important as a propaganda outlet.

The ISC's role as consultants in counter-insurgency also led it to study the
war in Northern Ireland. The ISC Council minutes from January 1972 mention an
ISC conference on Ireland that was held at Ditchley Park under conditions of
extreme secrecy. Ditchley Park is a conference centre at Enstone in Oxfordshire used
for private VIP meetings which are guarded by Special Branch and MIS. Ditchley Park
was closely linked to the Bilderberg Group, fourteen of whose members sat on the
centre's Board of Governors at one time or another (157). One of the results of the
ISC’s Ditchley Park conference on Ireland would seem to be the creation in November
1972 of the British-Irish Association, founded by lain Hamilton, Managing Director
of Forum World Features and later Editorial Director of the ISC. Professor, the Lord
Vaizey, a Governor of the Ditchley Foundation from 1973 on, served as Honorary
Treasurer of the BIA; other BIA founding members included Moss and Crozier, the
latter asking specifically for his name not to be included in the list of BIA sponsors.
The BIA organised its first conference in Cambridge in March 1973 and a second in
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July 1974.

Another major domestic campaign run by the ISC in 1972-73 - without the
support of the secret services, Crozier claims - was to support counter-subversion
operations run by industry, a campaign which in February 1974 gave the ISC the
greatest media coup it ever had. In January 1972, the Deputy Director-General of the
Confederation of British Industry John Whitehorn - "one of our converts" as Crozier
puts it - had sent out a long memorandum to all CBI subscribers in which he
expressed "the concern of industry at the rise of subversive influences in British
industry" and appealed for contributions to five "anti-subversive organisations" (158).
Four of these groups were already well-known for their reports on industrial
subversion and the blacklists of militant trades unionists that they supplied to
employers: the Economic League, Aims of Industry, Common Cause and IRIS. The
fifth anti-subversive organisation destined for industry's contributions was the ISC.
As we have seen, Crozier had already been working since at least 1969 with both the
Economic League and Aims of Industry within the Consultative Council of Interdoc.

As Crozier records, "by the spring of 1972, I had decided that a special study
on subversion in industry had become necessary; the stark fact was that the trades
unions virtually owned the Labour Party" (159). As industry was being slow to
support the ISC's campaign, Crozier asked Nigel Lawson, whom Crozier had known
at the Spectator, to produce a brief report entitled Subversion in British Industry. In
November 1972, thirty copies of the Lawson report were printed and distributed to
the captains of industry, thanks to the help of John Dettmer, Chairman of the
Economic League, and Michael Ivens, Director of Aims of Industry. The Lawson
report succeeded in raising the funds to convene a study group on subversion in
industry which began working in the autumn of 1973. The backdrop at the time was
the confrontation between the National Union of Mineworkers and the Heath
government over Heath's Industrial Relations Act, culminating in Heath calling an
election for February 1974 under the slogan "Who governs Britain?" As Crozier
records: "Just before polling day, the Institute's report, Sources of Conflict in British
Industry, had been published with unprecedented publicity" (160). This media coup
was a major contribution by the ISC to a concerted campaign against the Labour
candidate Harold Wilson, a campaign described further below.

Besides its British and European operations in 1972-73, the ISC was also an
active partner in the CIA's media campaign against Allende when its material was
also surfaced by a Chilean CIA front group, the Institute for General Studies. The
most prolific author in this campaign was Crozier's partner Robert Moss, a central
member of the ISC who had visited Chile in early 1972 as a correspondent for the
Economist. In February and March of 1973, the ISC published two Conflict Studies
on Chile written by Moss, The Santiago Model: Revolution within Democracy and The
Santiago Model: the Polarisation of Politics. The ISC also focused on alleged KGB
support for Allende in the Caribbean region at this time, producing a Conflict Study
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by Crozier entitled Soviet Pressures in the Caribbean in June 1973 and a Special
Report by Moss, The Stability of the Caribbean, in November 1973, the latter being
the proceedings of a conference held in May at Ditchley Park under the chairmanship
of Major-General Clutterbuck and sponsored by the ISC and the Georgetown Centre
for Strategic and International Studies (CSIS) (161)*. Forum World Features itself
published the most notorious contribution to the anti-Allende campaign, Robert
Moss's Chile's Marxist Experiment. The book arrived too late to contribute to the
campaign - Allende had already been killed in the military coup - but the book still
had its uses: the Chilean Junta bought nearly 10,000 copies for distribution by the
Chilean Embassy in Washington. Moss added his conclusions on the coup in March
1974 in an article entitled Chile's Coup and After published by Encounter, the journal
of the FWF parent body, the CCF. Moss also came back to Allende and the coup in
his 1975 book The Collapse of Democracy (162).

THE WAR AGAINST COMMUNIST SUBVERSION

By the mid-1970s, the Cercle complex had succeeded in creating an
international contact network of groups working on anti-Soviet and counter-
subversion propaganda. In Belgium, the Cercle worked hand in hand with the AESP
and could count on the help of the Defence Minister and his aides. In France, the
prestige of a former Prime Minister and intelligence contacts from SDECE days
ensured the Cercle's influence. In Britain, the complex found parliamentary friends in
the Monday Club and amongst the discreet gentlemen of the secret services and the
world of black propaganda, public and private. In the Netherlands, they could turn to
the archivists of Interdoc, well connected to the BVD. In Germany, former BND
agents, conservative bagmen and prominent parliamentary spokesmen challenged
the Socialist government and consolidated the power of the "Lion of Bavaria"; across
the border in Switzerland, they could rely on an untouchable disinformation outlet to
spread their message.

But despite such wide-ranging contacts, the various components of the
Cercle's network, brought together to defend the conservative cause, felt their vision
of the world to be threatened as never before. Between 1974 and 1976, a paranoid
feeling of apocalypse, of imminent Armageddon spread through the private clubs, the
lobby rooms and the secret services throughout Europe: the Left was on the rise! In
Germany, despite a barrage of smears and attack ads, Brandt had triumphed in the
1972 elections; after his resignation in 1974, the new Chancellor Helmut Schmidt led
the SPD towards a strong showing in the 1976 elections. In Britain, humiliated by
the National Union of Mineworkers, the Conservative government fell, and Labour
won the two elections of 1974. In France and in Belgium, the Left seemed well-placed
to break the electoral monopoly of the conservatives. In the Iberian peninsula, the
longstanding geopolitical stability was soon overturned: in Portugal, the dictatorship
of Salazar crumbled before the left-wing soldiers of the Armed Forces Movement, and
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in Spain, the Caudillo died, and democratic elections were called. Everywhere, the
trades unions, the socialist parties and the peace movements, nests of Soviet
subversion, gained ground. The Right were convinced that they were witnessing the
total collapse of Western society as they knew it; this was the second emotional peak
of the Cold War, a renaissance of the atmosphere of the 1950s. But they would not
take defeat lying down, and the Cercle and their friends organised to confront this
wave of subversion. In his note no. 167, written at the beginning of April 1975,
Florimond Damman sets the tone of the age:

"The Soviet Union gains no advantage in provoking a war, because under the
cloak of détente, it continues to wage a war of subversion, and is winning
everywhere. The West puts up no opposition to this war of subversion, and
encourages it through its weakness due to both splits in the domestic policy
field and clashes on foreign policy between European countries and also
within the Atlantic Alliance.

I propose a meeting of an urgent brain-trust which should establish:

1. the effects of the war of subversion in each of the countries of the Atlantic
Alliance, in Europe as well as in the United States;

2. the effects of the war of subversion throughout the world: Korea, Vietnam,
Middle East, Portugal, trade routes of raw materials;

3. the means that the Western block can use to initiate its own effective
subversive action both within the Warsaw Pact countries and in the other
contaminated countries around the world;

4. how to encourage countries within the Atlantic Alliance to take immediate
steps to define effective tactics for an ideological offensive, which is the only
way to win this war of subversion. The free movement of persons and ideas is
one offensive tactic; we must find others.

S. consider setting up an action centre for offensive tactics in the US or
Canada. Free movement of persons and ideas" (163)*.

In response to this challenge, the Cercle Pinay intensified its actions and
created new outlets. In Britain, between 1974 and 1976, the ISC and its allies
unleashed a propaganda offensive against the Labour government and its union
supporters. With the help of the counter-subversion lobby, Edward Heath was
replaced as leader of the Conservative Party by the hard-right candidate Margaret
Thatcher; by sustaining their media war, the complex helped to ensure that she
became Prime Minister in 1979.
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In France in 1974, the friends of the Cercle Pinay assisted a massive smear
campaign against the Socialist candidate for the Presidency, Francois Mitterrand. In
Germany and in Switzerland, the two groups run by Karl Friedrich Grau organised
an intensive programme of conferences and seminars on Soviet subversion attended
by Swiss and German government, police and intelligence officials. In Belgium,
members of the AESP set up a semi-public semi-private counter-subversion unit
under the aegis of the military intelligence service, a unit which had close links to the
extreme Right and coup plots in the 1970s.

On the Iberian peninsula, the complex did what it could to limit the damage
caused by the fall of the two dictatorships. In Portugal, it supported the putschist
aspirations of General Spinola and his underground army, the ELP, who in 1975
waged a strategy of tension with the expert help of the unmasked Aginter Presse
group. In Spain, the complex channelled clandestine funds to its friends amongst
Franco's former ministers who were standing as candidates in the first democratic
elections in 1976.

Internationally, with funding from the South African intelligence service BOSS,
the Cercle complex established a pro-apartheid propaganda bureau in Paris, and
then a second in London. The complex also extended their operations to America by
setting up the US Committee of the Institute for the Study of Conflict (USCISC) as a
transatlantic relay for the complex's concerns.

Finally the 'Peace without Frontiers' Helsinki Appeal launched by Crozier,
Violet and Damman bore fruit in July 1975 when the Helsinki Final Accord was
signed within the framework of the Conference on Security and Cooperation in
Europe (CSCE).

THE AESP AND THE EEC

Before going on to investigate these national campaigns by Cercle allies in
their various countries, one should first note the Cercle's presence at the heart of
Europe — the EEC in Brussels, whose very creation had been the aim of the Cercle's
founders Pinay, Adenauer and Strauf3.

A glimpse of the influence of Cercle friends within the European Community of
the mid-1970s is given by the Association Pour 1'Etude des Problémes de 1'Europe
(AEPE), a Paris-based discussion group founded in 1958. Whilst the prestigious
association had no formal place in the EEC structure, it benefited from its foundation
onwards by the presence at its annual Round Tables of top-ranking EEC officials and
prominent politicians and businessmen from both the EEC member states and from
the United Kingdom, serving (as did CEDI) as a bridge for Europhiles on both sides of
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the Channel until at least 1980.

"The international organisations, notably the European Communities, the
OECD and the Council of Europe have provided assistance to the Association
Pour 1'Etude des Problemes de I'Europe by attending its Round Tables.
Speaking on behalf of the EEC and Euratom on the 6t May 1960 in Brussels
following the Liége Round Table, Mr. Hirsch [Etienne Hirsch, President of
Euratom from 1959 to 1962] expressed "the very deep recognition of the two
Communities for the work accomplished by the Association and for the
extremely important contribution made by the Round Tables to the

"nn

construction of Europe.

Whilst the AEPE itself was innocuous and was graced by the presence of many
senior officials from the EEC, the OECD and the CoE, several core members of the
AESP also held high positions in the association and ensured Cercle input to the
process of European integration. The Historical Archives of the European Union
document the mid-1970s membership of the AEPE and participation at its XXVII
Round Table, held at the Belgian Foreign Ministry's Palais d'Egmont in Brussels in
April 1974 (164).

Amongst the 1974 AEPE participants, we find several persons we have met
before: Sir Frederic Bennett, soon to set up the Unison militia detailed below, the
CDU Deputy Secretary-General and Head of Foreign Relations Dr. Heinrich Box, a
contact of the AESP since at least 1972 and a Life Member by 1977, Marcel Collet, a
former director of Euratom and Honorary EEC Head of Division who had been a
founding member of the AESP with Violet and Damman, Florimond Damman himself
as Secretary-General of both the AESP and MAUE and Administrator of the
Association Atlantique Belge, Jacques Jonet here credited as Advisor to the
Presidency of the Society of Friends of Wilton Park, the President of that Society
René-Louis Picard who had attended AESP events since at least 1971, and Vittorio
Pons, PEU International Secretary-General, personal representative of PEU President
Habsburg and another founding member of the AESP.

Such a gathering of the core members of the AESP is unsurprising in the light
of the high positions other Academy friends held in the AEPE: founding AESP
member Hans-Joachim von Merkatz served as AEPE Honorary President, Vice-
President and Member of the Administrative Board at the time of this 1974 meeting.
Amongst the roster of AEPE Honorary Members, we can find a trio of Italians - Ivan
Matteo Lombardo, President of the Italian Atlantic Committee and a core AESP
member, Carlo Pesenti, the industrialist and financier who had been the main source
of funding for the Cercle, the AESP and the sniffer planes for several years, and
Giovanni Malagodi, President of the Italian Liberal Party and founding member with
Pinay of the Bilderberg Group in 1954 who went on to attend AESP events in 1976.
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It is worth noting that of the above AEPE Honorary members and participants
at the April 1974 AEPE Round Table, four - Merkatz, Pons, Damman and Jonet - met
again three months later at the XXIII CEDI Congress held in July. The presence of
these key AESP members within the AEPE demonstrates that by the mid-1970s the
Cercle through its Brussels operational base had succeeded in ensuring its influence
at the highest levels of EEC decision-making. At the national level too, the Cercle's
allies worked to shape events to follow their world view.

A VERY BRITISH COUP

The Cercle complex's UK connections lead us into the heart of a major
manipulation of British domestic politics, 'the Thatcher coup' concentrating in the
period from Harold Wilson's two election victories in 1974 to Margaret Thatcher's
election as Conservative Leader on 11th February 1975 and culminating with her
election as Prime Minister on 4th May 1979 (165). A substantial body of verified
information confirms the existence of a conspiracy to undermine the Labour
Government of Harold Wilson, to discredit Liberal leader Jeremy Thorpe and to have
Conservative leader Edward Heath replaced by someone of a 'more resolute
approach'. Colin Wallace - a former psy-ops officer within the IRD-founded
Information Policy Unit in Northern Ireland and a key witness on MIS intervention
in domestic British politics in the 1970s - writes:

"Various key members of the Intelligence community - past and present -
assisted by influential figures in the public service, politics and commerce
produced a series of political and psychological warfare projects which were
designed to:

a) prevent the election and re-election of a Labour Government;

b) prevent any coalition between the Labour and Liberal parties;

c) discredit key figures in both parties;

d) collate and disseminate 'black’ information which could be used to
discredit or 'control' various politicians who were deemed to hold power
behind the scenes in all three major political parties;

e) have Mr. Edward Heath removed as leader of the Conservative party
and replaced by someone of a more resolute approach to the political

and industrial unrest" (166)*.

It is possible to divide the conspirators roughly into two groups, the first of
which centred on serving MIS officers including Spycatcher author Peter Wright and
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others who had transferred from MIS's K Branch (counter-espionage) to F Branch
(counter-subversion) when MIS strengthened its role as a political police in the mid-
1970s. This was notably the case of Charles Elwell who transferred from running K2
(Soviet satellite states) counter-espionage to heading F1 (CPGB and other groups)
counter-subversion in April 1974 and who worked closely with Brian Crozier after his
retirement from MIS in May 1979.

The second group was a powerful private-sector coalition of retired MI6
officers, IRD disinformation assets and prominent members of the Tory Right, several
of whom later served as Ministers under Thatcher. Whilst the Fleet Street Press has
concentrated on Peter Wright and his MIS faction in their late-1980s reports of the
Wilson destabilisation, the ex-MI6/IRD/Tory MP coalition and their partners in the
industry-funded anti-union outfits were also major actors in the psychological
warfare campaign being waged against all three party leaders, a contribution that has
been largely underestimated. It is this coalition - the 'counter-subversion lobby' - that
was closely connected with the Cercle Pinay, not only through the ISC but also
through two future groups, NAFF and FARI.

Following his resounding defeat by the miners after power cuts, massive
strikes and the introduction of a three day working week, Conservative Prime
Minister Edward Heath called a General Election on the issue of "Who governs
Britain?" The campaigning for the February 1974 election was held with the
backdrop of widespread MIS smear campaigns about a "Communist cell in the
Labour Party"; Wilson himself was placed under blanket surveillance by MI5 during
the election campaign. For the first time, troops and tanks were deployed at
Heathrow airport, and joint Army/police patrols started.

On 18th January, the Times reported that the CIA and NSA were also stepping
up counter-subversion operations in Britain; in the article, former senior CIA officer
Miles Copeland declared that MIS had their hands tied and were too timid to expose
subversion. The following week, on the 25t the Times published largely unfounded
allegations by Josef Frolik, a Czech intelligence defector to the CIA, who claimed that
several Labour MPs were spying for the Soviet Union. Frolik was a key witness for the
counter-subversion lobby and the ultras within MI5, "confirming" their fears that the
Labour Party was indeed a nest of Soviet spies; it is perhaps not coincidental that the
MIS officers in contact with Frolik were Peter Wright, "leader" of the ultra faction, and
Charles Elwell, head of F1 counter-subversion from 1974 to 1979 before working
closely with Brian Crozier on anti-Labour smear operations throughout the 1980s.
On 28t January, the Daily Telegraph carried a full-page article entitled Communists
Aim to Dictate Labour Policy which described "the grip of Communist trades unionists
on the Labour government". The contribution of the anti-union outfits to cranking up
the tension was considerable: Aims of Industry, run by SIF's Michael Ivens, launched
an appeal for £500,000 to prevent the election of a Labour government. The
considerable sums raised from Aims's 4,000 member companies paid for a massive
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media scare campaign which ran newspaper adverts depicting Stalin hiding behind a
grinning mask (167).

Another important contributor to the media barrage was the veteran MI6
coupmaster, G. K. Young. Having stood unsuccessfully as Conservative candidate for
Brent East in 1972, Young brought the ideological struggle in the Monday Club to a
head in April 1973 when he stood for Chairman. Young lost by 455 votes to 625, and
left the Monday Club, as did several of his supporters. Besides rallying the Monday
Club dissidents in a new group Tory Action, founded with Airey Neave in November
1974, Young also developed another tack, working in 1974-76 with his colleagues
from SIF, Ross McWhirter and Conservative MP Sir Frederic Bennett, as well as two
former MI6 officers, Anthony Cavendish (with Young an unsuccessful Conservative
candidate in 1972) and Colonel Ronnie Waring of CEDI, to set up the Unison
Committee for Action, a citizens' militia to keep essential services running, perhaps
the most significant of the three private armies formed in the mid-1970s. Unlike the
militias formed in Belgium in the early 1970s and early 1980s, the private armies in
Britain may well have been not primarily a paramilitary but more a psychological
operation — a "Political Action" in MI6 jargon. Unison may have only been intended to
be a "paper tiger", whose aim of strengthening the public feeling of a climate of
disorganisation and impending chaos (and therefore the need for an authoritarian
government response) was achieved simply by the news of its creation. That news
came on 1st February 1974, when Young first announced the formation of Unison to
MIS friend Chapman Pincher.

Two days later, the ISC followed with a major media coup when over a page of
the Observer was given over to a summary of the ISC's Special Report Sources of
Conflict in British Industry under the banner headline The Communist Connection.
Written by Nigel Lawson using information from the ISC's right-wing anti-union
partners Aims of Industry, the Economic League, IRIS and Common Cause, the ISC
report claimed that the unions were rampant with "red wreckers" plotting to bring
British industry to its knees. On the 20t February, eight days before the election, the
London Evening News carried a claim by G. K. Young that there were "40 or 50
Labour MPs for whom the Labour ticket is a cover for more sinister activities".
Another element in the anti-union campaign was death threats against union
leaders; the police took the threats seriously enough to arrange for police protection
for several TUC officials (168).

Despite this barrage of propaganda, the election on 28t February 1974 did not
give any party a clear majority. After the Liberals refused a coalition with the
Conservatives, Edward Heath was forced to resign. The counter-subversion lobby's
fears had become reality; having won the largest number of seats, Labour formed the
new government. However, the new Prime Minister Harold Wilson had an unworkably
small majority, and so he called fresh elections for October. In between the two
elections, MIS and the counter-subversion lobby went all out to ensure a Labour
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defeat.

One major focus for their campaign was Northern Ireland. Whilst MIS tacitly
encouraged the Ulster Workers' Strike of May 1974 in which the Loyalists rejected
and eventually brought down Labour's policy of power-sharing, the Army stood by
and did nothing to break the Loyalists' grip. At the same time, at the IRD's
Information Policy Unit in the Army Press Office in Northern Ireland, Colin Wallace
received floods of MIS smears on several dozen Westminster MPs from the Centre-Left
of the Tory Party, the Liberal Party and the Labour Party, including Prime Minister
Wilson and most of his Cabinet Ministers as well as both other party leaders, Thorpe
and Heath. Using the MIS files, Wallace was tasked to create disinformation
documents as a part of a comprehensive smear operation called Clockwork Orange 2,
also referred to as Carbon Dioxide (169).

In June 1974, the three major private armies - Young's Unison, Sir Walter
Walker's Civil Assistance (which appears to have grown out of Unison; he is
presented below) and David Stirling's GB75 - were exposed in the Press, as was
probably their original intention. In June, July and September, troops and tanks
again made their appearance at Heathrow Airport whilst the Army continued joint
patrols with the police. In August, Geoffrey Stewart-Smith joined in the anti-Left
campaign by publishing a brochure called The Hidden Face of the Labour Party,
which claimed that "over 10% of all trades union officials in the major industrial
unions are Communists or far left-wing revolutionary Marxists". However, again, the
smear campaigns and "reds under the beds" scare tactics were not quite enough to
ensure a Conservative victory; in the October election, Labour scraped through with a
majority of three seats.

Despite Labour's election victory, the propaganda barrage went on; the
allegations made by the Czech defector Frolik were revived through the intermediary
of Czech exile Joseph Josten, the Director of the Free Czech Information News
Agency, close to MI6. Josten had served with SHAEF Psychological Warfare during
World War II and immediately after the war had won the Czech Defence Ministry's
prize for his study Propaganda and Peace during the War before leaving
Czechoslovakia in 1948. In 1974-75, Josten was in close contact with the counter-
subversion lobby; he joined the ISC, SIF and Monday Club members in NAFF the
following year, later writing an ISC Conflict Study. Through Josten, Frolik accused
Labour Minister John Stonehouse of being a Czech agent; Wilson angrily denied this
in Parliament on 17th December 1974. On 19th December, Stewart-Smith wrote to
Josten offering him and Frolik money to prove that Wilson was lying (170)*.

The 11th February 1975 brought the highpoint of a long campaign when
Edward Heath was finally deposed as Leader of the Conservative Party and replaced
by a relatively unknown outsider, his former Education Secretary, Margaret
Thatcher. Thatcher's leadership campaign, which culminated in her victory over her
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rival William Whitelaw by 146 votes to 79, had been run by Tory MP and former MI6
officer Airey Neave, who played a central role in the Thatcher conspiracy together
with Peter Wright and the MIS ultras, G.K. Young and the Crozier complex. During
the war Neave had served in MI9, the escape network of MI6, after having been
imprisoned in Colditz Castle along with two other key figures in the counter-
subversion lobby: David Stirling, founder of the SAS and creator of the private army
GB75, and Charles Elwell of MI5S who, with Peter Wright, would handle Frolik. As a
qualified lawyer who spoke fluent German, it was Neave who had been chosen to read
out the indictments to the Nazi leaders at the Nuremberg trials.

After demobilisation, Neave was elected to Parliament as a Conservative MP in
1953, a position he retained until his death. With the reputation of a war hero and
with his MI6 contacts, Neave rose quickly in politics and in 1974 threw his influence
on the Tory backbenches behind Thatcher as candidate for the Conservative
leadership. After her victory, Thatcher showed her recognition for the crucial part he
had played in her leadership campaign by appointing him first as her private
secretary and then to the key position of Shadow Minister for Northern Ireland; his
deputy as Shadow Minister was John Biggs-Davison. Once in power, Thatcher also
planned to nominate him to head a new government department to oversee the
security and intelligence services. Neave would never take the post; he was killed by
an Irish National Liberation Army bomb blast in the House of Commons car park on
30th March 1979, five weeks before Thatcher was elected Prime Minister.

With a new hard right leader at the helm of the Conservative Party, the
counter-subversion lobby's campaign continued. On 26t February, two weeks after
Thatcher's election as Conservative leader, a House of Lords debate on "Subversive
and Extremist Elements" again aired the Frolik allegations, a debate initiated by Lord
Chalfont (Lieutenant-Colonel Alun Arthur Gwynne Jones), a former military
intelligence officer who had served in Malaya from 1955 to 1957 and then in Cyprus
in 1958-59 alongside Stephen Hastings of MI6 and Peter Wright of MIS. After leaving
the Army in 1961, he was the defence correspondent for the Times until November
1964 when he was ennobled as Baron Chalfont by Harold Wilson and appointed as
Minister of State at the Foreign and Commonwealth Office, a post he held until 1970.
As such, in December 1966, he signed the agreement to lease the British Indian
Ocean Territory of Diego Garcia to America for fifty years with the option to extend
the lease to seventy years. As Minister for Disarmament, he was chief British
negotiator for the Nuclear Non-Proliferation Treaty, signed by the UK in July 1968.
In 1967, Chalfont was charged with negotiating British entry into the EEC, a move
soon blocked by de Gaulle; from 1969 to 1970, he represented Britain within the
Western European Union. Following Wilson's election defeat in 1970, Chalfont
became the Opposition chief spokesman on Defence and Foreign Affairs in the Lords,
serving until April 1972 but left the Labour Party in September 1974 in protest at the
"radical left" and rapidly veered rightwards to become a significant outlet for the
counter-subversion lobby, particularly through his Times articles and television
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programmes on defence and security matters. Allegedly "the CIA's man in the House
of Lords", Chalfont had sat on the Executive Committee of the CIA-funded European
Movement.

MITTERRAND MENACE

In France, 1974 saw the first challenge by Mitterrand to unbroken Republican
rule in France since 1945. The Cercle Pinay's sympathies were clearly with Giscard
d'Estaing, who had received his first ministerial post from Antoine Pinay; several
Members of Parliament from Giscard's party were members of the AESP. Propaganda
operations against the Left intensified after June 1972, when Mitterrand's Socialist
Party concluded an electoral alliance with the Communist Party on the basis of a
Common Programme. In the run-up to the Parliamentary elections in March 1973,
the CNPF - the French employers’ confederation that was Violet's stamping ground -
and the Union des Industries et des Métiers de la Métallurgie (UIMM) ran
extensive propaganda campaigns highlighting the national disaster that would result
from the election of France's first post-war Socialist government. In the six months
from October 1972 to March 1973, the UIMM alone published nearly 9 million anti-
Mitterrand brochures:

Revelations, an eight page newspaper: 3.5 million copies

Monsieur Dupont sees red, 16 page photo-novel: 4 million copies

Open letter to left-wing intellectuals, 8 pages: 600,000 copies

The nightmare or the application of the Common Programme, 40 pages: 210,000 copies

France deserves better than Chile, 8 pages: 300,000 copies

Letter to doctors, Letter to hairdressers: 40,000 copies each (171)*.

Crozier's close associate Georges Albertini also ran several groups which
organised discrete coups for the CNPF, denouncing communism and syndicalism,
and assisting 'independent' trade unions. One of Albertini's groups was to play a
major part in propaganda support for Giscard in the 1974 Presidential elections; at
the height of campaigning, Albertini's Association pour la Liberté économique et le
Progreés social (ALEPS) produced 750,000 letters to executives, 170,000 brochures to
teachers and 8 million copies of a fake daily newspaper called France-Matin, all of
which described the catastrophic results if Mitterrand were to win the elections.
France-Matin, however, never quite had the impact it could have: print workers seized
and destroyed many of the copies before they could be distributed.
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News of Giscard's victory was welcomed by the complex, as Damman
described in a letter to Habsburg on 8th May 1974:

"So Giscard has got into power but with a very narrow margin, we have simply
won a little time which we must put to good use so as to organise our
movements into active forces. The meeting of the 8t May has been an excellent
springboard for setting up the regional teams of MAUE which we are building
up mainly in Belgium and in France, and this strategy for action has proved to
be very fruitful.

Maitre Violet will be arriving in Brussels tomorrow (Tuesday) and will stay
until Thursday. Now that we are concentrating on the provisional fate of
France, we can draw up a plan for action. The key point is to ensure that the
majority wins the next parliamentary elections which should normally be held
in three years time, and, once again, it will be a close-run fight. It's clear now
that each important domestic event in each of our countries will have a major
impact on a European scale, and we must strengthen our influence in those
countries where we have very few structures: the Netherlands, Denmark and
Great Britain" (172).

The extent of the Academy's influence becomes clear from a letter dated 7t
August 1974, from de Villegas, in Pretoria to test his sniffer planes, to Damman:

"The meeting planned for Washington seems to me to be a major chance for
the Academy. It will be an opportunity for us to make new contacts and to be
given a budget which is a kind of consecration [for the Academy]. You chose
well and showed good judgment in naming Mr. Destremau a permanent
member of the Academy. Your choice was a wise one, as President Giscard
d'Estaing has appointed him Secretary of State for Foreign Affairs. All this
promises much for the future [...] As far as the European relaunch is
concerned, here too you have a good card in your hand, particularly as it is
President Giscard d'Estaing who will himself take the initiative for this
relaunch" (173)*.

The mention of a meeting in Washington in the late summer of 1974 is
interesting as, at this time, the British end of the Cercle complex was working on the
creation of a transatlantic bridgehead - the Washington Institute for the Study of
Conflict (WISC). Four months later, in November 1974, the Cercle core of Violet,
Vallet, Crozier and Huyn hosted a future member of the US Committee for the ISC,
Admiral John S. McCain Jnr, former Commander in Chief of Pacific Forces during the
Vietnam War, at the launch of the Centre du Monde Moderne. In March 1975, the
formation of the WISC was announced as the American counterpart to the London
and Paris outlets.
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As Damman's letter to Habsburg in May 1974 shows, the complex was
concentrating "on the provisional fate of France". The ISC also supported this
campaign by publishing in January-February 1975 a Conflict Study entitled Social
Conflict in France, written by none other than Crozier's old SDECE friend from the
1950s, Antoine Bonnemaison.

Another of Crozier's old French friends was active in this campaign: Georges
Albertini. In May 1975, Albertini launched another magazine, La Lettre de 'Homme
Libre, together with Colonel Maurice Robert who had resigned as SDECE Deputy
Director of Research in 1973. Robert had started his career in the French military,
training counter-gangs in Vietnam in the early 1950s before joining the SDECE in
1953 and directing their Africa Service from 1960 on. Albertini and Robert's magazine
concentrated on Communist subversion in France and continued publication until at
least 1979. During this time, Robert was a Director of Elf, having been previously
mandated by Pierre Guillaumat, EIf President from 1966 to 1977 and himself a
former wartime intelligence agent, to set up and supervise a private intelligence
network for Elf, to be run by Colonel Jean Tropel, another former SDECE officer.

Tropel had spent his career in the SDECE Counter-Espionage Division where
he was responsible for security within Section 7, the SDECE's team of 'plumbers'.
Dismissed after the Ben Barka affair in 1966, Tropel then joined Elf and from 1969
onwards set up Elfs intelligence network, called PSA (Protection, Security,
Administration) which was very active, particularly in Africa. Its members included
many of the SDECE agents fired along with Violet by de Marenches in 1970 as well
as former officers of the French security service DST and mercenaries such as Bob
Denard (174)*.

As we have seen in previous chapters, having developed the sniffer planes
project and ensured preliminary trials in Spain and a prospection campaign in South
Africa, Violet and the two inventors Bonassoli and de Villegas had still not found a
commercial outlet for their discovery. Violet however hoped to get Elf to accept the
project, and his Trojan horse for working his way into EIf was its intelligence
network. Violet knew Tropel well - they had been active together in Catholic
organisations in the early 1970s - and Tropel had previously hired Violet's services as
a lawyer for Elf in 1972. However, Violet did not approach Tropel directly, but first
went to see Colonel Franck who functioned as Violet's SDECE case officer whenever
Violet's usual contact - the Head of the SDECE himself - was not available. Franck
knew Tropel very well; during the war, when Franck had commanded the Andalousie
resistance network around Bordeaux, Tropel had been his adjutant.

Informed by Violet of this "incredible technological breakthrough", Franck
wasted no time in contacting his former adjutant, now head of security at Elf. Tropel
was to remain intimately involved in the sniffer plane project after its acceptance by
Elf; Tropel was responsible for security during the numerous trips taken by Violet
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and the team of inventors. Tropel also took care of some of the financial
arrangements: in 1976 some of the initial payments by Elf to Fisalma, de Villegas'
sniffer plane company, were channelled through Unindus, a Swiss subsidiary of Elf
run by Tropel. When the sniffer plane project expanded in 1978, the Unindus staff
was reinforced by the addition of Paul Violet and Alain Tropel, the sons of the two
former SDECE agents (175).

WHITE RULE, BLACK PROPAGANDA

Besides carrying out its own domestic and international operations, the Cercle
complex was soon to become a partner in one of the largest covert propaganda
campaigns since the Second World War: the media war waged by the South African
Department of Information (Dol) in the mid-1970s, later exposed by the 1978
"Muldergate" scandal which would lead to the resignations of Prime Minister Vorster,
Information Minister Connie Mulder and BOSS chief General Hendrik van der Bergh,
and the unsuccessful prosecution of Mulder's deputy Dr. Eschel Rhoodie (176)*. The
South African government's Erasmus Commission which investigated the scandal
reported that between 1974 and 1977 the Dol channelled at least $73 million into a
five-year clandestine operation to "finance secret propaganda and influence-buying
projects abroad". Some 160 projects were launched, several of which aimed to buy
out newspapers both in South Africa and abroad.

One of the first projects within South Africa was an unsuccessful bid to buy a
majority shareholding in South African Associated Newspapers so as to control the
Rand Daily Mail, the liberal opposition newspaper that was part of the SAAN stable.
When that failed, the Dol tried to out-compete the Rand Daily Mail by launching the
newspaper The Citizen in 1976. The only newspaper to support the ruling National
Party, it received some $35 million of secret funds before being blown as a Dol-
funded propaganda outlet in 1978.

Abroad, the projects included channeling $11 million to US conservative
publisher John McGoff to buy the Washington Star. When this second attempt to buy
a newspaper failed, McGoff used the money to purchase the Californian daily, the
Sacramento Union. In 1986, McGoff was charged for having failed to register as a
foreign agent of the South African government; the charges were later dropped
because the Justice Department had exceeded the five year statute of limitations in
bringing the case. A later Dol project in the US was the funding in 1978 of an Iowa
Republican Senate nominee, Roger Jepsen, who defeated a key opponent of
apartheid, Senator Dick Clark.

The Cercle complex also benefited from funds from the Dol. Between 1973 and

1978, Cercle members worked in close collaboration with the Dol and the South
African intelligence service BOSS in a propaganda campaign that aimed to highlight
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the Soviet menace and Kremlin aspirations in Southern Africa. Le Monde Moderne
was a major outlet for this common campaign; besides republishing the 1972 ISC
Special Report, the first issue of Le Monde Moderne also contained an article by
Jacques Leguebe calling for the defence of South Africa. The same theme dominated
the second issue, which included a piece by Dr. Eschel Rhoodie.

But the most important step was taken on 6t November 1973, when Le Monde
Moderne organised a three-day restricted "brain-trust" meeting on South Africa,
attended by Crozier, Violet, Vallet, Damman and Albertus B. F. Burger, South
African Ambassador to France from 1969 to 1975, then to the EEC until 1979. The
Ambassador presented a two-page report drawn up personally by Prime Minister
Vorster, Information Minister Mulder, his deputy Rhoodie and General van der Bergh
of BOSS. Then a discussion was held as to how the ISC, the Academy and Le Monde
Moderne could assist the campaign that the South African government was
conducting through such Pretoria-funded publications as the Dutch-based magazine
To The Point with which Le Monde Moderne worked (177)*. The meeting decided to
launch several campaigns to put over South Africa's point of view to influential
figures in Europe, one of which was to target French Members of Parliament - Pinay
himself had been the guest of the South African government during a private visit
four months earlier in August 1973:

"A Franco-South African Friendship Association was set up a while ago. Now
we have to breathe life into it. Increase its numbers and quality. We must
organise manipulation of the Members of Parliament - but with subtlety" (178).

This campaign was successful; from 1974 on, the number of French MPs
visiting South Africa increased considerably. Another campaign targeted
industrialists, a third the French and Belgian Press, particularly by inviting over
South African journalists. The significance of the French group's campaigns were
confirmed in a debate on Information held in the South African Parliament in April
1975, when the Deputy Minister for Information told the assembly "that an estimated
11 million French people had read favourable reports about South Africa as a result
of his Department's careful planning concerning the type of guest invited from
France" (179). The brain-trust had also taken the decision to set up a second group
to promote South Africa: the group was created in 1978 as the Amis Francais des
Communautés Africaines (AFCA, French Friends of the African Communities),
chaired by Pinay and including Leguébe (180).

However, the November 1973 '"brain-trust" meeting also decided that the
greatest need was to create a prestigious French equivalent of the ISC, a 'neutral'
geopolitical institute that could back up the more personal influence of VIP visits for
Pretoria friends with 'academic' data on strategic considerations. According to the US
Justice Department's charges against John McGoff, his attempt to buy the
Washington Star for Pretoria aimed to ensure that "positive material relating to the
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strategic and economic importance of South Africa to the US and the West would be
published and disseminated to policy and opinion makers within the US capital". The
ISC/Le Monde Moderne team would be a powerful European source or relay for such
propaganda. A key theme was to be oil: the oil crisis of October 1973 had focused the
attention of Conservatives on the need to protect the West's vital fallback for oil
supplies - the Cape sea route. The Dol's campaign aimed to ensure that the West's
need for a strategic outpost on the Cape overrode any objections about apartheid; the
propaganda line to be used was, predictably, Soviet designs on world energy
resources, as Violet described to Damman, Crozier and Ambassador Burger at the
seminar:

"Oil is the vital weapon of the Cold War. The Soviet Union controls its sources
and seeks to dominate the main oil trade routes - South Africa and the African
territories owned by Portugal" (181)*.

The first result of the campaign came in March 1974 when the ISC brought
out two Special Reports, both of which stressed the importance of South Africa for
Western oil supplies: The Security of the Cape Oil Route and Soviet Objectives in the
Middle East. The security of oil supply was also of interest to the South Africans
themselves: after personal contacts between Pinay and Vorster, de Villegas travelled
to South Africa in the summer of 1974 to run a series of tests of the sniffer planes for
South Africa's state oil company, Sasol.

By the end of 1974, the plan to establish a South African-backed propaganda
institute in collaboration with Le Monde Moderne and the ISC had been completed,
and the Centre d'Etudes du Monde Moderne was launched with covert South
African funding to the tune of one million francs provided by Rhoodie (182). On 7t
November 1974, a year after the initial brain-trust meeting, the Centre d'Etudes du
Monde Moderne began its inaugural conference on the theme of "Africa and the
Defence of the West". South Africa was represented by Cas de Villiers of the Africa
Institute, soon to become Director of the Foreign Affairs Association, a major Dol
front group, and Professor Charles Nieuwoudt. The French core group at the launch
were Violet, Vallet and the Monde Moderne team including Jean Vigneau, Jacques
Leguébe and Bernard Lejeune; the latter, a Johannesburg-based journalist, had
worked for Rhoodie and the Dol since at least mid-1973 (183)*.

Attending for the ISC were Crozier and Peter Janke, author of ISC Conflict
Study No. 52, Southern Africa: End of Empire, published the month before. Much of
the study's information on 'terrorism' in Mozambique came from P.J. De Wit, a senior
BOSS operative. Janke, formerly of the IRD, was the ISC's Senior Researcher and
South Africa expert. In 1973, Janke had hosted Michael Morris, a South African
journalist’ working in London. Morris was soon exposed as a sergeant in the South
African Security Police who had 'resigned' earlier that year from their Special Branch
to write a book South African Terrorism. In 1974, Janke met Morris again when in
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Capetown to collect information for Conflict Study No. 52 from De Wit at BOSS
headquarters. Morris later headed a BOSS propaganda front, the South African
Terrorism Research Centre, "a direct copy of the British Institute for the Study of
Conflict, but not half as good", according to BOSS's Gordon Winter (184)*.

Also attending the launch of the Centre d'Etudes du Monde Moderne was
Count Hans Huyn, Straufd's foreign policy advisor. The new centre's launch in 1974
is the earliest recorded meeting of all three men who formed the triumvirate
coordinating the Cercle complex in the late 1970s: Violet, Crozier and Huyn. It is
unlikely however that this was the three men's actual first meeting: Huyn had served
since at least 1972 on the International Council of CEDI with Habsburg, Sanchez
Bella, Merkatz and Vankerkhoven — all AESP members. Huyn had also attended the
January 1973 AESP Charlemagne Grand Dinner in the company of Habsburg,
Damman and Giulio Andreotti. At the time of this 1974 launch, the AESP and the
Cercle had been working closely with Crozier and the ISC for some time; the ISC had
already produced three Special Reports co-funded by the Cercle since 1972.

Another significant German speaker — also providing a link to the Brussels
AESP - was Jiirg Meister, listed as a "Foreign Policy Editor, Switzerland" and in
reality the editor in chief of intern-informationen, the Swiss-based bulletin of the
Frankfurt Study Group run by founding AESP member Karl Friedrich Grau (185).

Representatives of two major American military propaganda institutes
cooperating with the ISC also attended the Centre's launch. The first was James L.
Winokur, one of the Directors of the NSIC which had already supported the first
Cercle/ISC joint venture by buying 500 copies of the Cercle-sponsored 1972 ISC
Special Report. Frank Barnett of the NSIC had also planned to attend the launch but
was prevented by a last-minute impediment.

The second American figure was Admiral John S. McCain Jnr, the former
Commander-in-Chief Pacific Forces (CINCPAC) in charge of Vietham War military
operations from 1968 until his retirement in 1972. McCain then joined the Board of
the ASC and was working at this time to create a Washington ISC offshoot,
announced in March 1975. In May 1974, six months before this inaugural conference
of the Centre d'Etudes, McCain had shown his support for South Africa — and
courted considerable controversy — by inviting the Chief of the South African Defence
Staff, Admiral Hugo Biermann, for a week-long private visit to the United States
(186)*.

The launch of the Centre d'Etudes du Monde Moderne also hosted further
military figures. The South African Defence Force was represented by Major-General
J. Robbertze, Director-General of Strategic Studies (187)*. Attending the launch from
France were senior officers from the French armed forces such as General Jean
Callet, former Director of the Institute for Higher National Defence Studies (IHEDN) in
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1972-74, Admiral André Storelli, former Chief of the General Staff of the Navy from
May 1970 until his retirement in January 1972, former Rear-Admiral Marius Peltier,
French military attaché in Moscow from 1946 to 1951, former General Francois Pin,
Colonel J.M. Bonnier, former Africa specialist at the General Secretariat for National
Defence, and General Francois Maurin, an observer from the Chief of General Staff of
the Army. The Spanish armed forces were represented by Colonel J. M. Sancho
Sofranis, Professor at the Spanish Institute for Strategic Studies (188).

The following year, the Centre d'Etudes du Monde Moderne published the
proceedings of this first seminar as Africa and the Defence of the West by Jean
Vigneau (189). In parallel to their considerable input to the Centre d'Etudes du
Monde Moderne, the ISC also helped South Africa by passing on the ISC's 1974
Special Report Sources of Conflict in British Industry, "which would be useful for
indicating how South African unions might be attacked as recalcitrant or strike-
prone, not on account of any real grievances, but only because of left-wing militants
and outside agitators" (190).

THE WASHINGTON ISC

At the same time as the Cercle complex was intensifying pressure on left-wing
candidates in France and Britain and supporting BOSS in their international
propaganda campaign, the ISC had been working in 1974 on plans to set up an
American satellite. By early 1975, the final preparations had been made, and the US
Committee of the ISC (USCISC) was formally launched on 3td March 1975, two
weeks after Thatcher became leader of the Conservative Party (191).

The USCISC was to be the parent body for a Washington Institute for the
Study of Conflict which was intended to be materially independent of the London
ISC and therefore would have its own facilities for research and publication. The
Washington ISC would however closely mirror the political agenda of its London
predecessor; in its Statement of Purpose, the WISC declared: "the United States, the
pre-eminent power in the Free World, is experiencing its own problems with
subversion. The US Institute for the Study of Conflict has thus been established to
address this complex problem which has not been fully recognized in this country”
(192). Much of the USCISC's funding was provided by Dick Scaife whose Scaife
Foundation had been a longstanding source of support for the the NSIC and the ISC.

The USCISC was able to call on the same kind of high-power coalition of
senior politicians and intelligence veterans that the Cercle Pinay enjoyed in Europe.
The USCISC was chaired by George Ball, former Under-Secretary of State for
Economic and Agricultural Affairs under Kennedy and Lyndon Johnson. One of the
founding members of the Bilderberg Group with Pinay, Voisin and Bonvoisin, Ball
had been one of the rapporteurs at their inaugural meeting at the Hotel Bilderberg in
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1954. One month after the launch of the USCISC, Ball attended the April 1975
Bilderberg conference, held in Cesme, Turkey, along with Straufs, Thatcher and Sir
Frederic Bennett of SIF (193).

Another Bilderberger and crucial political figure on the USCISC was Zbigniew
Brzezinski, who had proposed to the 1972 Bilderberg conference in Knokke,
Belgium, to create a similar forum to bring together the three economic world powers,
the US, Europe and Japan. The new body, the Trilateral Commission, was founded in
late 1972; its first Director from 1973 to 1976 was Brzezinski. Brzezinski also
attended the 1975 Bilderberg conference with Ball, Strauf’, Thatcher and Bennett. At
the time the USCISC was founded, Brzezinski was working for the Research Institute
on Communist Affairs and was Democrat candidate Jimmy Carter's top foreign policy
advisor; Brzezinski and Ball were considered to be the main Democrat frontrunners
for the post of Secretary of State, a measure of the USCISC's political influence. After
Carter's November 1976 election victory, Brzezinski was appointed his National
Security Advisor, serving until 1981; the post of Secretary of State however went to
Cyrus Vance, previously Johnson's Deputy Secretary of Defence.

The USCISC also included former senior CIA officers, the most famous of
whom was Kermit Roosevelt, a veteran CIA coupmaster who had worked closely
with G. K. Young of MI6 on Project Ajax, the 1953 coup against Mossadegh in Iran.
Young's action plan had been adopted by the CIA; infiltrated into Iran, Roosevelt
reported to Young, based in Cyprus.

Another former senior CIA officer on the USCISC was Robert W. Komer who
had worked as an intelligence analyst in the Directorate of Intelligence and the Office
of National Estimates from 1947 to 1960. He then served on the National Security
Council until 1965 when he was appointed Special Assistant to President Johnson.
In February 1967, he was posted to Saigon with ambassadorial rank to take over
responsibility for all civil and military pacification programmes (Civil Operations and
Rural Development Support) in Vietnam, an effort previously shaped by Sir Robert
Thompson, Head of the British Advisory Mission to Vietnam from 1961 to 1965.

Together with his deputy (and, in November 1968, his successor) William
Colby, a former covert operations chief in the CIA's East Asia Division, Komer was the
main architect of the notorious Phoenix programme. His controversial past however
had consequences; in 1968, Komer was appointed Ambassador to Turkey, but after
local riots about his presence, he left public service in 1969 and joined the RAND
Corporation, producing their February 1972 study "The Malayan Emergency in
Retrospect: Organization of a Successful Counterinsurgency Effort" (194).

After a suitable interval, Komer was brought back into public service in the

Carter Administration - whose national security policy was coordinated by fellow
USCISC member Brzezinski. Under Carter, Komer served from 1979 to 1981 as
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Under-Secretary of Defense for Policy, the third-ranking Pentagon post. Komer also
accompanied Carter's Secretary of Defense Harold Brown on his groundbreaking trip
to China on 4th- 13th January 1980 when Brown solicited Chinese aid for the covert
war against the Soviet troops occupying Afghanistan. The negotiations were
successful; on 24th January, the United States granted Most Favoured Nation trading
status to China, whilst China reciprocated over the following six months by supplying
weapons to the Afghan mujaheddin and granting unprecedented permission for the
CIA and NSA to set up two electronic listening posts targeting the Soviet Union at
Qitai and Korla in Xinjiang (195).

Komer was not the only expert in counter-revolutionary warfare to figure on
the USCISC; another Committee member was Dr. George Kilpatrick Tanham, a
counter-insurgency expert for the RAND Corporation since 1955. Tanham served as
Associate Director for Counter-Insurgency at the US Agency for International
Development in South Vietnam from 1964 to 1965, then as Special Assistant for
Counter-Insurgency to the American Ambassador to Thailand from 1968 to 1970
before returning to America to work as Vice-President of the RAND Corporation's
Washington office from 1970 to 1982. In late 1975, Tanham took over as President of
the WISC when the first President, James Theberge who is presented below, was
appointed Ambassador to Nicaragua; WISC then moved into the RAND Corporation's
Washington office (196).

Another USCISC member with CIA connections was NSIC President Frank
Barnett; the NSIC was also represented on the USCISC by NSIC Vice-President and
General Counsel Admiral William C. Mott, a former Judge Advocate General of the
Navy from 1960 until his retirement in 1964. The NSIC was not the only geopolitical
study group which had a representative on the USCISC; as mentioned above,
American Security Council Board member Admiral John S. McCain Jnr, former
Commander-in-Chief of Pacific Forces during the Vietham War, was one of the
USCISC's founding members.

The USCISC also included four academics with links to the CIA, the first being
James Theberge, who acted as the WISC's first President. Having first spent a year
from 1969 to 1970 as a Research Associate at St Antony's College Oxford, close to
MI6, Theberge then became Director of Latin American Studies at the Georgetown
Centre for Strategic and International Studies (CSIS), the ivory tower for CIA retirees.
There, Theberge wrote two books for publication by the CSIS, Soviet Naval Power in
the Caribbean and Russia in the Caribbean, in which Theberge launched the
propaganda myths of a camp run by Koreans for training Chilean guerrillas, and a
KGB plan for a Chilean submarine base. In 1974, Theberge also produced the book
The Soviet Presence in Latin America for the NSIC. The CIA made use of Theberge's
books as part of their destabilisation campaign against Allende by ensuring that the
books were quoted at length in the Chilean Press, notably in the CIA-funded El
Mercurio, just before the March elections.
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In May 1975, six months before Franco's death, the CSIS and the ISC
organised a joint academic conference in London on NATO and the Iberian Peninsula
at which Theberge, Crozier and Janke were speakers. In July 1975, Theberge was
appointed US Ambassador to Nicaragua, a post he filled until June 1977; Tanham
replaced him as President of the WISC. Theberge later served from 1982 to 1985 as
Reagan's Ambassador to Chile (197).

The second university professor to serve on the USCISC was OSS veteran
Professor Edward Shils, a Fellow of Peterhouse, Cambridge, Professor of Sociology at
Chicago University and Chairman of the Wharton School at the University of
Pennsylvania. Shils took over publication of the magazine Encounter after the
Congress for Cultural Freedom was exposed as a CIA front in 1967. From 1975 to
1977, Shils served on the ISC Study Group on Higher Education which produced a
Special Report on "communist subversion in the education system" (198).

Another academic on the USCISC in 1975 was the Sovietologist Professor
Richard Pipes. Pipes had been working with the ISC since at least late 1973 when he
served on an ISC Middle East Study Group whose findings were published in March
1974 as the Special Report Soviet Objectives in the Middle East. In 1976, a year after
the foundation of the USCISC, CIA Director George Bush asked Pipes to work on the
staff of a new CIA thinktank called Team B with General Daniel O. Graham,
previously Deputy Director of the CIA under William Colby in 1973-74 and then
Director of the Defense Intelligence Agency DIA from 1974 to 1976. Team B was
tasked to 'beef up' the CIA's assessment of the Soviet threat, which was considered to
be too soft on Communism, so as to highlight an alleged "missile gap". Pipes later
worked as an advisor on Soviet Affairs to the National Security Council and a
Professor at Harvard University (199)*.

The fourth university professor on the USCISC was also a Sovietologist who
had worked for the CIA, Professor Robert F. Byrnes of Indiana University. Between
1951 and 1954, Byrnes provided intelligence assessments on the Soviet Union and
Eastern Europe to the CIA's Office of National Estimates; from 1954 to 1956, he
served as Director of the Mid-Europe Study Center, a CIA-funded thinktank on Soviet
issues. From 1975 to 1982, Byrnes was a member of the Board of Trustees of Radio
Free Europe/Radio Liberty, the radio station long financed by the CIA.

A final member of note on the USCISC was Adolph W. Schmidt, in 1975 the
recently retired American Ambassador to Canada. Schmidt had served in the OSS
from 1942 to 1946, playing a vital role as OSS head in Ghana in preventing German
access to Congolese uranium. In 1957, he was a member of the American delegation
to NATO before moving on in 1939 to the Atlantic Congress in London, then
returning to NATO in 1962; during this period, he played a key part in unifying the
American pro-NATO movement and founding the Atlantic Institute in Paris. In 1965,
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he attended the Bilderberg conference held in Villa D'Este, Italy along with founding
Bilderberger and future WISC Chairman George W. Ball, David Rockefeller and Sir
Frederic Bennett. In 1967, Schmidt was an advisor to the US Commission for Europe
before serving as Nixon's Ambassador to Canada between 1969 and 1974. In 1975,
as well as the USCISC, Schmidt also joined the Advisory Board of Barnett's NSIC,
serving at least until 1985. At a 1976 CEDI Congress, Schmidt met the core members
of the Cercle; he was almost certainly a Cercle member himself (200)*.

As can be judged from this list of Board members, the Cercle could count on
friends on the highest levels of the intelligence and political hierarchy in the United
States. Pinay himself had a privileged relationship with Nixon and Kissinger,
personally handing the two men the Cercle-sponsored ISC Special Report European
Security and the Soviet Problem in 1972; he visited them again later in 1975 to lobby
for the ISC, no doubt with the support of the US Committee of the ISC. The USCISC
ensured that, despite Nixon's fall from power, the Cercle continued to enjoy
unparalleled access to the American national security apparatus under both
Presidents Ford and Carter. Within a year of the USCISC's creation, Pipes was
working on the revision of the CIA's assessment of the Soviet threat and later acted
as advisor to the National Security Council. Brzezinski filled the top job of NSC
Director and National Security Advisor to President Carter from 1977 to 1981; his top
civilian subordinate in the Pentagon from 1979 to 1981 was Under-Secretary of
Defense for Policy, Robert Komer.

One opportunity to support the ISC's American expansion came in May 1975,
only two months after the foundation of the USCISC, when the Subcommittee on
Internal Security of the Senate Committee on the Judiciary, run by Robert A. Fearey,
convened for hearings on international terrorism. One major witness was Brian
Crozier who records:

"My role, although it was not spelt out, was to define various types of terrorism
and above all to produce the evidence (which the State Department was
anxious to conceal) of the key role of the Soviet Union and its satellites in the
recruiting, training and financing of terrorist gangs. The tactic worked. Not
only were my speech and answers to questions written into the record, but so
were extensive extracts of my Institute's publications" (201)*.

Fearey provided Crozier with a second opportunity ten months later; in March
1976, Fearey chaired a major international conference on terrorism in Washington,
whose keynote speaker was Crozier, accompanied on the podium by Robert Moss and
two other ISC authors whom we will meet later, Hans Josef Horchem and Professor
Paul Wilkinson.
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1975 - 1976
CRISES AND CONTINUATION

EXPOSURE AND RELAUNCH

Turning back to the spring of 1974, the Cercle complex's domestic and
international operations were reaching new heights; indeed at this time, Crozier
resigned as Chairman of FWF to turn his attention fully to the ISC and its
international contacts via the Cercle. Iain Hamilton, "fully conscious and in touch
with the CIA officers in London" took over as Chairman (202). Unbeknownst to
Crozier and the Cercle, the first of two major leaks was about to expose the CIA
sponsorship of Forum World Features. The seeds of disaster were sown in the spring
of 1974 by the publication of the groundbreaking book The CIA and the Cult of
Intelligence by CIA veteran Victor Marchetti and former State Department Intelligence
official John D. Marks. Although the CIA temporarily staved off the crisis by forcing
the suppression of 168 passages from the book, several of which referred to FWF as a
CIA operation and one of which named Crozier specifically, it could only be a matter
of time before FWF's cover was definitively blown.

The blow would come a year later. Ironically the leak that exposed FWF and
then the ISC came not from a CIA dissident like Marchetti but from the heart of the
CIA itself. Due to the CIA's sloppy security procedures, a British World in Action
television crew filming at CIA Headquarters in Langley in April 1975 caught sight of a
very explosive CIA memorandum. Dated May 1968, the memorandum was from then-
IOD head Cord Meyer (203)* to CIA Director Richard Helms and described CIA
funding of Forum World Features, stating: "In its first two years, FWF has provided
the United States with a significant means to counter Communist propaganda, and
has become a respected feature service well on the way to a position of prestige in the
journalism world." A handwritten note on the document also indicated that FWF was
"run with the knowledge and cooperation of British Intelligence". At the same time,
the CIA discovered that Marchetti and Marks were planning to release the
suppressed material in London. The CIA took the decision to close down FWF in May
1975, just ahead of the publication in June of an article The CIA Makes the News in
the alternative London weekly Time Out which quoted Cord Meyer's 1968
memorandum (204).

The closure of FWF after the exposure of its CIA links was only the first
setback; no doubt due to the Press revelations about FWF, the offices of the ISC were
burgled in June 1975, and some 300 documents amounting to 1,500 pages were
taken. Many of the documents found their way to Time Out which published further
long articles in August and September detailing the ISC's links to the British,
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American and South African intelligence communities (205).

The 1975 revelations however largely overlooked the ISC's international
collaboration with the Cercle, even though the haul from the Institute's offices had
included the January 1972 Council minutes describing Cercle sponsorship of the ISC
Special Report and their £20,000 grant to the ISC for 1973. Another revealing
document stolen from the ISC's offices was a very recent internal ISC memo dated 2»nd
June 1975, detailing a meeting between the ISC and the Cercle held at Ditchley Park:

"Mr. Crozier told the meeting that after the conference at Ditchley Park, the
Pinay group should organize similar sessions in Madrid, Rome, Milan,
Brussels and Bonn in the autumn with the object of raising money for the
Institute and enhancing its reputation” (206)*.

Crozier records that the conference was a study group which yielded a further
ISC Special Report, New Dimensions of Security in Europe. Amongst the notable
participants were Pinay himself, Carlo Pesenti and another Italian business leader,
Eugenio Cefis, President of the chemical giant Montedison and Vice-President of the
Italian business association Confindustria; Cefis was an ally of Pesenti in fending off
P2 financier Michele Sindona's take-over bids. A helicopter had to be sent to pick up
"the aged President Pinay", but whilst certainly elderly, Pinay was still sprite: as well
as attending the Ditchley Park conference, Pinay made an extensive tour of
prominent Cercle friends throughout 1975 to muster support for Crozier's Institute
and its planned transatlantic expansion. Amongst those he visited were Richard
Nixon, Henry Kissinger, Pope Paul VI, Manuel Fraga Iribarne (then Spanish
Ambassador in London), Franz Josef Straufs, Giulio Andreotti and Prince Bernhard of
Holland, President of the Bilderberg Group (207). With such a powerful coalition of
political and intelligence contacts to call on, the ISC overcame its temporary crisis
(208)* and intensified its activities, notably through a new alliance of the British
Right, the National Association for Freedom (NAFF).

NAFF AND SHIELD

One month after the Cercle launched its international campaign to raise the
profile of the ISC, a new organisation was formed in Britain to bring together the
various groups that were "concerned about the relentless spread of subversion" (209).
The new group, the National Association For Freedom (NAFF), was formed in July
1975, although not formally founded until December. NAFF's first action in August
1975 was to organise a seminar on subversion where veteran espionage journalist
and MIS friend Chapman Pincher served as guest speaker; unsurprisingly, Pincher
was later a major media outlet for the anti-CND propaganda produced by Crozier's
private intelligence service, the 6I. By mid-1977, NAFF boasted 30,000 members
(210). The list of members of the Executive and National Council of the NAFF shows
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that the new alliance was a merger of the SIF, the ISC and the Tory Right, including
many of the figures involved in the anti-Labour operations of the previous few years.

The Director of NAFF and first editor of its bulletin The Free Nation was Robert
Moss. Moss enjoyed close links to the newly elected Conservative leadership and soon
became one of Thatcher's favourite speechwriters - it was a speech written by Moss
and given by Thatcher in January 1976, only six weeks after NAFF's foundation,
which famously mocked and then adopted the nickname of "Iron Lady" given to her
by the Soviet military newspaper Red Star. Alongside Moss on the NAFF Executive,
we find Norris McWhirter, a member of the SIF National Executive and co-author of
the NAFF Charter with his brother Ross, the latter being assassinated by the
Provisional IRA just before NAFF's official launch in December 1975 (211)*.

Alongside Moss and Norris McWhirter on the NAFF Executive was Michael
Ivens, the Director of the anti-union outfit Aims of Industry. Aims of Industry had
bankrolled many of the anti-Labour operations in the early 1970s; it also provided
the start-up capital for NAFF. Like McWhirter, Ivens had also served on the SIF
National Executive. Aims of Industry was further represented on the National Council
of NAFF by William E. Luke, a Board member of Aims since 1958. A former MIS5
officer during the war, Luke later served as Chairman of the London Committee of the
South Africa Foundation and in 1965 was the founding Chairman of the UK-South
Africa Trade Association, active in the pro-Pretoria campaign (212).

The NAFF National Council also included the indefatigable Crozier, who
provided NAFF with their first offices - in Kern House, headquarters of Forum World
Features. Several other ISC friends served on the NAFF National Council, amongst
them the Czech exile Josef Josten, who ran the Free Czech Information News Agency,
close to MI6. Josten was a major channel for dissemination of the allegations made
by Czech defector Josef Frolik. Another ISC friend on the NAFF National Council was
Dr. Kenneth Watkins, an author of pamphlets published by Aims. A month before
NAFF's foundation, Watkins had joined an ISC Study Group on Communist
subversion in higher education that included Lord Vaizey of the Ditchley Foundation
and Professor Edward Shils of the USCISC. The Study Group's findings were
published as an ISC Special Report, The Attack on Higher Education, in September
1977.

Alongside Crozier on the National Council of NAFF was another of the key
actors in the counter-subversion lobby, ex-Deputy Director of MI6, G. K. Young,
founder of the Unison Committee for Action. As Chairman of SIF, Young brought with
him into NAFF almost all of SIF's leaders; besides McWhirter and Ivens who served
with Moss as NAFF's "inner core" on the Executive, SIF recruits to NAFF also
included Bilderberger Sir Frederic Bennett, Chairman of the SIF Parliamentary
Group, and John Biggs-Davison, former Chairman of the Monday Club, member of
the SIF National Executive and Deputy Shadow Minister for Northern Ireland under
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Airey Neave.

Biggs-Davison was joined in NAFF by other top Tory MPs from the Monday
Club, notably the former MI6 officer Sir Stephen Hastings and Winston Churchill, the
latter serving as Thatcher's opposition junior frontbench spokesman on defence from
1976 to November 1978. Also on the NAFF National Council were three other
members of Thatcher's Shadow Cabinet who later held ministerial office in Thatcher's
government: Rhodes Boyson, David Mitchell and Nicholas Ridley.

The NAFF National Council also included three senior military figures, two of
whom served on the ISC Council. The first was Vice-Admiral Sir Louis Le Bailly, who
had recently resigned as Director-General of Intelligence at the Ministry of Defence
(213). The second ISC Council member on the NAFF Council was Sir Robert
Thompson, a leading counter-insurgency expert with experience in Malaya in the late
1950s and Vietnam in the early 1960s. The third military figure was Field Marshal
Sir Gerald Templer, a wartime head of SOE's German section who was appointed
Director of Military Intelligence in 1946 and Vice Chief of the Imperial General Staff in
1948, the year that Prime Minister Attlee sent British troops to combat the Malayan
Emergency. For Attlee, Templer also chaired a secret committee to investigate
Communist subversion in Britain, concluding that the Soviet Union would continue
to try to penetrate the Labour Party, the trades unions, the media and the
universities.

From 1952 to 1954, Templer served as both High Commissioner and Director
of Operations in Malaya, implementing the Briggs Plan which, from 1950 onwards,
introduced the concept of "New Villages" for forced civilian resettlement to fortified
centres. On his return from Malaya, Templer undertook a worldwide investigation of
colonial security for Prime Minister Winston Churchill, completed in April 1955; he
was then appointed Chief of the Imperial General Staff of the Army in September
1955, advising the government on the Suez Crisis in 1956 and serving until his
retirement in September 1958. In late 1960, Templer was called on to head a
sensitive government inquiry into a radical reorganisation of British military
intelligence, leading to the merger of the three service branches in the new Defence
Intelligence Staff in 1964. From 1966 to 1973, Templer occupied a key post for those
fighting subversion: as Lord-Lieutenant of Greater London, he was in charge of all
contingency planning for Military Aid to the Civil Power (MACP).

Templer had also played a part in the genesis of the private armies by
introducing G. K. Young to Major-General Sir Walter Walker of the Gurkhas.
Lieutenant-Colonel Walker had been a Malayan colleague of Templer and Thompson,
having set up the Far East Land Forces (FARELF) Training Centre or Jungle Warfare
School near Johor Bahru in Malaya in 1948-49. In 1954, he was posted back to the
UK and helped to plan the 1956 Suez invasion, before returning to Malaya in 1957 as
Commander of the 99t Gurkha Infantry Brigade until 1959, when his unit was sent
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to Singapore to ensure internal security during the elections. Promoted Major-
General, Brigade of Gurkhas, in 1961, Walker then commanded Britain's counter-
insurgency campaign in Borneo in 1962-65 where Walker's Gurkhas and covert
cross-border incursions broke the back of Indonesia's policy of konfrontasi with
Malaysia. Returning to Europe, he served as Deputy Chief of Staff, NATO Army Land
Forces Central Europe (AFCENT) until 1967, when he became General Officer
Commanding the Northern Command. In 1969, he was appointed Commander-in-
Chief of Allied Forces Northern Europe, serving until his retirement in 1972. In 1974,
Walker worked alongside Young within Unison before splitting off to form Civil
Assistance. Throughout 1976, Civil Assistance held long negotiations with NAFF
about a possible merger of the two groups; the talks were abandoned in October
1976 when Civil Assistance shut down due to lack of active support (214).

The NAFF National Council also included an impressive array of the leaders of
industry — Viscount De l'Isle of Phoenix Assurance who functioned as NAFF's
President, Sir Frank Taylor of Taylor Woodrow, ex-CBI chief Sir Paul Chambers and
Sir Raymond Brookes, Chairman of GKN Engineering, a member of the CBI Council
and a member of William Luke's UK-South Africa Trade Association. As to the day-to-
day running of NAFF, Crozier records:

"To avoid the delays implicit in formal Council meetings, a small group of us
decided to function as an informal action committee, without reporting to the
Council. Bill De 11sle presided, and the other members were Winston Churchill
MP, John Gouriet, a former Guards officer and merchant banker, Robert
Moss and myself' (215)*.

By bringing together the ISC, SIF, leading industrialists and top Tories from
Thatcher's Shadow Cabinet, NAFF acted as an unprecedented alliance between the
operators from the counter-subversion lobby and the candidate they worked to
promote. On the links between Thatcher and NAFF, one can do no better than to
quote Robin Ramsay and Stephen Dorril:

"NAFF pulled together all the elements of the previous networks: the spooks,
the propagandists, the anti-union outfits, and - this is the difference between
NAFF and its predecessors - it brought in a group of Tory MPs with
connections all the way to the top of the post-Thatcher Tory Party [...] NAFF
was formed just after Mrs. Thatcher became leader of the Tory Party. It is
difficult not to view it as essentially formed around her [...] Mrs. Thatcher duly
gave her public blessing to this group, appearing as guest of honour at NAFF's
inaugural subscription dinner in January 1977" (216).

"In its first eighteen months, NAFF initiated what an intelligence officer would

have called 'political actions': legal actions against strikes, propaganda about
'scroungers’, and 'Marxists' in the Labour Party - and, most spectacularly, its
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strike-breaking intervention in the strike at the Grunwick factory. These
brilliantly successful psychological operations gained them oceans of
favourable coverage in the Tory Press, anticipating (and to some extent,
setting) the agenda for the Conservative Government of 1979 [...] the first
Thatcher administration was the National Association For Freedom
Government" (217).

Besides these NAFF actions, the counter-subversion lobby kept up the
pressure on the Labour Party in the foreign Press: the smears against Labour
politicians and Heath and Thorpe were channelled across the Atlantic, reaching
American newspapers in September and October 1975. The message was repeated
for a domestic British audience in January 1976, when Lord Chalfont provided a
platform for Brian Crozier's warnings of the Red Menace in a television programme on
subversion called It Must Not Happen Here (218)*.

An indication of this close relationship between NAFF and the new Leader of
the Conservative Party came on 19t January 1976 when Margaret Thatcher gave her
historic "Iron Lady" speech - which had been written for her by Robert Moss.
However, the close cooperation between NAFF and Thatcher went far beyond
speechwriting and public political support: as Crozier revealed in his memoirs,
several members of NAFF set up a secret advisory committee on security and
intelligence matters to brief the Conservative leader.

The initiative for the committee, called Shield, came from the ex-SAS/MI6
officer and NAFF National Council member Sir Stephen Hastings who was active in
1977 in giving a Parliamentary platform to NAFF's psy-ops campaigns. On 9th March
1976 at a dinner hosted by Lord De 1lsle, and attended by Margaret Thatcher and
NAFF founding members Crozier, Moss, Gouriet and McWhirter, the creation of the
Shield committee was given the go-ahead. Coincidentally or not, the same day,
according to the authorised history of MI5, "the maverick former Deputy Chief of SIS,
George Young, gave a speech alleging that three of Wilson's ministers were crypto-
Communists" (219).

The timing for Shield's creation could not have been more critical; within days,
the Labour Prime Minister Harold Wilson resigned, worn down by the psy war waged
by his enemies within the British counter-subversion lobby, MI5, MI6, the CIA and
BOSS. In the vacuum created by Wilson's mid-term resignation, NAFF and their
friends in MIS and MI6 feared that the left-winger Michael Foot might be Wilson's
successor. NAFF caused a storm in April 1976 by publishing an editorial in the Free
Nation urging the Queen to dissolve Parliament and call fresh elections if a Labour
government under Foot were to succeed Wilson. Another article in that Free Nation
issue was written by "a recently retired counter-subversion chief of MI-5" (220).
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THE CERCLE'S ALPINE ALLIES

Whilst the counter-subversion lobby mounted their campaign in Britain
against "Communist infiltration" of the government and the unions, Karl Friedrich
Grau and his Frankfurt Study Group had also been spreading much the same
message from the ISP's safe refuge over the Swiss border. At the same time, Grau
was the linch pin of the German PEU section, acting as its Federal Secretary through
until 1975. Whilst cooperation between the Belgian, French, German and British
components of the Cercle flourished in the period 1974-76, Grau himself ran into
controversy, first in Germany, then in Switzerland.

Grau's far-right views became an embarrassment for the CDU party hierarchy
when it was revealed in early 1974 that he had held meetings with militants of the
neo-fascist NPD party with a view to concluding an alliance for the Hesse regional
elections (221)*. The controversy led to the resignation in May of five CDU MPs from
Grau's  Frankfurt group, the  Studiengesellschaft fiir staatspolitische
Offentlichkeitsarbeit [Study Group for Political Communication] and Grau's formal
exclusion from the CDU in June. In the interim, the co-founder of the Study Group,
the CDU's Dr. Walter Hoeres, took over as President. The storm did not last long
however, and in a Study Group circular in November, Grau could boast that the loss
of the five CDU members had been offset by applications for membership from CSU
MPs. In any case, Grau's services as clandestine fundraiser for the CDU/CSU were
too valuable to lose, and the CDU quietly readmitted him in May 1976 in time for the
national elections.

Grau scored a coup for his Swiss group in early 1976 when he got the
agreement of Swiss Air Force Major-General Ernst Wetter to act as President of the
ISP. A former Head of Air and Air Defence Forces from 1968 to 1974, Wetter served
from 1975 to 1980 as personal advisor to the Swiss Ministry of Defence (Département
Militaire Fédéral - DMF/Eidgenossisches MilitArdepartement - EMD). However,
Grau's coup rebounded on him and became an own goal; a few months later, Wetter
was forced to resign from the ISP Presidency by the DMF which did not take kindly to
Swiss military personnel using their rank in their private lives. The incident led to an
investigation of the ISP and trouble for Grau. To obtain Wetter's agreement, Grau had
claimed that the three International Vice-Presidents of the ISP were the CDU foreign
and defence policy spokesman Dr. Werner Marx, Jean Violet, and a Viennese lawyer
called Wolfram Bitschnau. Grau had the habit of using people's names without
taking the trouble of asking them, and, on checking, all three men denied any
knowledge of being an International Vice-President of the ISP.

The denials ring hollow: although they may never have actually held office
within the ISP, all three men had links with Grau. Marx had been a longstanding
speaker for Grau's Frankfurt Study Group, even if he had been one of the five CDU
MPs to "leave" the Study Group after the 1974 scandal about Grau's contacts with
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the NPD. Together with Huyn, Marx had also represented Germany on the
International Council of CEDI since at least 1972. As for Violet, Grau was one of the
earliest and closest allies of Violet's AESP, and several German AESP members
including Habsburg and Huyn spoke regularly at ISP seminars. Bitschnau was the
Habsburg family's longstanding Austrian lawyer and was also connected to the
AESP; a year later, in 1977, Academy documents listed Bitschnau as an AESP
member in his capacity of President of the Institut fiir Internationale Zukunftstudien
[Institute for International Studies of the Future| (222)*. The official investigation into
the ISP drew attention to the murky nature of Grau's political activities, and he was
issued with a formal warning by the Swiss government in May 1976. Following a
parliamentary question, the Swiss government declared "Mr. Grau has received a
warning for interference in Swiss internal affairs and for undesirable political
activities and has been threatened with expulsion under Article 70 of the Federal
Constitution" (223). Whilst Grau had to tone down his operations for a while, the
Swiss government never followed up on its threat to expel him.

What then were these "undesirable political activities" by Grau that interfered
with Swiss internal affairs? An examination of some of the ISP's conferences in 1975
and 1976 shows that Grau was doing in Switzerland exactly what the ISC had
started doing in Britain in 1972: giving seminars on Communist subversion to
government and police officials. One of the ISP's subversion seminars was held
between 29t September and 3rd October 1975 in the Tenigerbad Hotel in Rabius;
with heavy irony, a poster in the hotel lobby announced an "Agricultural Seminar on
Pest Control". Inside, the keynote speaker on "farming" was General Reinhard
Gehlen, former head of the BND. One third of the audience were officers from the
Swiss political police; apart from Grau's Swiss partner Dr. Peter Sager of the SOI, all
of the speakers were Germans.

The conference timetables for two further ISP seminars on industrial
subversion and counter-espionage in March 1976 give us a fuller picture of the ISP's
"undesirable activities". At their height, the seminars were held at the rate of two a
month; each lasted five days and included some fifteen presentations by government
or police officials from Germany, Switzerland and several other countries.

The first of the two March 1976 seminars opened with a presentation by Ernst
Wetter, at that time still President of the ISP. Then Grau gave a lengthy introduction
to the ISP before handing over to the keynote speaker, Dr. Peter Sager of the SOI who
spoke on "the global political situation in the politico-revolutionary war: an analysis
of psychological warfare". In the afternoon, a certain Mr. I. Reinartz closed the first
day of the seminar with a speech on "the importance of industry for Communist
strategy and tactics - the company as the battlefield of Communism". Reinartz also
gave the morning lecture on the second day on the subject of "the destabilisation of
companies by radical left-wing forces - from agitation to action"; the afternoon
included two presentations on "protection of data from internal or external access"

110



ROGUE AGENTS

and "the Communist intelligence services - mission, organisation, function". The
seminar followed the same vein for the five days, giving details of technical and
human resources for industrial espionage and counter-tactics against Communist
subversion of industry. Inspector W. Dibbern from the Criminal Police, for example,
spoke on "the protection of the State today - modern forms of defence" and "when,
where and how an infiltration is mounted - how the agent works".

Another five-day ISP subversion seminar was held at the end of March 1976,
and covered much the same topics. This time however, the keynote speaker was not
Dr. Sager but Lieutenant-Colonel Ernst Cincera, the most notorious figure in Swiss
parapolitics whose long history of collecting files on "subversives" is described below.
At the seminar, Cincera spoke on "the clandestine struggle on all levels", a theme that
was picked up by the following speaker Dr. J. Kurt Klein, from 1970 until 1989
Scientific Director of the German Army School for Psychological Warfare in
Euskirchen, who gave two presentations on industrial subversion. Chief
Commissioner Georg Pohl of the German Criminal Police spoke on "terrorism and
anarchism in the Federal Republic - a threat to trade and industry”, and retired
Colonel Rudolf Mischler closed the seminar with three lectures on "action in case of
attack by explosive or incendiary bombs (with practical examples)", "what to do in
case of attack and hostage-taking?" and "preparations for sabotage and counter-
measures".

No wonder the Swiss, touchy about their neutrality, found Grau's seminars
undesirable. More information about who was working with Grau in the ISP is given
by an ISP speakers' list for 1975-76, a document reproduced in the documentary
annex to this full sixth edition. Grau himself was of course the most frequent
speaker, speaking fourteen times in 1975-76. Grau's speeches concentrated on the
Red Menace with titles such as "Is the Bolshevisation of Europe inevitable?" and "The
strategy of Communism's clandestine forces". Military psy-ops expert Dr. J. Kurt
Klein was a regular fixture, contributing no fewer than thirteen speeches such as
"Soviet espionage in Germany" and "Areas of activity for Communist clandestine
forces in Germany". Dr. Walter Hoeres, co-founder of the ISP's Frankfurt parent body
and at this time standing in for Grau as its President, spoke eight times throughout
the year.

Certainly the most controversial Swiss guest of the ISP was Lieutenant-
Colonel Ernst Cincera who would soon become the subject of a national scandal in
November 1976. "Colonel Ernst Cincera, member of the Radical Party, is well-known
for his long and stormy activity as a 'snooper'. Carried out as a private citizen, his
activities benefited from close cooperation with the Federal Military Department
(DMF) [...] Cincera's information was included on the DMF microfilm files and Cincera
worked in extremely close coordination with René Schmid's bureau, the DMF's
specialist 'counter-subversion' unit" (224)*.
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For many years, Cincera had been running a private counter-subversion
service called Informationsgruppe Schweiz (Information Group Switzerland) which
from 1974 on published its denunciations in the private bulletin WasWerWieWannWo
- Information tiber Agitation und Subversion des politischen Extremismus in der
Schweiz [WhatWhoHowWhenWhere - information on agitation and subversion by
political extremists in Switzerland]. Cincera and his agents worked closely with the
Schmid bureau, a secret counter-subversion unit set up within the DMF's Health
Department under the leadership of Colonel René Schmid, Chief Medical Officer of
the Swiss Army (225)*. The exchange of information between Cincera's group and the
Schmid bureau was direct: in 1975, one of Cincera's young agents, Andreas Kiihnis,
supplied the Schmid bureau directly with a list of participants at a seminar organised
by the Salecina Foundation. On the orders of Colonel Schmid, his bureau then sent
back to Cincera's group a request for further information and included for each
"suspect” an identity photo and a specimen signature drawn from the DMF's
personnel records (226)*.

In exchange for its services, Cincera's group regularly received DMF files from
the Schmid bureau, a case of illegal access which was exposed - with the help of
Andreas Kuihnis - by members of the Democratic Manifesto in November 1976. The
national scandal that ensued was repeated the following year when the members of
the Democratic Manifesto revealed that over 1,700 pages of material from Cincera
were stocked on one single computer cassette amongst the thousands held by the
Army in its MIDONAS database, the Military Document Reference System, which
included all articles written about the Swiss Army and military service.

Cincera's material included personal and political data on each "suspect", one
of whom was journalist Jurg Frischknecht of the Tages-Anzeiger, one of the authors
of Die unheimlichen Patrioten, a comprehensive exposure of the Swiss Right.
Frischknecht's case shows the kind of cooperation between Cincera's network and
Grau's ISP. At the second ISP seminar in March 1976, described above, Grau had
accepted to answer written questions from Frischknecht, but in fact never did so. In
1977, when the members of the Democratic Manifesto obtained the MIDONAS
cassette, they found in Cincera's file on Frischknecht the list of questions that he had
submitted to Grau the previous year. The DMF kept an embarassed silence about its
cooperation with Cincera, but the newspaper close to Cincera, Abendland, confirmed
the facts: "One of the people responsible for setting up the DMF's new computer
system stayed in contact with Mr. Cincera for several months to clarify to what extent
his archives could be linked to this information system" (227).

Despite his notoriety, Cincera was a frequent speaker at ISP seminars,
speaking no fewer than seven times in 1975 as well as his contribution to the March
1976 seminar mentioned above. His subjects included "agitation and subversion as a
means of Communist strategy” and "agitation against the Army - agitation within the
Army" (228)*. Cincera was of course not the only Swiss contributor to the ISP: Jlrg
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Meister, a military journalist and editor of Grau's intern-informationen from 1972 to
1976, spoke six times for the ISP in 1975-76, whereas Dr. Peter Sager, Grau's partner
since 1961 in their Frankfurt-based SOI support group, spoke at three ISP seminars
in 1975-76 on predictable themes such as "The changing face of Communism - a
narcotic to dupe the West" and "Why the Communists in the non-communist world do
not want peace". At this time, the SOI was expanding its activities, adding a second
monthly review SOI-Bilanz to its bi-monthly journal Zeitbild, both of which were
distributed in Germany by Grau (229)*.

Most of the ISP speakers were, however, Germans, including the luminary of
the Catholic conservative Right, Brigadier-General Professor Friedrich August
Freiherr von der Heydte, the veteran President of the Abendlandische Akademie,
one of the earliest members of CEDI and a speaker for Grau's Hamburg-based group,
the SWG. Heydte spoke three times for the ISP in 1975-76; at this time, he was in his
final year as Professor of Law at Wiirzburg University, handing over in 1976 to Dieter
Blumenwitz who is presented below. Another ISP speaker was Wolfgang Reineke, a
Heidelberg-based business advisor since 1974, who gave six speeches for the ISP in
1975-76; he later figured in a Cercle anti-disarmament group in the 1980s.

The CSU's political foundation, the Hanns-Seidel-Stiftung, also contributed to
the ISP: the Chairman of the HSS Defence Policy Working Group from 1973 to 1979,
CSU MP Franz Handlos, spoke four times for the ISP in 1975-76; he was Vice-
President of Grau's Frankfurt Study Group in 1974. The HSS representative in Paris,
French Army Colonel Ferdinand Otto Miksche, also spoke four times for the ISP in
1975-76. In August 1954, Miksche had attended the III CEDI Congress with
Habsburg and Heydte; all three were ISP speakers in 1975-76 and also contributed to
the SWG. Another SWG friend — indeed, with Grau, the co-founder of the SWG - who
spoke four times for the ISP in 1975-76 was Hugo Wellems, editor from 1967 until
his death in 1995 of both the SWG's Deutschland-Journal and the OstpreufSenblatt,
the largest selling German expellee newspaper which regularly advertised SWG and
PEU publications and conferences. A further frequent speaker and writer for both the
SWG and the Ostpreufenblatt who gave four lectures to the ISP in 1975-76 was
Friedrich-Wilhelm Schlomann, who had fled from East Germany in 1950, soon
joining the Kampfgruppe gegen Unmenschlichkeit [Combat Group against
Inhumanity], a West Berlin-based group funded by the CIC/CIA and Gehlen Org
which carried out intelligence-gathering and sabotage missions in East Germany until
its dissolution in 1959. Schlomann then became a veteran mainstay in the Ministry of
Defence's Psychological Warfare Directorate founded by Straufs and Marx in 1958;
after starting with the Directorate in 1959, Schlomann worked there for over a decade.
In 1970, he joined the German state radio broadcaster Deutsche Welle, serving as
Editor of its foreign broadcast monitoring service until 1992; during this time, he also
produced several books on intelligence matters with a focus on East Germany,
Vietnam and China.
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A foreign dignitary speaking three times for the ISP in 1975-76 was Pinochet's
Cultural and Press Attaché in Berlin, journalist Lucia Gevert Parada, who was
appointed as Chilean Ambassador to Germany in February 1976, serving until
October 1978; she also gave lectures to the SWG and to the ABN. A British guest at
the ISP was Reginald Steed, the foreign policy lead writer for the Daily Telegraph in
the 1960s and 1970s, and its Deputy Editor from 1978 on; he spoke four times for
the ISP in 1975-76, having contributed to the SWG and the OstpreufSenblatt from
November 1973 on.

Another foreign lecturer for the ISP was veteran French paratrooper Brigadier-
General Albert Merglen from Alsace. In 1951-53, Merglen had been Deputy
Commander and then Commander of the Foreign Legion's 2e Bataillon Etranger de
Parachutistes, seeing service in France's Indochina War; the wunit was later
annihilated during the Dién Bién Phu siege of April-May 1954. After fighting in
Algeria with the ler Régiment de Chasseurs Parachutistes and spending three years
at the Infantry and Paratroop School at Fort Benning, from 1961 to 1963 Merglen
had been the last commander of the 1le Demi-Brigade Parachutiste de Choc, the
famed special forces unit that carried out SDECE operations, which was disbanded
in December 1963 due to fears of its sympathy for 1'Algérie francaise. Merglen then
ran the French Army's paratroop school before retiring from military service in 1970.
Besides giving no fewer than nine lectures for the ISP in 1975-76, Merglen also spoke
for the SWG and the OstpreufSenblatt from May 1974 on (230).

Several of Grau's associates from the Deutschland-Stiftung also supported the
ISP. The CSU foreign policy spokesman Count Hans Huyn, a Board Member of the
Deutschland-Stiftung, was one of the most frequent contributors, giving eight
lectures at ISP seminars in 1975, mostly on his specialist theme of Ostpolitik,
Germany's relationship with Eastern Europe. Another Deutschland-Stiftung member
active within Grau's ISP was former Brigadier-General Heinz Karst who had taken
early retirement as head of the Army's Education and Training Corps in October
1970 after political differences with Brandt's Defence Minister, Helmut Schmidt.
Karst, the Chairman of the Deutschland-Stiftung from 1973 to 1977, spoke at six of
the ISP's conferences in 1975-76. Habsburg himself spoke at four ISP seminars in
that year and had been writing articles for Grau's Frankfurt Study Group since at
least 1965 as well as speaking for the SWG as did Huyn and Karst.

Two winners of the Deutschland-Stiftung's Konrad Adenauer Prize also acted
as speakers for the ISP in 1975-76: Professor Hans-Joachim Schoeps of Erlangen
University, the 1969 prize winner who spoke twice for the ISP and also spoke for the
SWG, and Winfried Martini, a journalist for Die Welt, the Rheinischer Merkur and the
CSU's Bayernkurier who was the Deutschland-Stiftung's 1970 prize winner. Martini,
who spoke eight times for the ISP in 1975-76, was working closely at the time with
Dr. Hoeres to found the right-wing quarterly Epoche; he also wrote for the
OstpreufSenblatt, whose 1975 book to commemorate the newspaper's 25th anniversary
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included contributions from Habsburg, Martini, Merglen, Merkatz, Miksche and
Steed.

The close links between the Deutschland-Stiftung and Grau's ISP were
illustrated by one incident when the Deutschland-Magazin quoted Grau's smear
bulletin intern-informationen in accusing SPD Minister and Brandt's Head of
Chancellory Horst Ehmke of contacts with the Czech secret service. After losing a
libel suit, the Deutschland-Magazin was forced to retract its allegations - Grau
however could continue to publish them with impunity from intern-informationen's
address in Switzerland. The Deutschland-Magazin also worked closely with the
magazine Zeitbild published by Sager's SOI; as we have seen, it was Grau, Vice-
President of the Deutschland-Stiftung, who distributed SOI's publications in
Germany (231). When SOI celebrated its jubilee in 1984, it was attended by the
President of the Deutschland-Stiftung from 1977 to 1994, Gerhard Lowenthal.

Gerhard Lowenthal was, with Grau and Huyn, perhaps the most important
right-wing multifunctionary in Germany throughout the 1970s and 1980s (232)*.
Born in Berlin in 1922 as the son of a Jewish businessman, Lowenthal survived
internment in Sachsenhausen concentration camp. However, the Communist take-
over in East Berlin radicalised him, and he joined the PEU in 1947. Having started a
career in broadcasting in 1945 with the American Occupation Forces station RIAS
(Radio in the American Sector), Léwenthal was appointed RIAS Deputy Director in
1951, later moving over to the Berlin radio station Sender Freies Berlin after its
creation in 1954.

After a spell working at the OECD in Paris from 1959 to 1963, Lowenthal
returned to broadcasting, joining the second German television channel ZDF as its
European Correspondent and head of the Brussels bureau. He soon rose to become
one of Germany's most prominent television anchormen as presenter of the
fortnightly current affairs programme, ZDF Magazin, which he presented from
January 1969 right through until December 1987. This programme gave Léwenthal
the media power and public recognition of a Robin Day or a Jeremy Paxman,
television access which he used to focus heavily on Soviet repression in Eastern
Europe and particularly in East Germany. He was a close political ally of Franz Josef
Strauf’ who was a frequent guest on his programme; Brian Crozier also later
benefited from television airtime thanks to Lowenthal. Léwenthal also had excellent
contacts with the BND and particularly with Gerhard Wessel, Gehlen's deputy
during and after the war and his successor as BND President from 1968 to 1980;
Lowenthal was Wessel's frequent personal guest at BND headquarters (233).

An early example of cooperation between Lowenthal and the Cercle complex's
German contacts was the creation in 1973 of the Freie Gesellschaft zur Forderung
der Freundschaft mit den Volkern der Tschechoslovakei [Free Society for the
Promotion of Friendship with the Peoples of Czechoslovakia]. Alongside Lowenthal as
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founding members of the Free Society, we find three future speakers at Grau's ISP
subversion seminars: Count Hans Huyn, Ludék Pachman and Walter Becher. Ludék
Pachman was a former Czech Chess Grand Master who fled to Germany in
November 1972, acquiring German nationality in October 1975 and giving five
speeches on Czechoslovakia to the ISP in 1975-76. Throughout the 1970s and 1980s,
Pachman was Lowenthal's inseparable sidekick, a German Crozier-Moss act.

Walter Becher was from the Sudetenland, the German-speaking part of the
Czech Republic. In 1931, Becher joined Hitler's NSDAP; in 1933, he joined the
Sudetendeutsche Heimatsfront [Sudeten German Homeland Front, later Party] led by
Konrad Henlein, who was appointed Reichskommissar of the Sudetenland when it
was annexed by Hitler in October 1938. After the war, following the expulsion of
some three million ethnic Germans from the Czech Republic, Becher played a
prominent part in exile politics, sitting in the Bavarian Parliament for a small exiles'
party between 1950 and 1962. In 1965, he was elected to the Bundestag; after
joining the CSU in 1967, he continued in the Bundestag as a CSU MP until 1980,
sitting throughout the period on the Foreign Affairs Committee where he was one of
the most outspoken opponents of Brandt's Ostpolitik. Besides his parliamentary role,
Becher also spoke three times for Grau's ISP in 1975-76; the ISP speakers' list gave
Becher's address as Pullach bei Munchen, the location of the BND headquarters,
where he still lived when he died in 2005.

Two further founding members of the Free Society were Jaroslav Pechacek,
Head of the Czech Division of Radio Free Europe, the CIA-funded radio station, and
Rainer Gepperth, Director of the International Department of the Hanns-Seidel-
Stiftung, the CSU's political foundation, examined in later chapters. The final
founding member of the Free Society in 1973 was a person with close links to two
early anti-communist propaganda groups, one in Britain and one in Germany:
Cornelia Gerstenmaier.

Cornelia Gerstenmaier was the daughter of Eugen Gerstenmaier, from 1954
to 1969 the longest serving President of the Bundestag, prominent member of the
Parliamentary Assembly of the CoE from 1950 to 1957 and an early CEDI member.
In 1970, she was one of the founding members of the British-based Centre for the
Study of Religion and Communism, run by the Reverend and later Canon Michael
Bourdeaux. The CSRC later changed names to Keston College and then to Keston
Research, but remained focused on the same theme: the repression of the freedom of
worship in the Communist bloc. It has been alleged that the CSRC was an IRD/MI6
front similar to the ISC which was created around the same time. The attribution of
the CSRC to the IRD is given credence by the revelation in Crozier's memoirs that
shortly before the CSRC's foundation, the IRD had officially curtailed publication of
its own Christian anti-communist output, the Religious Digest (234).
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The young CSRC certainly had close ties to other intelligence-linked
propaganda outlets such as the ISC: Bourdeaux was one of the contributors to
Crozier's 1970 anthology for Common Cause, We Will Bury You, and the CSRC's
publications were distributed by the same outfit used by the counter-subversion
lobby, SOI and Interdoc: Stewart-Smith's FAPC. The KGB was always interested in
Keston: one of the special tasks for former KGB London Resident Oleg Gordievsky
was to monitor Keston's activities, and former KGB Major-General Oleg Kalugin later
confirmed that the KGB's Counter-Espionage department kept a close eye on Keston
(235)*.

However, Cornelia Gerstenmaier's real significance lay in her role in running
an organisation which acquired a certain notoriety in the 1980s, the Internationale
Gesellschaft fiir Menschenrechte [IGfM, International Society for Human Rights,
ISHR]. The IGIM was first founded in Frankfurt in 1972 as a purely German
organisation, the Gesellschaft fir Menschenrechte [GfM, Society for Human Rights],
which was chaired from 1973 to 1978 by Gerstenmaier (236)*. It is interesting to note
that the GfM was founded around the same time as the trio of ISC, Cercle and AESP
launched their Helsinki Appeal on human rights; the foundation of the GfM may
represent a German pillar to the complex's campaign.

The GfM's future political orientation was illustrated by its founding members,
who stemmed from the NTS, a group of former Russian Nazi collaborators funded by
the CIA and intimately linked to WACL. The founding members of the GfM included
Ivan Agrusov, President of the NTS, and Leonid Muller, the NTS Treasurer. The IGfM
also had close connections to the German Right; on the Board of the GfM or IGfM at
one time or another were Habsburg, Merkatz, Pachman and Sager. The GfM became
international in 1981, and by 1988 it had 16 foreign sections; its campaigns in the
1980s are described in a later chapter.

Another early organisation of note created by Loéwenthal was the
Konzentration Demokratischer Krifte [KDK, Concentration of Democratic Forces,
also known as Korrigiert den Kurs - Correct the Course], a right-wing ginger group
that campaigned for the CSU. Lowenthal's partner for the 1974 creation of KDK was
Dr. Lothar Bossle, whom we will meet again in the late 1970s as a partner in the
Cercle's German operations.

No presentation of the Cercle's German friends in the mid-1970s would be
complete without mentioning Hans Josef 'Jupp' Horchem, from 1969 until 1981
Director of the Hamburg regional branch of the German security service Bundesamt
fiir Verfassungsschutz [BfV, Federal Office for the Protection of the Constitution].
Having joined the BfV in 1957, Horchem rose to become one of its top analysts on
left-wing extremism before moving over in later years to concentrate on right-wing
extremism. Horchem's first known appearance in the Cercle complex came in March
1973 when he wrote a Conflict Study for the ISC, West Germany: "The Long March
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through the Institutions"; this was soon followed by two further Conflict Studies, West
Germany's Red Army Anarchists published in April 1974 and Right-wing Extremism in
Western Germany published in November 1975. In March 1976, Horchem joined the
ISC trio of Crozier, Moss and Professor Paul Wilkinson as speakers at a major
international conference on terrorism in Washington chaired by Robert Fearey (237)*.
In 1978, he served as a special consultant to the Spanish government in anti-
terrorist measures, and from 1980 on also advised the Basque regional government.
In the early 1980s, Horchem also worked closely with Lowenthal within the right-
wing ginger group Konservative Aktion, as well as acting as a prime German channel
for Crozier's private secret service, the 61 (238).

THE IBERIAN PENINSULA

In the mid-1970s, right-wing fears about the rise of the Left were reinforced by
the fall of the Iberian dictatorships following the Portuguese revolution of April 1974
and the death in November 1975 of the Spanish Caudillo. Coming after Wilson's
victory in the February 1974 elections and Mitterrand's favourable position in the
run-up to elections in France, the Portuguese revolution provided further
confirmation to the Right of a left-wing landslide throughout Europe. The ISC's 1974-
75 annual review, the Annual of Power and Conflict, focused specifically on Portugal:
"An introductory article by Brian Crozier, the editor, on Subversion and the USSR
makes special reference to the Soviet Union's activities in Portugal" (239), and in his
article for the Annual, Western Europe's Year of Confusion, Kenneth Mackenzie
summarised the situation in saying: "By early 1975 Portugal looked in distinct
danger of becoming the first country in the Alliance to fall under Communist control”
(240).

Apart from the weakening of NATO's southern flank, the Portuguese revolution
also had strategic implications outside of Europe, due notably to the new Portuguese
regime's decision to withdraw from its African colonies of Angola and Mozambique,
riven by war between Cuban-backed pro-Soviet forces and pro-Western forces
supported by the CIA and the Rhodesian Central Intelligence Office. The Portuguese
withdrawal from Africa coincided with the death in Spain of a bastion of Western
values, Caudillo Franco. Following the American doctrine of the "domino theory", the
Right feared that Spain would also be contaminated by the "Portuguese disease" and
that the left-wing upheaval in Portugal could drag Spain down with it. The worrying
situation of the Iberian peninsula was one of the major focuses for the ISC's
publications between 1974 and 1976, which included two Special Reports and two
Conflict Studies: Revolutionary Challenges in Spain (a Special Report by Robert Moss,
June 1974), Southern Europe: NATO's Crumbling Flank (June 1975), Portugal -
Revolution and Backlash (September 1975) and Portugal and Spain: Transition Politics
(May 1976), a Special Report which was the product of an international seminar held
in London in mid-1975 and sponsored by the ISC, Georgetown University's CSIS and
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the Institute for International Studies of the University of South Carolina.

Whilst the geostrategic experts at the ISC alerted their readership to the
danger of a Communist take-over in the Iberian peninsula, the ISC's allies in the
Cercle complex channelled financial aid to right-wing leaders in Portugal and Spain
through Franz Josef Strauf3 and Otto von Habsburg. In Portugal, the main
beneficiaries of Cercle support were two putschist Generals who were central figures
in the history of the Portuguese revolution and its aftermath: General Kaulza de
Arriaga, former Commander of Portuguese Forces in Mozambique from 1970 to 1973
and leader of a group of extreme right-wing Army officers, and General Anténio de
Spinola, former Governor-General and Commander-in-Chief of Portuguese Guinea
(later Guinea-Bissau) from 1968 to 1973. Straufd gave generous clandestine funding
to both Arriaga and Spinola until at least 1979, and both men were in contact with
the top members of the Cercle Pinay. Within a year of an attempted coup in March
1975, Arriaga attended CEDI's 1976 annual Congress in Spain with top Cercle
members; both Arriaga and Spinola attended meetings of the Cercle itself (241).

Following a serious stroke in 1968, the Portuguese dictator Anténio de
Oliveira Salazar had been replaced as Prime Minister by his previous deputy Marcelo
Caetano. Caetano's attempt to introduce a modest reform programme of the Estado
Novo was strongly resisted and eventually foiled by hardliners in the Portuguese
Armed Forces. In December 1973, Arriaga and a group of extreme right-wing officers
and politicians approached Spinola to canvass his support for a coup against the
Caetano government. Spinola however refused to become involved and revealed the
plot to Caetano who rewarded Spinola by appointing him to the recently created and
powerful post of Deputy Chief of Staff of the Armed Forces. This promotion was
however short-lived; following the furore caused by Spinola's book Portugal and the
Future, which indicated that the wars in Portugal's African colonies could not be
ended by military means alone but also required reform at home, Spinola was
dismissed in March 1974 as was his superior Costa Gomes who had refused to swear
an oath of loyalty to Caetano.

After the Armed Forces Movement's bloodless coup which overthrew Caetano
on 25t April 1974, Spinola was appointed President of the seven-man Junta of
National Salvation and President of the Portuguese Republic on 15t May. However,
after rumours of his involvement in a planned simultaneous counter-coup in Lisbon
and Luanda scheduled for 28th September, Spinola was replaced as President of
Portugal by his deputy Costa Gomes on 30th September, and Kaulza de Arriaga and
three former Caetano ministers were imprisoned. Spinola's supporters then went
underground; Spinolist Army officers with experience of counter-insurgency with the
FNLA in Angola joined with former agents of the shattered former intelligence and
security service PIDE to create a clandestine army, the ELP (Exército de Libertacao
de Portugal, Army for the Liberation of Portugal). With its cover blown and its offices
and archives seized by the Armed Forces Movement, Aginter Presse also took up the
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fight within the ELP: Guérin-Sérac and his lieutenant Jay Salby were prominent ELP
commanders. Further help for the ELP came from supporters of Arriaga, who later
joined him after his release from prison in January 1976 in the Movimento
Independente para a Reconstrucao Nacional (MIRN). Spinola and the ELP made a
second coup attempt on 11th March 1975, which also failed, and Spinola was forced
to flee Portugal.

In exile in Switzerland, Spinola founded the MDLP (Democratic Movement for
the Liberation of Portugal), a coalition of former Caetano officials and members of the
ELP. Throughout 1975, whilst the ELP carried out several hundred bomb attacks in
Portugal to destabilise the government of the left-wing Armed Forces Movement,
Spinola travelled around Europe, seeking support for a putsch, should the Left win
the Parliamentary elections to be held on 25t April 1976, the second anniversary of
the 1974 revolution. After meeting the American Ambassador to Portugal, Frank
Carlucci, in the US air base at Torrejon de Ardoz outside Madrid at the beginning of
August, Spinola travelled to Bonn where he met a key contact: Franz Josef Straufs,
who also arranged for Spinola to meet a friend with international influence in the
field of finance, Hermann Josef Abs. Abs, described by David Rockefeller as "the
leading banker of the world", was a former head of the Deutsche Bank who also
served as a close advisor to Chancellor Adenauer.

Abs had been head of the Deutsche Bank from 1940 to 1945. The Deutsche
Bank was the Nazis' bank throughout the war; Abs was in effect Hitler's treasurer.
Abs was also on the Board of chemicals conglomerate I. G. Farben and attended
company Board meetings when members discussed the use of slave labour at a
Farben rubber factory located in the Auschwitz concentration camp (242). The
Deutsche Bank's collaboration with the Nazi regime did not lead to a purge of its
staff; after the war, Abs continued on the Board of the bank, serving as spokesman
for the Board from 1957 to 1967 before being appointed Honorary Chairman of the
Board in 1976.

Besides his banking activities, Abs had been one of the key German partners
of Dr. Joseph Retinger in his efforts to set up the CIA-funded European Movement
and the Bilderberg Group. Abs was one of the two leaders of the German section of
the Independent League for Economic Cooperation, one of the five organisations that
made up the European Movement; Abs chaired the EM's Economic and Social
Commission in 1955 (243). Abs had also been one of the founding members of the
Bilderberg Group, having served on the 1952 organisation committee with Pinay,
Voisin, Ball and Bonvoisin. The friendship between Abs and Strauf’ dated back to at
least the mid-1950s when the two men met at meetings of the Bilderberg Group;
Strauf’, then Nuclear Power Minister, had attended the Bilderberg conference in
Garmisch-Partenkirchen in September 1955. One year before the 1975 meeting
between Abs, StraufS and Spinola, Abs and Strauf3 had both attended the 1974
Bilderberg conference held in April in Megeve, France (244). Besides Bilderberg, Abs
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also met Strauf’ regularly within CEDI; they both attended the XI CEDI Congress in
1963 (245). Together with AESP and CEDI member Merkatz, Abs was a member of
CEDI's informal German section, the Europaisches Institut flir politische,
wirtschaftliche und soziale Fragen (European Institute for political, economic and
social issues).

After his meeting with Abs, Spinola moved on to Paris, where he met a
representative of the arms company Merex, founded in 1966 by former paratroop
Major Gerhard Georg Mertins, a colleague of Otto Skorzeny, the Nazi commando in
exile in Spain who was a major rallying point for European fascism. Besides its links
to the extreme Right, Merex also had a close working relationship with the BND
(246). In Paris, Spinola also had the opportunity of soliciting the support of Western
intelligence agencies for his planned coup, meeting the CIA Head of Station Eugen
Burgstaller and attending as guest of honour a meeting organised at the Paris
Sheraton by Colonel Lageneste, in charge of SDECE foreign relations (247). The
Sheraton meeting was in fact a major conference bringing together all the anti-
communist forces in Portugal; amongst those present were Spinola, CDS party leader
Freitas do Amaral, Manuel Allegre of the Portuguese Socialist Party and Jorge
Jardim, leader of the Portuguese colonists in Mozambique, who later met top Cercle
members at the 1976 CEDI Congress. Amaral also had close links to the Cercle, as a
letter from Habsburg to Damman of 29th August 1975 shows:

"I sent replies to your previous letters via Pocking [the Archduke's Bavarian
residence| because of my trip to Portugal during which - for good reasons - I
didn't dare to write or even take notes. I had very interesting contacts,
particularly with the leadership of the CDS, who deserve our support. I am
planning to bring their leaders - this is highly confidential - Amaro da Costa
and Freitas do Amaral to Bavaria in the second half of September. In the
meanwhile, I have suggested to Mr. Straufs that we should set up Portugal
Support Committees, whose aim would be to give moral and financial support
to the freedom forces in Portugal. We should act as the Communists did in
relation to Vietnam in organising public demonstrations, collections, appeals
and support groups formed by intellectuals, etc. I hope that Straufs will accept
the idea. I don't see why the Communists should be the only ones to support
their friends or why we should practice non-intervention" (248)*.

By the end of September, Spinola was in Lausanne where he met John
McCone, a former director of the CIA who then worked for ITT; ITT promised
$300,000 for Spinola's putsch. Despite the support of several foreign intelligence
services and pledges of several hundred thousand dollars from ITT and other
multinationals, Spinola's plans were wrecked just before the April 1976 elections by
investigative journalist Glinter Walraff who, posing as a right-wing militant, had tape-
recorded Spinola's conversations about his plans for a putsch (249).
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In Spain, the death of Caudillo Franco in November 1975 set a challenge for
the Cercle: could the "Portuguese disease" be prevented? From 1975 to 1977, Strauf’
channelled clandestine funds to a trio of former Franco Ministers who led parties
within the Alianza Popular (AP) coalition, founded in October 1976. We have already
met the most important of the three, AP's founder and President from 1976 until
1986: Manuel Fraga Iribarne, Franco's Information Minister from 1962 to 1969, and
a contact of Damman since 1963 and of Crozier since 1965, joining the AESP in
1970. Removed from his ministerial post in 1969 in a purge of opponents of Opus
Dei, Fraga Iribarne served as Spanish Ambassador in London from 1973 on; he
received a personal visit there from President Pinay as part of Pinay's 1975 European
tour to promote the ISC. After Franco's death, Fraga Iribarne returned to Spain in
December 1975, formed the Reforma Democratica party and served in the first post-
Franco government as Vice-President of the Government and Interior Minister. Fraga
also sat on the eight-man committee that drafted the 1978 Constitution.

The second Straufs beneficiary was Federico Silva Muiioz, Public Works
Minister from 1965 to 1970, prominent member of Opus Dei, leader of Acciéon (later
Unidén) Democratica Espafiola and Honorary President of Fraga's AP coalition. The
third recipient of CSU funds was Cruz Martinez Esteruelas, President of the Union
Democratica del Pueblo Espafol, who had served in Franco's last two cabinets as
Planning and Development Minister in 1973 and Education and Science Minister in
1974. All three were given generous covert funding by Straufs: in 1977, Fraga
Iribarne received at least DM 135,000, and Silva Munoz and Martinez Esteruelas DM
100,000 each. Fraga Iribarne had had an opportunity that year to discuss funding
with Strauf3; the two men met in April 1977 at the Bilderberg conference organised in
Torquay by Sir Frederic Bennett (250).

Straufd's support for Fraga Iribarne continued well into the 1980s via their
respective party foundations:

"In 1986, like its sister foundation the [CDU's| Konrad-Adenauer-Stiftung, the
[CSU's] Hanns-Seidel-Stiftung would choose the same path for backdoor
funding of its activities in favour of the Contras. On the 6th- 7th October 1986,
a seminar on Latin America with representatives from the Contras was held in
Geneva, organised by the Institut Economique de Paris which has close links
with the Heritage Foundation. The conference was sponsored amongst others
by the Fundacion Canovas [del] Castillo, politically close to the right-wing
conservative Alianza Popular. The former President of Alianza Popular -
Manuel Fraga Iribarne - is not only an old friend of Straufs and his CSU, but
also a well-known right-wing radical in Spain. The Fundacion Canovas [del]
Castillo is supported by the Hanns-Seidel-Stiftung, which benefits the Alianza
Popular. In 1985 the German Federal Ministry for Cooperation [which funds
party foundations like the HSS] approved a grant of 5 million DM to the HSS
for the Madrid foundation" (251)*.
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THE AESP, VDB AND PIO

Whilst StraufS was funding Franco friends in Spain, and AESP associates
Crozier and Grau were organising seminars on subversion in Britain and in
Switzerland, the Belgian members of the AESP were active on the domestic front:
Defence Minister and AESP member Paul Vanden Boeynants (VdB) and his advisor
de Bonvoisin set up a military counter-subversion and propaganda service, the
Public Information Office or PIO. PIO was headed by a longstanding associate of
VdB and de Bonvoisin, Major Jean-Marie Bougerol. Bougerol was a central figure in
Belgian parapolitics implicated in previous coup plots: the 1976 Gendarmerie report
by Roger Tratsaert stated that one of the plans for a coup d'état in 1973 was jointly
organised by the NEM Clubs (funded by VdB and de Bonvoisin) and a group of
gendarmes and Army officers centred around Bougerol.

PIO's genesis - and that of the coup plots in Belgium and elsewhere - lay in the
political upheaval in America and Europe at the end of the 1960s. By 1970, the Army
had become seriously concerned by the "internal threat" posed by the anti-Vietnam
movement and the students' movement after 1968. Moves to create the Army's own
counter-subversion agency bore fruit in April 1970, when Chief of the Army General
Staff Lieutenant-General Georges Vivario (by 1973, part of an AESP delegation)
together with Colonel Paul Detrembleur established the Division des Services
Spéciaux (DSD) as an independent unit reporting directly to the Minister of Defence.
The unit, headed by a general, brought together members of the Minister's office and
representatives from the General Staff of the Army and the Gendarmerie. Composed
of five sections, the DSD's specific task was to counter "protest and subversive
propaganda". Part of its task was to set up a "Speakers' Bureau", a pool of military
personnel trained as media representatives for public debates, television
appearances, etc - this bureau later gave birth to PIO. Despite press uproar and the
resignation of Vivario's Deputy Chief in protest, the creation of the DSD went ahead.

New impetus was given to the DSD's work in 1972-73 when the new Defence
Minister, VdB, introduced reforms of the Army including a plan for the "Military
Defence of the Territory" (DMT) designed to counter leftist and pacifist influence by a
dramatic reinforcement of the Gendarmerie and greater involvement of the Army and
its reserve officers in counter-subversion work. Faced with massive student protests
in early 1973 against the DMT plan, the Army tightened military service rules and
hardened its stance; in a study on "Objectivity and the Mass Media" dated 13th
September 1973, Lieutenant-Colonel Weber, head of Counter-Information in the
Belgian military intelligence service SDRA (252)*, wrote in apocalyptic terms of the
threat to freedom and democracy posed by professional agitators within the media
and the peace movement, and urged the creation of a permanent group within the
SDRA to combat subversion. Weber's study came at a critical moment: in mid-
August, the Press had reported the existence of a planned coup. Three days before
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Weber wrote his study, the Gendarmerie General Staff had received Major de Cock's
report alleging links between VdB, de Bonvoisin and the NEM Clubs (253). However,
Weber's report and similar concerns within the Army General Staff led to a decision
in 1974 to strengthen the Army's counter-subversion and propaganda roles by
creating the Public Information Office PIO, headed by Major Bougerol, as an
autonomous group within the Army General Staff.

Despite its independent status, PIO had considerable links to the SDRA:
Bougerol claims he was given the use of an office within the Counter-Information
section of SDRA in 1974-75 whilst he was setting up PIO, and one of his closest
collaborators was Commissioner Fagnart of the Military Security section of SDRA.
PIO had two official missions, the first of which was to expose Soviet disinformation
in the media, largely through the publication of a press review called Inforep. PIO's
second task was to act as a clearing-house for information on subversion,
distributing information to the Army, the Gendarmerie, the Stireté de I'Etat -
Belgium's internal security agency, and the Foreign Ministry Security Division.
Unofficially, Bougerol used PIO to mount the same kind of aggressive counter-
intelligence programmes that the FBI had been conducting in America under
COINTELPRO against the Students for a Democratic Society, the Black Panther Party
and the American Indian Movement from 1969 until at least 1976 (254). It is
probably no coincidence that PIO's title - unusual for being in English in the original
- copied FBI jargon:

"PIO (Public Information Officer): the FBI classification for the agent whose
speciality is providing intentionally inaccurate "facts" (disinformation) to the
media; the FBI counterpart to the military psychological operations (psy-ops)
specialist" (255).

Amongst PIO's operations were organised sabotage of left-wing conferences,
promotion of groups favourable to the Army, and seminars on Soviet subversion.
Through such operations, Bougerol set up a network of unofficial correspondents
baptised the Miller network, a pseudonym he used when writing in letters to the
Belgian newspapers. The 445 known correspondents were a gathering of officers from
the Suareté, the SDRA, the Gendarmerie and police, members of the EEC's security
division, militants from the NEM Clubs and other fascist groups, private "security
operatives" and innocent or not so innocent journalists (256)*.

To gain experience of counter-intelligence and propaganda operations,
Bougerol went on a European tour in 1976, visiting Northern Ireland, Spain,
Portugal, Italy, France and Holland. In several of these countries, Bougerol was
hosted by AESP contacts. It is likely that during his visit to the UK, Bougerol had the
opportunity of meeting Brian Crozier and the AESP's partners at the ISC - as we will
see in the next chapter, Bougerol, de Bonvoisin and Crozier had already met in
February 1976 at the AESP's IX Chapter Assembly and would meet again in
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November that year at the CEDI Congress. Bearing in mind that SDRA Commissioner
Fagnart's 1978 letter, quoted in full below, warned Bougerol "we could imagine
another danger |[...] if there was a leak about the Saud affair or the affairs concerning
Formosa, Spain or the UK", it would be interesting to know what Bougerol was up to
in the UK. The AESP also provided Bougerol with a host for his visit to Italy the same
year: Ivan Matteo Lombardo (257), present at the Parco dei Principi birth of the
strategy of tension in 1965, a member of the AESP since 1970 and implicated in the
1974 Sogno coup only two years earlier.

The mention of Formosa in SDRA Commissioner Fagnart's 1978 letter refers to
another 1976 trip, this time to Taiwan for training in psychological warfare and
counter-information. In this context, it is interesting to note that the Political Warfare
Cadres Academy in Peitou (Taiwan), which trained counter-subversion forces for
many of the Latin American death-squad states, had extremely close links to WACL
which both prospected for business for the Academy and recruited WACL members
from the ranks of Academy graduates (258). The Academy has in fact had the closest
links with both WACL and the CIA since its foundation: the Academy co-founders
were Chiang Kai Shek's son and Ray S. Cline, CIA Chief of Station in Taipei from
1958 to 1962. During this period, Cline was also a channel for financial and logistical
support for the founding meeting in 1958 of the Asian Peoples' Anti-Communist
League (APACL), forerunner of WACL. Cline rose to become CIA Deputy Director of
Intelligence from 1962 to 1966, and, after resigning from the CIA in 1969, served as
Director of the Bureau of Intelligence and Research (INR) at the State Department,
where he contributed considerably to the anti-Allende operations of 1973, the year
which saw his official retirement from intelligence work. The interconnections
between the Peitou Academy, WACL, the CIA, Cline and Bougerol seem all the more
significant in the light of a reference by Cline in a 1992 BBC interview about Gladio
to "the counter-insurgency training given to the Belgian Major Jean-Marie Bougerol
and his men in the US" in the early 1970s (259).

Whatever Cline's possible links to Bougerol and PIO in the early 1970s, the
CIA veteran and the PIO chief later shared a common friend who did much to help
PIO - the American disinformationist of Belgian descent, Arnaud de Borchgrave.
Arnaud, Comte de Borchgrave d'Altena, sixteenth in line to the Belgian throne, was
the son of Baudouin de Borchgrave, head of Belgium's military intelligence service
exiled in London during World War II who then served as Belgian Military Attaché in
Washington from 1946 on (260). After war service in the British Navy, Arnaud de
Borchgrave started his journalistic career in 1947 as Brussels bureau chief for
United Press, also working as a correspondent of Europe-Amérique, forerunner of the
Nouvel Europe Magazine subsidised by Bougerol's political master Benoit de
Bonvoisin. In 1950, de Borchgrave joined Newsweek as its Paris bureau chief and
stayed with the magazine for thirty years, serving as Senior Editor from 1953 on and
starring as its chief international correspondent throughout the 1960s and 1970s.
During this period, de Borchgrave played a key role in the genesis of PIO; as Bougerol
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recalled in an interview, it was de Borchgrave who, in the early 1970s, introduced
Bougerol to PIO's future patron, Benoit de Bonvoisin. According to a May 1981
Sureté report on de Bonvoisin's contacts in Paris, de Borchgrave also allegedly acted
as an intermediary between de Bonvoisin and the CIA (261).

In the late 1970s, de Borchgrave was one of PIO's prized foreign press
contacts; when PIO chartered a plane to fly journalists to the troubled Zairean
province of Shaba in 1978, the plane had to wait on the tarmac for one late VIP - de
Borchgrave. De Borchgrave subsequently filed reports for Newsweek alleging Cuban
involvement in Shaba; Moss drew attention to de Borchgrave's Newsweek articles in
a piece he wrote for the Heritage Foundation's Policy Review in its Summer 1978
issue (262)*. De Borchgrave and Moss were already longstanding friends; they had
met in 1972 when de Borchgrave, in hiding in London after writing an article on
Black September for Newsweek, asked to meet a specialist on subversion (263). The
meeting heralded the beginning of a long partnership between the two men which
reached its peak in the 1980s.

De Borchgrave also benefited from close contacts with SDECE chief Alexandre
de Marenches, who, when asked where would be an interesting place to spend the
Christmas of 1979, advised de Borchgrave to go to Afghanistan. De Borchgrave was
one of the few Western journalists on the spot during the Soviet invasion (264). De
Borchgrave was fired by Newsweek in 1980 after he was discovered to have been
building files on his colleagues for several years. At the time, he was working with
Robert Moss on the first of two notorious disinformation novels, The Spike and
Monimbo, both heavily influenced by the veteran CIA Counter-Intelligence chief
James Jesus Angleton and filled with plots of Soviet subversion launched with the
assistance of the Sandinista government in Nicaragua and the complicity of left-wing
journalists in Europe.

In 1985, de Borchgrave became editor-in-chief of the Moonies' newspaper, the
Washington Times. The Unification Church was a forum for cooperation between de
Borchgrave and Cline: Cline was on the Editorial Board of The World and I, the
Moonies' monthly edited by de Borchgrave. De Borchgrave was a former Board
member of the Moonies' US Global Strategy Council, chaired by Cline in the late
1980s. Cline and de Borchgrave also shared a platform with William Casey as
speakers at a special conference series on intelligence held at the Ashbrook Center,
Ohio in 1986, one of Casey's last public appearances before his death in May 1987.
At this time, de Borchgrave was working with Moss and John Rees of the John Birch
Society/Western Goals in Mid-Atlantic Research Associates (MARA) which produced
a monthly private intelligence report called Early Warning (265)*.

To return to PIO, from the outset, Bougerol used his earlier contacts with the

extreme Right for PIO operations. As part of his counter-subversion work, Bougerol
gave lectures to reserve officers, many of whom were recruited as PIO agents. One of
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the reserve officers' clubs at which Bougerol lectured was the Brabant Reserve
Officers' Club (BROC), which in 1975 was given the task of bolstering the patriotism
of other reserve officers' clubs. BROC's members included not only AESP member
Baron Bernard de Marcken de Merken and Colonel Paul Detrembleur, who helped set
up the DSD and later headed the SDRA from 1981 to 1984 at the height of the
strategy of tension in Belgium, but also Paul Latinus, the Belgian Delle Chiaie,
protégé of de Bonvoisin. A former leader of the Front de la Jeunesse financed by de
Bonvoisin, Latinus later emerged as commander of the fascist parallel intelligence
service Westland New Post (WNP), a key component in Belgian parapolitics in the
1980s covered in detail in a later chapter. According to Sureté sources, Latinus was
recruited into PIO by Bougerol in 1977; in his limited testimony to the Belgian
Parliament's Gladio Inquiry, Bougerol at least admitted having met Latinus (266).

Bougerol's contacts with the extreme Right also extended to de Bonvoisin's
other protégé, veteran fascist putschist Emile Lecerf, editor of the Nouvel Europe
Magazine, and to future WNP militant Michel Libert, who was introduced to Bougerol
by Lecerf. Bougerol and Lecerf were not only personal friends; Bougerol also gave
lectures on subversion to the NEM Clubs. These close links between de Bonvoisin's
protégés Latinus and Lecerf and Bougerol's PIO are not surprising in the light of the
considerable support given to Bougerol by de Bonvoisin, political advisor to Defence
Minister VdB under whose jurisdiction PIO fell.

De Bonvoisin had already provided PIO with much of its logistic structure and
played an ever-increasing part in the running of PIO in the late 1970s. PIO's civilian
offices were located in the same building which housed CEPIC, the political ginger
group run by VdB and de Bonvoisin; de Bonvoisin's company PDG was also housed
at the same address and ensured the printing of the PIO press review Inforep. From
1976 onwards, PDG contributed more than a million Belgian francs a year to PIO,
which received total external funding of some 600,000 Belgian francs a month. De
Bonvoisin exerted increasing influence on PIO; by early 1980 the editorial team
producing PIO's Inforep consisted of Emile Lecerf and Jacques Van den Bemden,
drawn from the other PDG beneficiary, the neo-nazi magazine Nouvel Europe
Magazine. The PIO/PDG operation was finally blown in May 1981 when the
CEPIC/MAUE/PDG/PIO building was raided as a result of a Sareté note about de
Bonvoisin's patronage of fascist groups. It quickly became apparent that PIO's files
had been transferred wholesale to PDG.

Apart from this funding of PIO by de Bonvoisin and the links that Bougerol
had with Detrembleur and AESP member de Marcken within the reserve officers club
BROC, Bougerol also had frequent direct contacts with the leadership of the AESP
and the Cercle. The first trace we find of direct links between the AESP and Bougerol
dates from February 1976 when Bougerol attended the IX Chapter Assembly of the
AESP together with many of the Cercle's international contacts.
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THE ACADEMY IN 1976

On 6th February 1976, the AESP held its XIX Grand Diner Charlemagne in the
Hotel Métropole in Brussels, before meeting the next day in the more private setting of
the Cercle des Nations club for the IX Chapter Assembly of the AESP, devoted to the
subject "After Helsinki" - the Helsinki Final Accord had been signed in July 1975. The
attendance lists of these two events give us an overview of the Academy's contacts and
of their preoccupations. Besides continuing its work on the theme of free movement of
persons and ideas linked to the Helsinki Conference on Security and Cooperation in
Europe (CSCE), the Academy was a vocal advocate of the Doomsday message that the
Third World War had already begun and was being lost by the West, passively
submitting to a war of Soviet subversion corrupting the very pillars of Western
civilisation. Under the title "Are we at war?", Damman's editorial on the front page of
the January 1976 issue of the AESP/MAUE journal Europe Information which
announced the Charlemagne Grand Dinner and the AESP Chapter Assembly opened
with the words:

"One would have to be blind not to notice that the Third World War is in full
swing with a new weapon of extraordinary power, acting upon the spirit, the
intellect and morale: subversion, slowly contaminating all sectors of society and
all regions of the world, is gaining the upper hand because we refuse to
confront it head on. All of our political parties including the Communist Party
are infiltrated by the agents of Soviet imperialism which has never renounced
its goal of world hegemony. The West is still unaware of the power of the
subversive forces infiltrating every organisation under the most varied
disguises, both in Europe and America and in the countries of the Third World.
The Atlantic Alliance ignores this tactical weapon following an extraordinary
reasoning which has led it since the end of the last World War to surrender on
all fronts to Soviet imperialism [...] Soviet imperialism has in the Western camp
a gigantic and ever-active organisation, skilfully structured to maintain
anarchy and confusion where they are needed, studied in exact detail to
confuse the mind and stoke antagonism. We have become puppets, and it is
our enemies who pull the strings."

This apocalyptic vision of the West slowly being strangled by the invisible forces
of Soviet subversion fits entirely with the philosophy of the intelligence-backed
counter-subversion and disinformation operations of the day such as the ISC, the
Monde Moderne and PIO, all three of which were represented at the 1976 XIXth
Charlemagne Grand Dinner and the subsequent IX Chapter Assembly of the AESP:
the list of participants includes Crozier from the ISC, Vigneau and Leguébe from the
Monde Moderne, and Benoit de Bonvoisin and "Major de Bougerolle" from PIO (267)*.
This was the first of at least two occasions for the Cercle's counter-subversion
propagandists to meet in 1976; as we will see in a subsequent chapter, the same
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people met again at the XXV CEDI Congress in November.

At the February AESP gathering, the Belgian Academy team was fully
represented by Damman, de Merken, Jonet, Vankerkhoven and de Villegas. Also
attending were three longstanding AESP members whom we have not yet met.
Vincent Van den Bosch was another of Damman's key partners, a lawyer and
Catholic activist who served as International Secretary-General of CEDI, a core AESP
member on the Permanent Delegation, Secretary-General of Damman's MAUE and
Administrator of the Cercle des Nations whose Vice-President was Vankerkhoven.
Bernard Mercier, an Academy member, served on the Board of the conservative
ginger group CEPIC alongside de Bonvoisin, de Kerchove and AESP members Vanden
Boeynants and Vankerkhoven; he worked in the cabinet of several PSC ministers.
Jean-Paul R. Preumont was Deputy Secretary-General of Damman's MAUE under
Van den Bosch, and Secretary-General of the Collége des Jeunes Dirigeants
Europeens [CJDE, College of Young European Leaders|, an AESP youth offshoot.
Preumont had been involved with Damman since at least July 1974, when he had
attended the XXIII CEDI Congress along with Habsburg, Sanchez Bella, Huyn,
Damman, Jonet, Vankerkhoven and Marcken de Merken (268).

Although Jean Violet himself was not present, most of his closest associates
from France were in attendance: Collet, Vallet, Father Dubois and Picard of Wilton
Park. The Academy's German members, Dumont du Voitel and Merkatz, were there,
bringing along the CDU Vice-President of the Bundestag, Kai-Uwe von Hassel, who
had served as the CDU's Deputy Chairman from 1956 to 1969 and had been Regional
Prime Minister for Schleswig-Holstein from 1954 to 1963. Following the 1962 Spiegel
Affair, Hassel replaced the disgraced Straufs as Defence Minister in 1963, a post he
held until 1966 when he was appointed Minister for Expellees, Refugees and War
Victims in the Grand Coalition Cabinet in which Straufs was Finance Minister. In
1969, Hassel replaced Eugen Gerstenmaier as President of the Bundestag, serving
until the SPD's victory in 1972 when he became CDU Vice-President of the
Parliament, a post he filled until 1976. He remained a CDU MP until 1980. Hassel
also represented Germany in the Parliamentary Assembly of the CoE from 1977 to
1981. The roll-call of core Academy members was brought to a close by Pons of the
PEU and Sanchez Bella of CEDI.

However, it is the Italian connections of the AESP that are the most fascinating.
The former high-ranking P2 member Giancarlo Elia Valori attended both the
Charlemagne Grand Dinner and the AESP Chapter Assembly; he became a member of
the AESP's organising core, the Permanent Delegation, the following year. His
presence is particularly interesting in the light of the allegations concerning P7 - two
of the Academy members allegedly involved in P7, Pons and To6ttosy, were also at
these meetings with Valori. Valori's attendance at Academy events from 1972 on also
points to possible connections between the sniffer plane scandal and P2. Most of the
key members in the sniffer plane negotiations were present at the 1976 Grand Diner
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and Chapter Assembly with Valori: de Villegas, Father Dubois and Vallet. Vallet and
de Villegas joined Valori on the AESP Permanent Delegation by 1977. At the time of
these February 1976 AESP events, final agreements were being reached with Elf; the
contract between de Villegas' Fisalma and EIf was signed at the end of May, saving the
Cercle Pinay complex from financial ruin, as described in the next chapter.

Valori and Lombardo already provided the AESP with high-level contacts to P2
and the group involved in the 1974 Sogno coup. A new face at the February gathering
strengthened the Academy's links to Italian politics and to the Sogno coup: former
Minister Giovanni Malagodi, a participant with Pinay at the Bilderbergers' inaugural
conference in May 1954; Malagodi later attended the Bilderberg conferences in 1957
(again with Pinay), in 1958 and in 1965 (269). Sogno had fought Communism during
the war as a contact of the British secret service; in 1953, he was one of the founders
of the Italian section of Paix et Liberté, the virulently anti-communist Vatican-backed
propaganda group whose Belgian section was run by the Chevalier de Roover (270).

Both President of the Liberal International and President of the Italian Liberal
Party PLI, Malagodi was an influential member of the PLI's Sogno faction in 1974
when Sogno, a future member of P2, was insisting that a coup of "liberal" inspiration
was necessary to save Italy from Communism. The "liberal coup" that Sogno proposed
was scheduled for August 1974 and included the capture of the Presidential Palace,
the dissolution of Parliament and the nomination of a government of technocrats, but
the plan was aborted shortly beforehand.

Despite the failure of their plan, the Sogno fraction continued to insist that the
rise of Communism threatened the very basis of the Italian State. One month after the
planned Sogno coup, in September 1974, Malagodi participated in the 7th Study
Conference of the PLI's youth group along with fellow Bilderberger and PLI Senator
Manlio Brosio, from 1964 to 1971 the Secretary-General of NATO who had previously
served in de Gasperi’s first post-war coalition as Defence Minister responsible for the
re-organisation of the Italian intelligence community and the establishment of SIFAR
(271)*. At the September 1974 conference, Brosio declared that only communism -
and not fascism - presented an immediate danger to stability in Italy.

The judicial inquiry into the Sogno coup was blocked in November 1974 by the
death of the main witness, secret service Colonel Giuseppe Condo. Condo, aged 42,
died of a "heart attack" a week before magistrates were due to question him. Sogno
and one of his co-conspirators were arrested on charges of attempting a coup d'état in
1976, but this second inquiry failed to get to the bottom of the coup plans because of
the State secrecy imposed on documents showing foreign support for Sogno's plans
(272).
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CASH CRISIS AND THE SNIFFER PLANES

In the midst of such international networking, the Cercle Pinay went through a
severe financial crisis. The main source of funding for the Cercle had been Carlo
Pesenti, who had also financed the launch of de Villegas' sniffer plane project.
However, following the 1972 acquisition of a one-third stake in Italcementi by P2
financier Michele Sindona, Pesenti was forced to borrow from his own banks to hold
off the threat of a take-over. Pesenti's straitened finances obliged him to make drastic
cuts in his funding of Violet. Pesenti was ultimately able to beat back Sindona's
offensive with the help of Philippe de Weck, Director of UBS Zuirich and administrator
of de Villegas' sniffer plane company Fisalma, but his assistance triggered an
investigation by the Bank of Italy: "the inspectors went through the books of the
banks of Pesenti, exposing the dubious means by which he had extricated himself
from Sindona's grip" (273).

This was not the first time Pesenti had been raided by Sindona; Sindona's
1968 attempt to take over Pesenti's empire permanently weakened Pesenti's finances.
Obliged to borrow money from his own three banks to buy Sindona out, Pesenti was
later forced to sell off those banks one by one to settle his debts, as well as selling the
lossmaking Lancia car company to the Fiat Group in 1969. Pesenti also shored up
his indebted Italmobiliare group by substantial borrowings from Banco Ambrosiano
and its various Italian offshoots, secured by large blocks of shares in companies
controlled by Pesenti. Another of Pesenti's suspect dealings later to be investigated
was "a curious 50 billion lire loan granted to Pesenti in 1972 - apparently by the IOR
- and indexed to the Swiss franc. The latter's appreciation meant that the sum
eventually reimbursed was 185 billion lire. A decade after that loan was signed,
magistrates in Milan were still unsure whether the Vatican Bank had excogitated a
brilliant deal, or whether it had acted as a 'fiduciary' once more, this time for an
irregular capital export by Pesenti" (274). Pesenti used the loan capital to buy shares
from Roberto Calvi, head of the Banco Ambrosiano, but kept the loan off
Italmobiliare's books until 1979 when it fell due. This led some Italmobiliare
shareholders to challenge the very existence of the loan, believing that Pesenti was
under pressure to pay the vast sum to IOR for other unspecified reasons. The case
wound up in court but was not resolved before Pesenti's death in September 1984
(275)*.

Following Sindona's attack on Pesenti's financial empire and Pesenti's
reduction of funds to the Cercle, the Cercle went through a disastrous cash crisis,
above all in the light of the ambitious scope of its operations. Violet's cassette
message to Damman of 31st March 1976 was so serious that, despite specific
instructions to the contrary, Damman transcribed it in full:

"Considerable financial difficulties mainly due to the storm on the lira. The
situation that has arisen has led to people cancelling their contributions,
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having to submit to a fait accompli.

Closure of the Centre du Monde Moderne and probably of the Bulletin de Paris.

With these limited means, the keystone to any action is money. I will devote
myself to setting up structures of financial groups so as to essentially develop
the Academy and all that revolves around it, as well as the London group [the
ISC], and set up Edicercle on a serious basis, and launch the Bible-prisoners
operation on that basis [...] we will ensure the vital minimum for the Academy
which is a priority" (276)*.

On 16t April, Damman received another cassette from Violet, which this time
he only partially transcribed: "Search for backers in progress. Meeting in Paris end of
May/beginning of June" (277). The timing and the mention of backers allows us to
make an almost certain connection to the negotiations taking place between EIf, the
French state oil company, and Fisalma, the sniffer plane company set up by de
Villegas, represented by de Weck of UBS and assisted by Violet. EIf had been testing
the sniffer planes for some time and was now interested in acquiring exclusive rights
over the invention. At the meetings with Elf, de Villegas was accompanied by the
"inner circle" of Pinay members: not only Violet, but also Pinay himself and Father
Dubois frequently participated. The contract between Elf and Fisalma was signed on
29th May 1976, and the meeting between Valéry Giscard d'Estaing, EIf President
Pierre Guillaumat, and Pinay, representing Violet, was held on 2»d June.

For exclusive rights over the invention for a period of one year, Elf undertook
to make four quarterly payments of 50 million Swiss francs to Fisalma, the first
scheduled for 15t June, the second for 15t October. The Cercle's financial situation
dramatically improved after the key discussion between Pinay and the French
President. On 8th October, Violet sent another cassette to Damman, this time much
more optimistic about funding for the AESP: "Good perspectives for 1977. The
President [Antoine Pinay] and a group of friends. Essential resources. Modifications
to means." Damman replied to the good news from Violet on 13th October: "I was very
happy to receive your cassette message guaranteeing funding for the Academy for
1977 [...] my warmest thanks for the essential minimum you have provided us with,
we will do the rest" (278).

THE FOREIGN AFFAIRS RESEARCH INSTITUTE

Shortly after attending the Academy's Grand Dinner and Chapter Assembly in
Brussels in February 1976, Brian Crozier launched a regrouping of British Cercle
friends, the Foreign Affairs Research Institute (279)*. The new South African-
funded geopolitical institute brought together under one roof the disinformation assets
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of the ISC and top Conservative politicians in the Thatcherite NAFF and SIF who had
worked with BOSS to oppose demonstrations against sporting links with South Africa.
FARI was the British-based counterpart to the Centre d'Etudes du Monde Moderne,
the Cercle's Parisian pro-Pretoria outfit. As had been the case with the Centre
d'Etudes du Monde Moderne, it was the South Africans who footed the bill for FARI,
providing £85,000 a year for several years; South Africa continued to finance FARI
until at least 1981 (280)*. Funding for FARI was reportedly also forthcoming from the
Lockheed and General Dynamics corporations.

In terms of personalities, FARI represented a coming together of Crozier's NAFF
and ISC with Stewart-Smith's Foreign Affairs Circle and Foreign Affairs Publishing
Company; FARI continued publication of Stewart-Smith's previous fortnightly bulletin
East-West Digest, distributed free to all British MPs, and cooperation with the FAPC's
foreign associates, notably Interdoc and Dr. Peter Sager's Swiss SOI (281).

The President of FARI was veteran Bilderberger Sir Frederic Bennett, a member
of SIF and NAFF. The FARI Director was Geoffrey Stewart-Smith; the Deputy Director
was lan Greig, co-founder of the Monday Club, Chairman of its Subversion Committee
and probable contact of Damman since 1973. On the Council of FARI we find the
inseparable duo of Crozier and Moss of the ISC, NAFF and Shield, who brought along
Air Vice-Marshal Stewart Menaul, an ISC Council member who became a FARI
mainstay. Having served as Senior Air Staff Officer, HQ Bomber Command (then in
charge of British nuclear weapons) from 1961 to 1965, Menaul went on to become
the Commandant of the Joint Services Staff College and Director General of the
influential thinktank, the Royal United Services Institute (RUSI), from 1968 to 1976
— a critical timespan in British politics. Besides joining the ISC Council, Menaul had
also provided the ISC with their first registered address in the premises of the RUSI.
Another member of the FARI Council alongside the ISC team of Crozier, Moss and
Menaul was Michael Ivens of Aims, SIF and NAFF.

The political support FARI enjoyed is illustrated by the Council membership of
four top Conservatives whom we have met before — Thatcher's leadership campaign
manager and Shadow Minister for Northern Ireland Airey Neave and his deputy John
Biggs-Davison of SIF and NAFF, at this time Chairman of the Monday Club, as well as
future Cercle Chairman Julian Amery and Lord Chalfont. Another member of the
FARI Council was Colonel Ronnie Waring, lecturer in counter-insurgency at the
Royal Defence College and an associate of G. K. Young within Unison (282)*.

Major propaganda themes for FARI were to be the West's dependence on
strategic minerals from South Africa and the country's significance for defence of the
Cape oil route in the face of rising Soviet naval power in the Indian Ocean and Soviet
encroachment in Mozambique, Angola and Namibia. In June 1976, Peter Janke
visited Swaziland to speak at a mining conference organised by a South African
Department of Information front group, the Foreign Affairs Association. At the
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conference, "Janke of the Institute of the Study of Conflict in London stressed the
importance of South Africa's minerals to the West and dangers of the Soviet threat";
on his return to London, Janke prepared an edited version of the conference speeches
for distribution to "persons of influence", published by FARI as The West cannot
survive without minerals from Southern Africa (283). The same theme was echoed by
Grau's Frankfurt Study Group, which published a brochure called Siidafrikas
strategische Bedeutung fiir die Rohstoffversorgung des Westens [South Africa's
Strategic Significance for the West's Supply of Commodities]|, stating:

"The cutting-off of contacts between South Africa and the industrialised
countries of the West as the result of a Soviet Navy blockade or as a result of
the fall of the current South African government and its replacement by a
Communist or Communist-influenced government would leave the West
entirely defenceless" (284).

Working in partnership with FARI, the ISC continued their campaign in favour
of South Africa with a total ISC budget for 1976 of over £30,000. July 1976 saw the
publication of a Conflict Study by Janke, Southern Africa: New Horizons, followed in
November by another Conflict Study, Soviet Strategic Penetration of Africa by David
Rees. Further projects to support South Africa included a June 1976 interview with
FARI Council member Lord Chalfont on the Cape oil route in the Pretoria-funded
Dutch magazine To The Point and a 1976 South African television "documentary", The
Angolan File, which attacked the Americans for pulling out of Angola. The programme,
broadcast on South African television, had been produced by the South African
Military Intelligence Division (MID), who had commissioned Crozier of the ISC/FARI to
write the script (285).

Besides its defence of apartheid, FARI was also active in domestic politics in the
UK, one of the major propaganda themes being the laxity of the Labour government in
dealing with a "Soviet-dominated" IRA. On three occasions between August and
September 1976, the two Conservative spokesmen for Northern Ireland, Neave and
Biggs-Davison, both FARI Council members, used IRD disinformation to attack the
"failure" of the Labour government to combat the "Czech and Cuban agents stoking
revolution in Northern Ireland". The source of this disinformation was Colin Wallace of
the Information Policy Unit in Northern Ireland. In 1974-75, Infpol was being
pressured by MI5, rival to MI6 for control of the province, to go beyond black
propaganda against the IRA and to turn its disinformation capability to the themes of
KGB penetration of the Labour Party and Soviet manipulation of the IRA.

As mentioned above, in 1974 Wallace was tasked by MI5 to produce
defamatory documents for press release on the basis of smears and analyses of
political, sexual and financial vulnerabilities of several dozen Westminster MPs. When
Wallace refused to participate in this operation codenamed Clockwork Orange 2
without guarantees of ministerial approval, MI5S arranged for his removal from the
province and his dismissal from the Civil Service, a fate that befell other actors in the
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secret war who would not toe the MIS5 line. With a broken career behind him, Wallace
did not refuse when in 1976 Neave, Shadow Minister for Northern Ireland, proposed
that Wallace work for him as a consultant. Part of Wallace's work consisted in
providing the Neave-Biggs-Davison team with the information that Wallace had
collated on Soviet subversion in Northern Ireland. Wallace has given the Press a letter
addressed to him from Neave, written in August 1976, in which Neave asked
specifically for a report that Wallace had prepared for Infpol, Ulster - a State of
Subversion. This document by Wallace was based on a unattributable IRD Press
briefing called Soviets Increase Control Over British Communists. Neave then recycled
the report's main allegations of Soviet subversion in Northern Ireland and KGB
penetration of the Parliamentary Labour Party in a speech given in August. A few days
later, FARI published a brochure written by Neave's deputy Biggs-Davison entitled The
strategic implications for the West of the international links of the IRA in Ireland. The
brochure was also based on the unattributable IRD briefing and made the same
references to the alleged laxity of the Labour government in dealing with Soviet
subversion in Northern Ireland. Neave repeated the allegations in a second speech on
11th September, and the same theme of Soviet manipulation of the IRA was featured
in a Conservative Party Position Paper on Northern Ireland published later the same
month (286).

THE MADRID MEETING

Two months later, on 25t - 28t November 1976, CEDI held its XXV
International Congress in Madrid, a second international gathering of Cercle contacts
after the February Chapter Assembly of the AESP described above. The Madrid
meeting brought together most of the major characters we have met so far. Presiding
over the Congress was Archduke Otto von Habsburg, assisted by two familiar faces:
Alfredo Sanchez Bella and Hans-Joachim von Merkatz. The conference participants
came from all over the world, showing the kind of international outreach CEDI and
the Cercle enjoyed; besides more than one hundred Spanish delegates, some 120
foreign guests from Europe, America and South Africa gathered in Madrid.

Despite such broad participation, the 1976 CEDI Congress was for the first
time given scant mention by the Spanish media in contrast to the lavish coverage of
earlier years; a mere ten lines in one newspaper briefly announced the Congress and
its speakers "Brian Crozier, Arvid Fredborg, Fourie, Gomez Hurtado and Otto von
Habsburg" (287). This reticence was no doubt due to the sensitive political climate in
Spain in late 1976 at a time when the Cercle's trio of former Franco ministers had
just launched their Alianza Popular coalition; the fawning exposure previously given
to CEDI under Franco could now compromise their electoral chances. Fortunately,
despite this dearth of reporting, both the full list of participants and the programme
of the 1976 CEDI Congress have been published, and give unprecedented insight into
the complex's international contacts.
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Of the groups previously mentioned, the CEDI Congress brought together the
Cercle, the AESP/MAUE and PIO from Belgium, Le Monde Moderne from France, the
ISC, Shield and FARI from Britain, the USCISC from the US, the major Portuguese
figurehead for a right-wing coup against the government elected in April, election
candidates from Spain supported by the Cercle, and senior South African diplomats -
a true reunion of the international Right and their friends with intelligence links.

From Belgium came the Secretary-General of both CEDI and MAUE Vincent
van den Bosch and his colleagues within the core of AESP/MAUE organisers:
Florimond Damman, Damman's deputy and later whistle-blower Aldo-Michel Mungo,
CEPIC President Paul Vankerkhoven, Jacques Jonet and MAUE Deputy Secretary-
General Jean-Paul R. Preumont. The most significant new face from Belgium
attending a CEDI Congress for the first time - according to the documents at our
disposal - was Baron Benoit de Bonvoisin, who, as at the February AESP Chapter
Assembly, was accompanied by Major Bougerol, described in the participants' list as
Head of the Public Information Office of the Army General Staff. At this time of
course, PIO was in full swing; Bougerol had just completed his European tour,
visiting AESP contacts and gathering experience in counter-subversion for use in
PIO's Belgian operations. Bougerol's visit to Madrid was sensitive - in his 1978 letter
to Bougerol warning him of the growing hostility in official circles to PIO's wide-
ranging missions, Commissioner Fagnart of the Belgian military security service
specifically mentioned the dangers of a leak concerning four dubious operations: the
"Saud affair" and Bougerol's visits to Formosa, the UK and Spain.

Bougerol came to the Madrid Congress in the company of CEPIC Senator
Angele Verdin and CEPIC Board member Bernard Mercier; the latter had also
attended the February Chapter Assembly. Along with fellow CEPIC members
Vankerkhoven and de Bonvoisin, Mercier was also implicated in the funding of the
fascist NEM Clubs and the Front de la Jeunesse in the 1980s. Before arriving in
Madrid, Bougerol, Mercier and Verdin had stopped off to pay their respects at the
grave of the recently-deceased Caudillo Franco; Mercier wore a black shirt for the
occasion.

A final important member of the Belgian delegation was Ernest To6ttosy, the
Hungarian WACL leader who, as we will see, was later accused of being a member of
P7, a covert CIA funding channel for Gelli's P2 lodge. Also present at the CEDI
Congress was another alleged member of P7, the PEU International Secretary-
General, Vittorio Pons from Lausanne. Pons was already increasing contact with the
ISC at this stage: in September 1977, the ISC published a Conflict Study written by
Pons, The Long-term Strategy of Italy's Communists.

Ten Britons attended the CEDI Congress, four of whom were members of the
Cercle Pinay itself. The first three were the key FARI Board members Crozier, Moss
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and Amery, who was accompanied by his former colleague in SOE's Albanian
operations, Lord St Oswald (288)*. FARI had cause for celebration: the counter-
subversion lobby's campaign against Harold Wilson had finally borne fruit in mid-
March that year, when Wilson tendered his resignation and was succeeded by James
Callaghan.

The CEDI Congress also offered Crozier and Moss a second opportunity that
year to meet the PIO team of Bougerol and de Bonvoisin. Bougerol had visited the UK
earlier in the year and most probably also met Crozier and Moss then; if so,
Commissioner Fagnart's 1978 warning to Bougerol about "the affair concerning the
UK" is intriguing. Whatever the truth about possible FARI/PIO collaboration, Moss
could reminisce with de Bonvoisin and Bougerol about a common friend, Arnaud de
Borchgrave, who by 1976 was a prized PIO contact on the staff of Newsweek.
Bougerol was no doubt keen to add Moss to his PIO Press list; as editor of the
Economist Foreign Report, Moss would be a powerful relay for PIO's output.

Apart from Crozier, Moss and Amery, the fourth British Cercle member to
attend the CEDI Congress was banker Sir Peter Tennant who, as Crozier records,
shared the chairmanship of Cercle meetings with himself, Amery and Pesenti (289).
Tennant had been one of the earliest members of SOE, recruited in 1940 by Sir
Charles Hambro, a later head of SOE in 1942-43. Tennant headed SOE in Sweden
under the cover of Press Attaché at the British Embassy in Stockholm during the war
before being sent as an Information Counsellor to the British Embassy in Paris from
1945 to 1950, where he probably had contacts with Antoine Pinay, soon to become
French Premier. Tennant then served as Deputy Commandant of the British Sector in
Berlin from 1950 to 1952 before occupying various senior posts in the Federation
and later Confederation of British Industry, acting as Director-General of the British
National Export Council from 1965 to 1971. At the time of this 1976 CEDI Congress,
Tennant was President of the London Chamber of Commerce and Industry and a
longstanding advisor to Barclays' bank (290)*.

Besides Amery, two other Conservative MPs from the Monday Club attended
the 1976 CEDI Congress. The first was Sir Peter Agnew, who sat in Parliament
continuously from 1931 to 1966 (except for 1950-55) before rising to serve as
Conservative Party Secretary in 1975. Agnew had attended CEDI Congresses since at
least 1960 and had sat on CEDI's Steering Committee since at least 1972; this
Congress was the last in his two-year mandate as CEDI International President.

The second Monday Clubber was Sir John Rodgers, an MP from 1950 to
1979 and a CEDI regular since at least 1963, serving as CEDI International President
in 1965-67 and sitting as ex officio CEDI Vice-President since 1974. The leader of the
British Conservatives in the Council of Europe, Rodgers had recently been involved in
supporting one of the Cercle's three post-Franco election candidates, Federico Silva
Munoz; he attended Silva Munoz's UDE National Assembly in February 1976. After
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the three former Franco ministers joined forces in October 1976 within the Alianza
Popular coalition, Rodgers attended its Constituent Congress held in March 1977.
Within the UK, Rodgers had been President of SIF from 1970 on alongside National
Executive members Biggs-Davison, Bennett and G. K. Young. At the time of this
November 1976 Congress, Rodgers was the Vice-President of the General Affairs
Committee of the Western European Union; the Committee's rapporteur was Bennett,
the President of FARI who was working closely with Young as parliamentary
coordinator of Unison. By 1977, Rodgers and his fellow Congress participant Agnew
joined Biggs-Davison as AESP Life Members.

From France came the Cercle core: Antoine Pinay himself, accompanied by
Violet, Vallet and Father Dubois. Also attending was René-Louis Picard, whom we
have previously met as President of the International Society of Wilton Park. A Swiss
section of Wilton Park had been set up earlier in 1976 and an Italian branch was
founded the following year. In 1978, Picard joined with three of the other 1976 CEDI
Congress participants - Violet, Sanchez Bella and Jacques Jonet - to set up CLEW,
the European Liaison Committee of Associations and Friends of Wilton Park.

The editorial team of the Monde Moderne, Jean Vigneau and Jacques Leguébe,
were also present at the 1976 CEDI Congress, giving the South African-backed
propaganda outfit another opportunity that year to confer with their British sister
organisation FARI, represented by its three Board members Crozier, Moss and
Amery. As we have seen, the Monde Moderne team had already met Crozier in early
1976 at the AESP's Charlemagne Grand Dinner and Chapter Assembly when the PIO
duo of de Bonvoisin and Bougerol were also in attendance. At the November
Congress, the Monde Moderne team and the FARI group could also talk directly to
their South African paymasters: amongst the prominent diplomats at the CEDI
Congress were the South African Secretary of Foreign Affairs Brand (Bernardus
Gerhardus) Fourie, South African Ambassador to the UN in Geneva from 1971 to
1978 Harold (Langmead Taylor) Taswell, previously Ambassador to the US from
1965 to 1971, and Mr. Hating, a South African diplomat in France in charge of
Cercle-Pretoria coordination since 1975.

A final and eminent member of the French delegation was the French-born
American Ridgway B. Knight, since 1973 the Paris-based Director of International
Relations of the Chase Manhattan Bank and David Rockefeller's principal advisor on
European affairs. The CEDI participants' list did not however detail Knight's
extensive previous career as an American diplomat. Having spent four years from
1946 onwards as Special Assistant to the US Ambassador in Paris with responsibility
for liaising with the French political parties, Knight returned to Washington in 1950
to handle Western European affairs, NATO and the budding European movement at
the State Department. In the mid- to late 1950s, he served at SHAPE in Paris as the
political advisor to NATO SACEUR General Gruenther (one of Violet's contacts) and
his successor General Norstad before returning to Washington to work as Deputy
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Director of the Operations Coordinating Board, an Eisenhower-era inter-agency body
coordinating national security policy which had replaced the Psychological Strategy
Board in 1953 and was abolished by Kennedy in 1961. After a posting as
Ambassador to Syria from 1962 to 1965, Knight served as Ambassador to Belgium
from June 1965 to April 1969, when he had to contend both with the Congo after
Mobutu's coup d'état in November 1965 and with France's ejection of NATO
headquarters and its resettlement in Belgium in 1966-67. Knight's tour of duty in
Brussels also encompassed the December 1967 creation of the Belgian section of LIL
by Vankerkhoven, Damman and their associates; throughout 1968, they were
preparing the launch of the AESP in January 1969 and the Cercle des Nations in
April 1969, events that Knight must have followed, bearing in mind the considerable
political support they enjoyed. Knight's diplomatic career then concluded with
another significant posting as Nixon's Ambassador to Portugal from July 1969 to
February 1973 with a particular focus on the situations in Angola and Mozambique -
as we will see below, the Portuguese participants at this CEDI Congress included the
former Commander-in-Chief of Portuguese Forces in Mozambique and the leader of
the Portuguese colonists in that country, key figureheads for a potential right-wing
coup against the minority Socialist government elected in April 1976.

The Cercle's representation would, of course, not have been complete without
the core members from Germany. We have already noted the presence of Otto von
Habsburg and Hans-Joachim von Merkatz as Chairmen of the Congress; also
attending was Strauf's right-hand man in the Cercle, Count Hans Huyn. The 1976
Congress therefore again brought together the Cercle's operational triumvirate -
Violet, Crozier and Huyn. Another future "leading German member of the Cercle" at
the 1976 CEDI Congress was Franz Josef Bach. A qualified engineer, Bach later
studied political science at the University of Virginia in 1949 before attending the
German Diplomatic Service school in 1950-51, being posted to Sydney from 1951 to
1954 and to Washington from 1954 to 1957. After returning to Germany, he filled the
posts of Head of Foreign Office Affairs in the Chancellor's Office in 1957 and
ministerial advisor in 1958 before running Adenauer's private office from 1959 to
1961. Returning to foreign duty, Bach served as General Consul in Hong Kong until
1964 when he was posted to Teheran as German Ambassador until 1968. Between
1969 and 1972, Bach then represented Aachen — Charlemagne's city - as a CDU MP
in the Bundestag. In 1975, a year before this CEDI Congress, Bach had been
interviewed by Senator Church's committee investigating bribes paid by aviation
manufacturer Northrop. By the late 1970s, Bach worked closely with Crozier in
taking over the practical organisation of Cercle meetings from Jean Violet (291)*.

Three other Germans of note attended the 1976 CEDI Congress. The most
prominent was Dr. Richard Jaeger, a member of Hitler's SA from 1933 on (292)*.
After the war, Jaeger sat as a CSU MP in the Bundestag from 1949 to 1980, serving
as Chairman of the Parliamentary Defence Committee from 1953 to 1961 (Straufs
was Defence Minister from 1956 to 1962) and Vice-President of the Bundestag
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continuously from 1953 to 1976 apart from a brief post as Justice Minister from
1965 to 1966. Jaeger also provided access to the Council of Europe, sitting in the
Parliamentary Assembly of the CoE from 1958 to 1966. As for CEDI, Jaeger had been
a member since at least 1959, acted as a co-founder of the revamped CEDI German
section CEDI Deutschland in 1972 and served as CEDI President from 1972 to 1974.
From 1957 until 1990, he was President of the German Atlantic Association; in early
1984, he was appointed leader of the German delegation on the UN Human Rights
Commission. Another top CSU politician at the CEDI Congress was Dr. Fritz Pirkl,
Bavarian Secretary of State for Labour from 1964 to 1966, then Bavarian Labour
Minister until 1984; Pirkl also occupied the key position of Chairman of the CSU's
Hanns-Seidel-Stiftung from its creation in 1967 until his death in 1993. The third
German was Major-General Heinz Hiikelheim from Cologne who had an interesting
early connection with the Belgian Gladio network; as a colonel in the German military
security service, the Militdrischer Abschirmdienst (MAD), in the 1950s, Hukelheim
had been the German partner of André Moyen (293)*.

Another German-speaking participant of note at the 1976 CEDI Congress was
Alfons Tomicic-Dalma, Director of News and Information for Austrian radio and
television (ORF), who had attended CEDI Congresses since at least 1955 (when he
was Chief Editor of the Miinchner Merkur) and who had represented Austria on
CEDI's International Council since at least 1972. Dalma may have discussed the
Washington ISC with Schmidt at the CEDI Congress. Dalma had met two USCISC
members one month after the USCISC's foundation in March 1975, when he
attended the April 1975 Bilderberg conference in Cesme, Turkey, with George Ball
and Zbigniew Brzezinski of the USCISC, Sir Frederic Bennett of NAFF and future
President of FARI, and two Cercle beneficiaries, Franz Josef Straufs and Margaret
Thatcher.

The Italian participants at the CEDI Congress were characterised by their
links to the world of Catholic high finance. One Italian Congress participant we've
met before was Carlo Pesenti of Italcementi and Italmobiliare, financer of Stefano
Delle Chiaie, the Cercle, the AESP and the sniffer plane project. Accompanying
Pesenti at the CEDI Congress was another Catholic financier, Orazio Bagnasco. Both
Pesenti and Bagnasco were later central figures in the Banco Ambrosiano just before
its collapse in 1982.

Amongst the hundred or so participants from Spain were three Cercle
contacts. CEDI founder Alfredo Sanchez Bella was one of the co-chairs for the
Congress; also attending was one of the Cercle-sponsored candidates in the Spanish
elections, Cruz Martinez Esteruelas, President of the Union Democratica del Pueblo
Espanol, which had just joined Fraga Iribarne's Alianza Popular. The CEDI Congress
was an opportunity for Martinez Esteruelas to meet Franz Josef Straufd's foreign
policy representative, Hans Huyn; over the next twelve months, Strauf’ channelled
some DM 100,000 to Martinez Esteruelas for his election campaigns.
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Besides this German-Spanish axis, the French Monde Moderne team of
Vigneau and Leguébe also met an old friend, Colonel Juan Manuel Sancho Sofranis,
a Spanish military representative at the 1974 Paris launch of the Centre d'Etudes du
Monde Moderne.

The two Portuguese representatives attending the CEDI Congress had been
central figures in Portugal's colonial wars in Africa, the first of whom was Brigadier-
General Kaulza de Arriaga. As Commander-in-Chief of Portuguese Forces in
Mozambique from March 1970 to 1973, Arriaga had conducted Operation Gordian
Knot, the most extensive counter-insurgency campaign ever undertaken in
Portuguese Africa. During his spell in Mozambique, Arriaga had liaised closely with
the second Portuguese participant at this 1976 CEDI Congress, millionaire and
"former king of the Portuguese colonists" Jorge Jardim.

Jardim was the secret backer and leader of the Uniao Nacional Africana de
Rombezia (UNAR), a splinter group from FRELIMO whose goal was to set up a buffer
state between Tanzania and Zambese to block FRELIMO's advance - Jardim was
closely linked to the 1969 assassination of FRELIMO's founder and first leader
Eduardo Mondlane, killed by a parcel bomb. Together with leading counter-
insurgency expert Captain Alpoim Calvao, later one of the commanders of the Aginter
Presse/Spinola underground army ELP, Jardim had set up the Flechas in
Mozambique, a "counter-gang" of black mercenaries under white leadership who
operated from Jardim's estates on the Mozambique/Malawi border. After Machel's
victory in Mozambique in June 1975, Jardim fled to Gabon and became a major
source of finance for RENAMO, the Mozambican counter-revolutionary guerrilla force
set up by the Rhodesian Central Intelligence Organisation. Besides his African
operations, Jardim was also active on an international level to support Spinola's
plans for a coup in Portugal, attending the SDECE's Sheraton Hotel conference for
the putschists in September 1975. After Spinola's preparations for a coup were
exposed just before the April 1976 elections, Jardim switched support to Arriaga who
was now a key rallying point for the Right in Portugal. Having been imprisoned in
September 1974 for his involvement in a planned coup, Kaulza de Arriaga was
released in January 1976, regrouping his supporters within the far-right Movimento
Independente para a Reconstrucao Nacional (MIRN) and campaigning throughout
Portugal against the minority Socialist government under Prime Minister Soares
(294)*.

Besides the Cercle's European contacts, the 1976 CEDI Congress also brought
together several of their transatlantic allies; we have already met Rockefeller's
representative, Ridgway B. Knight. Two other recently retired US Ambassadors also
attended the Congress, the first of whom was the OSS veteran, NATO diplomat and
Cercle member Adolph W. Schmidt who had served as Ambassador to Canada from
September 1969 to January 1974. In March 1975, eighteen months before this CEDI

141



ROGUE AGENTS

Congress, Schmidt had joined the US Committee of the ISC which aimed to set up
Crozier's American offshoot, the Washington ISC. The same year, Schmidt had
become a member of the Advisory Council of the NSIC, serving until at least 1985.

The second recently retired US Ambassador was Henry J. Tasca whose career
had started at the American Embassy in Rome during the 1948 election campaign,
later serving as Ambassador to Morocco in 1965-69. It was however his second
ambassadorial posting that was to prove the most controversial — from January 1970
onwards, Tasca was Nixon's Ambassador in Athens during the junta of the Greek
Colonels. His period of service encompassed the November 1973 overthrow of junta
leader (and possible 1960s CEDI contact) Georgios Papadopoulos by his hardline
deputy Dimitrios loannidis, Ioannidis's July 1974 coup against Cypriot President
Archbishop Makarios, the swift Turkish invasion of the island and the subsequent
fall of the Greek junta later that month. Tasca, known for his close links to the
military junta, would not long survive it; his withdrawal as American Ambassador to
Greece was announced in mid-August 1974. In 1976, Tasca gave secret sworn
testimony to the House Intelligence Committee that the Greek KYP intelligence
service had channelled funds to Nixon's election campaign in 1968. Tasca died in a
car accident in 1979.

Another North American participant of note at the 1976 CEDI Congress was
Crosby M. Kelly, a Cercle member from at least 1969 on and the public relations
expert for the American aviation industry originally intended as a source of seed
capital for the sniffer plane project. In January 1976, Kelly had been appointed Vice-
President for Communications at Rockwell International, a major defence contractor
and developer of the B-1 strategic nuclear bomber whose cancellation was promised
by Jimmy Carter during the 1976 federal election campaign. Kelly ran into
controversy one month after this CEDI Congress when he gave a press interview to
the Pittsburgh Post-Gazette alleging that opponents of the B-1 programme were
funded by the Soviet Union. When pressed for details, "Kelly offered no specific
documentation for Soviet activity in the B1 controversy, but he said the Institute for
the Study of Conflict in London supports his thesis in general." An action for libel
against Rockwell and Kelly was upheld before being finally dismissed by the Supreme
Court of Pennsylvania in December 1981 (295).

A final North American participant at the 1976 CEDI Congress was Charles T.
Mayer, President of the Washington-based Foreign Policy Discussion Group, whose
Vice-President was CIA veteran Kermit Roosevelt. The FPDG had previously organised
a March 1973 dinner in honour of Habsburg, had invited Kissinger to speak in
October 1974, and had hosted CIA Deputy Director Vernon Walters in March 1976.
In 1989, Mayer was invited to a meeting of the Cercle, attending alongside Pinay,
Amery, Crozier and Huyn, all present at the November 1976 CEDI Congress.
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Latin America was also represented at this CEDI Congress, one participant
being the Head of the Colombian Conservative Party, Alvaro Gémez Hurtado, son of
Laureano Gomez Castro, the hardline conservative President of Colombia in 1950-51
who was overthrown in 1953. A Colombian Ambassador to Switzerland in 1947-48
and to Italy in 1953, Alvaro Gémez Hurtado had stood as Presidential candidate in
April 1974; he later attended Cercle meetings in 1982 and 1985, described in the
Postscript. Another Latin American present at the CEDI Congress was the Cercle's old
friend, Brazilian magnate Antonio Sanchez de Larragoiti, the President of the
SulAmérica insurance group, who had previously attended the July 1969 and
December 1970 Cercle dinners in Washington minuted by Kissinger's staff.

This November CEDI Congress allows us to draw certain conclusions about
the Cercle's operations. In 1976, there were two opportunities for the main Cercle
propagandists to meet; the ISC/FARI team, the Monde Moderne staff and the PIO duo
of de Bonvoisin and Bougerol all met at both the AESP Chapter Assembly in February
and the CEDI Congress in November at a critical time for their respective operations.

Without being able to deduce any indication of mutual assistance, these
meetings do indicate the close communication between the national groups that
made up the Cercle complex. As GrofSmann reports (296), the 1976 CEDI Congress
was held in conjunction with a meeting of the Cercle; many of the persons named
on the 1976 CEDI participants' list were members of the Cercle rather than of
CEDI. This meeting was also the last Annual Congress to be held by CEDI which
slipped into decline as the post-Franco era dawned; the Cercle would however be
recast, notably by its British members, closely connected to the new Conservative
leader, Margaret Thatcher.

The few internal documents from the ISC, the AESP, the ISP and CEDI that
are available can only afford a glimpse of their international networking. Despite the
scarcity of documents from other years, there can be no doubt that this coalition of
top right-wing politicians and covert operators held meetings several times a year
throughout the 1970s. This glimpse in 1976, another in 1977, a third in 1979-1980
and a fourth in 1982-85 may be fragmentary, but they certainly show only the tip of
the iceberg.
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1977 -1980
ELECTION FEVER

THE CERCLE IN 1977

Following the description of international cooperation afforded by the list of
participants at the November 1976 CEDI-Cercle meeting, further evidence of
collaboration between Cercle members in 1977 emerges from statements published
by Cercle researchers GrofSmann, van der Reijden and van Vuuren taken together
with an examination of declassified State Department cables.

The Cercle held two meetings in 1977, in May at the HSS conference centre in
Wildbad Kreuth, and then in November in Washington. Fortunately, the subjects
and, to some extent, the participants at these meetings are known. In particular, the
May 1977 meeting is described in a report written a month after the meeting by
South African UN Ambassador Harold Taswell (297), who had attended Cercle
meetings since 1974 (298). As the full document is available online, we can dispense
with a lengthy description of the Cercle's view of world affairs in early 1977, except to
note one subject of pressing concern which was the fate of Portugal and its minority
Socialist government under Prime Minister Soares.

Soares was being challenged by the far-right Movimento Independente para a
Reconstrucao Nacional (MIRN) led by former Chief of Portuguese Forces in
Mozambique General Kaulza de Arriaga, a Cercle guest at their November 1976
meeting. The concern at the rise to prominence of this military figure led the
American Ambassador in Lisbon, Frank Carlucci (later to become Deputy Director of
the CIA under Carter and National Security Advisor and Secretary of Defense under
Reagan), to send a now declassified State Department cable 1977LISBONO01147 on
10th February 1977:

"Kaulza is far rightist disguised as democrat. Caetano used to refer to Kaulza
as the danger on the Right. Although he has no significant current backing
in military, Kaulza is dangerous. He has the potential for catalyzing public
support" (299).

GrofSimann records that Kaulza de Arriaga attended the May 1977 meeting of
the Cercle hosted by Strauf’ in Bavaria, a meeting also attended by Fraga and Silva
Munoz (300). Taswell refers to the hectic campaigning conducted by Kaulza de
Arriaga against the minority Socialist government in Portugal in his report:

"A Portuguese, who formerly held a position of importance in Portugal,
described the situation in that country as precarious. Only about 3% of the
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present Cabinet Ministers could be described as competent. The Socialists,
though technically in power, do not have real authority in Portugal. They are in
fact just a camouflage for the Communists. If the Socialists are able to remain
in office, the Communists will eventually be in full charge of the country" (301).

Taswell also reports that the British delegation at the Cercle meeting had
considerably increased, and counted "one member of the House of Lords and two
members of the House of Commons" (302). An 18t May 1977 letter from Brian
Crozier to Margaret Thatcher, kindly provided by Hervé Beghinselen, specifies that
he, Amery and Hastings attended this Cercle meeting in Wildbad Kreuth:

"I have just returned from a conference near Munich, in which the participants
also included Julian Amery and Stephen Hastings. We were guests of Dr.
Strauss. In small, informal talks (but not in the main conference), suggestions
were made that it would be very desirable for you to meet Strauss, Chirac and
Fraga" (303).

To return to Arriaga, the support for him was considerably boosted in
November that year when Arriaga visited the United States (for the autumn 1977
Cercle meeting), claiming to have met Henry Kissinger and Zbigniew Brzezinski,
which, if true, implied high-level American backing for his virulent campaign against
the Portuguese government. Carlucci nervously sent cable 1977LISBON0O8893 of 18th
November 1977:

"Ultra-rightist General Kaulza de Arriaga held press conference on his return
from US in which he claimed he lunched with Henry Kissinger and dined
with NSC Director Zbigniew Brzezinski. Given the tension here at the
moment, the concern over possible right wing coups, and the widespread
belief that Kaulza is one of the potential coup plotters, Embassy expects to
receive a number of questions on the alleged lunch and dinner. Request
ASAP any information Department can provide. Carlucci."

Secretary of State Cyrus Vance responded the next day in priority cable
1977STATE277883, calming the concerns expressed which allowed Carlucci to then
reassure Soares on 28t November as reported in cable 1977LISBON09146. Of greater
interest however is the private information ("FYI") that Vance had given Carlucci in his
priority cable 1977STATE277883 which reads in full:

"1. About 30 guests attended each of the affairs mentioned by Arriaga (reftel).
They were part of November 10-13 meetings of European and American
businessmen and politicians. Arriaga was accompanied by his aide Costa da
Noruega. NSC Director Brzezinski was present at a November 12 dinner and
former Secretary of State Kissinger attended a luncheon, but neither held
private discussions with Arriaga.
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2. FYI: other participants included Antoine Pinay, France; Franz Josef
Strauss, Germany; David Rockefeller, US; Alfredo Sanchez Beya [sic], Spain;
and senior Italian industrialists. The group has no formal name and does not
seek wide press coverage, but it is occasionally called the Pinay Group or the
Cercle Violet, the latter derived from the name of a French lawyer
instrumental in forming the group 20 years ago. The meetings began as
discussions of international issues by European Christian Democrats. End
FYI Vance" (304).

Brzezinski's attendance at the autumn 1977 Cercle meeting had been
rescheduled to 12t November; according to declassified State Department cable
1977BRUSSE 16914, he was still in Brussels on 10th November, recording a Belgian
television interview for a programme on French-speaking Belgian television (RTBF), to
be broadcast on 18th November In a reflection of the AESP's political influence in
1977-78, the programme was dominated by members of the Cercle: Kissinger, David
Rockefeller, Brzezinski, Pinay, Vanden Boeynants and Straufs were all interviewed
(305)*.

Straufs's attendance at the November 1977 Cercle meeting was discussed in
declassified State Department cable 1977BONN18128 of 31st October 1977 which
reads in part:

"Strauss will arrive in Washington in the evening of November 9, prior to
attending four days of meetings under the auspices of the Cercle Violet (sic).
These meetings include Secretary [of Defense from 1977 to 1981 Harold]
Brown and Dr. Brzezinski (November 10), US labor leaders [George] Meany and
[Lane] Kirkland [first and second Presidents of the AFL-CIO from 1955 to
1979 and 1979 to 1995 respectively] (November 11), and reportedly also
Secretary [of the Treasury from 1977 to 1979 W. Michael] Blumenthal and
[former Director of Central Intelligence from 1973 to 1976] William Colby. We
understand that Donald F. P. Jameson (tel 703-525-2335) coordinates the
Cercle Violet schedule" (306).

At this time, Straufs had just been endorsed at the September 1977 CSU
Congress as the CSU candidate to replace the retiring Bavarian Prime Minister Alfons
Goppel (307). Straufs went on to win the Bavarian parliamentary elections held in
October 1978, resigning from the Bundestag in November 1978 and serving as
Bavarian Prime Minister until his death in October 1988. Within days of this
November 1977 Cercle meeting, Straufd flew out for a nine-day tour of Latin America
including a highly controversial five-day visit to Pinochet's Chile; six months earlier,
Chile had been forced to withdraw their Military Attaché in Bonn after reports in the
Spiegel that he had tortured opponents of Pinochet (308). On his tour, Straufl was
accompanied by the HSS's Fritz Pirkl, the KAS's Bruno Heck, Hans Huyn, a delegation
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from the German-Chilean Friendship Circle run by Bossle and Huyn, and a
representative of the Deutschland-Stiftung. In 1978, Straufs's speeches in Chile were
reprinted together with an article by Robert Moss by the HSS in their Politische
Studien series (309)*.

GrofSmann confirms Colby's participation at the November 1977 meeting and
reports that further participants included William J. Baroody Jr. of the American
Enterprise Institute and a delegation of senators - Democrat Henry M. Jackson whose
Senior Staff Member from 1969 to 1980 was future Cercle member Richard Perle
(310), and Republicans John Chafee and Philip Crane (311). In December 1977,
Senator Crane planned a private visit to Europe, requesting meetings with Margaret
Thatcher, the Baron de Bonvoisin (a private dinner was scheduled for 4t January
1978), NATO SACEUR Alexander Haig, Werner Marx, Alois Mertes, Hans Graf Huyn
and Franz Josef Straufs (312)*.

Crozier almost certainly also attended the second Cercle meeting in November
1977 in Washington, although he is not mentioned in Vance's cable
1977STATE277883. In his memoirs (313), Crozier notes that he had interpreted for
Kissinger at an unspecified Cercle meeting. A 10t February 1978 letter from
Kissinger to Crozier, also kindly provided by Hervé Beghinselen, reads:

"Thank you for your thoughtful note of January 16 about my television
program [probably his November 1977 RTBF interview — see below]. I
appreciate your kind words. It was good to see you in Washington. You did
quite well as an interpreter!" (314).

However, throughout 1977 Crozier had more muscular activities on his mind
than interpreting — ones that would have a direct impact on the Cercle and its future
orientation.

A SHIELD FOR THE IRON LADY

The late 1970s were a period of intense activity for the London end of the Cercle
complex. During this period, Crozier and his associates concentrated on two main
projects: setting up Shield, the advisory group on subversion which personally
counselled Margaret Thatcher, and the creation of an international private intelligence
service which came to be known as the 6I (six-eye), misprinted in Crozier's memoirs
as the "61" (sixty-one).

As we have seen, Shield was created in March 1976 by the inner core of NAFF

members: Crozier, Moss, McWhirter, Gouriet and Lord De 1lsle, all present at the
March 1976 dinner with Margaret Thatcher. Crozier records:
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"Thereafter we had many meetings, either at the Thatchers' London home [...]
or in her room in the House [of Commons]. Later they continued, usually at
Chequers, but sometimes at Downing Street. Mostly we met alone. In the early
days, however, I was often accompanied by a well-known (some would say
notorious) ex-senior man in Britain's Secret Intelligence Service [MI6], Nicholas
Elliott" (315).

Elliott was indeed notorious; the son of a former headmaster of Eton and an
MI6 officer from 1939 to 1968, Elliott had been completely duped by the upper-class
background of Kim Philby, as had been three other intelligence veterans who counted
Philby amongst their closest friends: MI6's G. K. Young and the CIA's James Jesus
Angleton and Miles Copeland.

Elliott together with Young was one of the "Robber Barons", MI6 hawks who
preferred covert action to the more mundane activity of intelligence-gathering; Elliott
had run MI6's London station during the disasterous and unauthorised 1956 'Buster'
Crabb operation. When MI5's suspicions of Philby hardened in 1955, it was Elliott and
Young who defended him and, without telling the CIA, put him back on the MI6
payroll, sending him to Beirut as a journalist for the Observer and the Economist.
There, Elliott and Philby soon met again, remaining in frequent contact during Elliott's
tour of duty as MI6 Lebanon station chief from 1960 to 1962.

In January 1963, three months after Elliott's return to London, the suspicions
about Philby could no longer be avoided but the Old Boys' network would still
function; it was Elliott, Philby's most devoted friend, who was sent back to Beirut to
confront him. Elliott's inept questioning alerted Philby to the imminent threat of
arrest, precipitating his flight to the Soviet Union (316)*. As described in later
chapters, Elliott went on to play a key role not only in Shield, but also in the 6I,
Crozier's international private intelligence service created in 1977.

As for Shield's structure, Crozier records that Shield's providers were Crozier,
former MI6 officers Elliott and Hastings, and Lieutenant-Colonel Harry Sporborg, a
former Deputy Head of the wartime Special Operations Executive then working for
Hambro's Bank (Hambro had been head of SOE in 1942-43). With Tennant, Amery
and Hastings, Sporborg was the fourth SOE veteran within the Cercle complex.

"With the resources of the Institute for the Study of Conflict at our disposal, we
produced some twenty papers on various aspects of subversion. The
researchers were Peter Shipley and Douglas Eden. The papers were made
available immediately to Margaret Thatcher and, on request, to other members
of the committee on the 'receiving' side. Apart from Mrs. Thatcher, there were
three of them, all members of her shadow cabinet: Lord Carrington, William
(later Lord) Whitelaw, and Sir Keith Joseph [responsible for foreign, domestic
and economic affairs respectively]" (317)*.
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Thatcher's Shadow Minister for Northern Ireland — and intended intelligence
supremo - Airey Neave and his deputy John Biggs-Davison were of course other
shadow cabinet members intimately linked to Shield.

"The work of the Shield committee fell into two broad categories. One was
strategic: it concerned the state of Britain's existing counter-subversion
machinery, proposals for fundamental change, and contingency planning for a
major crisis - a widespread paralysis caused by political strikes and riots [...]
The other category was tactical: to provide short, factual and accurate research
papers on the Communist connections of Labour MPs and trades unionists in
the increasingly critical industrial scene, especially in late 1978 and early
1979" (318).

As regards the latter category for Shield actions, the initiator of Shield - SAS,
SOE and MI6 veteran Stephen Hastings, now a Conservative MP - provided a
parliamentary platform immune from domestic libel laws for the counter-subversion
lobby's charges concerning Labour MPs' Communist connections. In 1977, Hastings
relaunched the 1969 Frolik allegations that Labour MPs had spied for the Czech
intelligence service. In 1976, veteran espionage journalist and MIS friend Chapman
Pincher had sent Hastings tape recordings of interviews with Frolik reiterating his
charges. This contact between Pincher and Hastings was not surprising; Pincher had
been the guest speaker at a NAFF seminar on subversion organised in August 1975
before NAFF's formal creation. In December 1977, under parliamentary privilege,
Hastings named the Labour MPs whom Frolik accused of having worked for the Czech
intelligence service; in January 1978, Hastings stepped up the pressure by sending to
Prime Minister Callaghan a copy of a letter from Frolik to Josef Josten (a member of
NAFF like Hastings), in which Frolik said he was afraid to visit Britain because the
Czech intelligence service had British friends in high places (319)*.

As for the first category for Shield actions, "Shield's first move was to
commission an extensive report on the current state of subversion and on the existing
official agencies that were supposed to handle the problem. The report, which ran to
about 100 pages, was drafted by a former senior member of the Secret Intelligence
Service: an old and trusted friend of Stephen Hastings and myself. After revisions by
Stephen, Nicholas and me, the final draft was ready in May 1977" (320). The most
likely candidate for this anonymous author is G. K. Young, former Deputy Director of
MI6 and NAFF National Council member. Having failed to take over the Monday Club
in 1973, Young had begun organising the private army Unison in 1974 with Ross
McWhirter and two former MI6 colleagues, Anthony Cavendish and Colonel Ronnie
Waring, the latter joining the FARI Council with Crozier, Moss et al in 1976.

The direct line to Mrs. Thatcher that Shield provided allowed disgruntled
former MIS and MI6 officers to condemn what they saw as the previous fatal

150



ROGUE AGENTS

weakening of Britain's counter-subversion effort. The IRD had been cut back in the
late 1960s; the ISC stepped into the breach following its creation in 1969-1970. The
completion in May 1977 of this first Shield report on the need for a reorganisation and
reinforcement of the official counter-subversion effort coincided with the decision of
Labour Foreign Secretary David Owen to finally close down the IRD. According to
Crozier, this was at least in part motivated by the close links between the IRD and the
ISC which had hit the headlines a year previously. In the eyes of the counter-
subversion lobby, the decision smacked of treachery: "Thus, the Labour Government
had destroyed the only active instrument of counter-subversion in the United
Kingdom [...] as a sop to the Left. The KGB had won, possibly when it least expected
victory" (321).

The radical tone of Shield's report can be judged from Crozier's analysis of the
challenge Shield sought to combat:

"The problem was subversion: the deliberate undermining of the State and
society. Subversion is an insidious man-made disease, a creeping paralysis in
which the State's defensive organs are invaded and neutralized, until they
cease to function: the political equivalent to AIDS. In Britain, as in other
affected countries, the ultimate aim was to turn the country into a 'people's
democracy' on the East European model. [...] In Britain in particular the
problem had become more threatening. The main reason was simply that the
trades unions and the Labour Party had been largely taken over by the
subversive Left. Many other areas of life were affected: the schools and
universities, the media, the Churches" (322)*.

Crozier further states that Shield's actions were "a question of survival in a
nation in which the dominant role, increasingly, was played by extreme Left Labour
MPs and constituency managers and by trades unions whose long-term goal [...] was
to transform Britain into another East Germany or Czechoslovakia" (323). The Shield
report concluded that MI6 was "basically in good shape" but that MIS was not, due to
its charter restricting surveillance (officially) to threats of "the overthrow of the
government by unlawful means" under MIS's 1952 Maxwell Fyfe directive, i.e. that
lawful peaceful public dissent was not to be monitored. Not content with these official
strictures, Crozier urged a more proactive role to counter Communist subversion:

"In that initial paper, therefore, we had proposed an urgent redefinition of the
terms of reference of MIS, along with fresh directives to both the Services
enabling them not merely to report on subversion, but to go over to the
counter-offensive. For MI6, too, the counter-offensive angle was emphasized"
(324).

Whilst work progressed on the review of Britain's counter-subversion effort,
Shield also turned its attention to reporting on current subversive threats.
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"Between May 1977 and July 1979, Shield produced no fewer than fifteen
strategic papers, recommending counter-action to meet the subversive
challenge and defeat it" (325). "One, dated April 1978, gave details of joint
Labour-Communist activity [...] in November of that year, we identified forty-
eight Labour Party prospective parliamentary candidates with extreme Left
views and connections [...] on 15 January [1979], a Shield paper traced the
origin of the [lorry drivers'] strike to Alex Kitson, General Secretary of the
Scottish Commercial Motormen's Union [...] well known for his pro-Soviet
sympathies [...] on 17 January, a further paper analysed the potential
consequences, which included the possible use of troops for essential services
[...] In a further paper, on 29 January, Shield dwelt on the extremist influences
within the National Union of Public Employees [...] In a longer paper dated 12
February 1979, Shield looked at the strike policy of the Communist Party [...]
In another paper, dated 26 February 1979, we gave details of various Labour
groups which had been campaigning for the overthrow of the Shah of Iran"
(326).

Crozier also felt that Thatcher's confidence needed strengthening so as to
"cultivate and consolidate a public image of clear-headedness and resolution. To this
end, at one of our private Flood Street meetings, I handed her a programme of
'Psychological Action' [...] a practical technique originally formalized by my close
French friend, Maitre Jean Violet [...] What I had done was to borrow Violet's tried and
tested principles, and adapt them to current British needs". This programme of
'Psychological Action' focused on identifying people's needs and fears, and on that
basis developing questions to be inserted into political speeches. Crozier notes that
"many, though not all, of the points made surfaced in her speeches and those of her
followers in the run-up to the next elections" (327).

As the industrial action of the "winter of discontent" under Wilson's successor
James Callaghan intensified, Shield revised their initial paper on the British counter-
subversion effort and in a "Mechanism Paper" dated May 1978 proposed the creation

non

of a "Counter-Subversion Executive" "not only to counter anti-British subversive
activity both in the United Kingdom and in other parts of the world, by clandestine
means both offensive and defensive, but also actively to conduct a clandestine

offensive against Soviet power" (328).

Several weeks later, Crozier, Elliott, Hastings and Sporborg met with Thatcher,
Whitelaw, Joseph and Carrington to discuss the Counter-Subversion Executive.
Difficulties arose as to the administrative accountability of the proposed CSE; Lord
Carrington objected to Crozier's suggestion of housing it within the Foreign Office and
to Thatcher's suggestion of accommodating it within the Cabinet Office or in Downing
Street. Sporborg then wrote to Hastings, Crozier and Elliott to suggest that the CSE
should be a secret appendage of MI6, thus ensuring the necessary confidentiality for
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the proposed new body.

Shield's view of the necessity for such a body was reiterated in a Shield
strategic paper written in June 1979 "by a senior officer of MIS who had just retired"
who gave "a penetrating dissection of the Security Service, and specifically where it
had gone wrong. The picture that emerged was of an intellectually weakened
organisation no longer prepared to take Marxist-Leninist influences seriously. Too
much time and resources were devoted to the trailing of foreign spies [...] and too little
to domestic subversion".

This unnamed former MIS man is clearly Charles Elwell, who had retired the
previous month as Assistant Director of MI5 and head of F1 Branch (CPGB and other
subversive groups); Elwell worked closely with Crozier over the next decade, as
detailed below (329)*.

The perspectives for the creation of the proposed CSE as a remedy to such
perceived failings of MIS had been given a boost by Thatcher's election victory in May
1979, but ultimately Lord Carrington's hostility to the counter-subversion lobby could
not be overcome, and in a July 1979 meeting at Chequers with the new Prime
Minister, the Shield team was informed that Shield's efforts were no longer necessary
and that the CSE would not be created. Although the rejection of the CSE was a blow
to the Shield group, it was not fatal: since early 1977, Crozier had been running an
international private secret service called the 6l or Sixth International; as Crozier
records, "the London end of the 61 simply took over Shield's work" (330).

SIX EYE — PRIVATE SPY

The initiative for formalising Cercle contacts into an international private secret
service came in early 1977, a year or so into Shield's operations. As Crozier records:
"Something bigger than Shield was needed to deal with the wider threat from the
Soviet Union and its worldwide subversive network" (331). At the time, the Western
counter-subversion effort was in disarray: the IRD was formally closed down in April-
May 1977, and the American intelligence community was still reeling from the
exposure of the Watergate scandal and the four hundred intelligence posts shed by
the CIA after the appointment of Admiral Stansfield Turner. Crozier voiced the
counter-subversion lobby's point of view in saying: "This catastrophic decision
completed the self-emasculation of American intelligence" (332).

"The question was whether something could be done in the private sector - not
only in Britain, but in the United States and other countries of the Western
Alliance. A few of us had been exchanging views, and decided that action was
indeed possible. I took the initiative by convening a very small and very secret
meeting in London. We met in the luxurious executive suite of a leading City of
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London bank on the morning of Sunday 13 February 1977. Our host, a leading
figure in the bank, took the chair. Three of us were British, four were
American, with one German. Il health prevented a French associate from
joining us; Jean Violet was with us in spirit" (333).

Crozier does not identify the host of the first 61 meeting, although the most
likely candidate is SOE veteran Sir Peter Tennant of Barclays, the co-Chairman of the
Cercle who, only two months before this first 61 meeting, had attended the November
1976 CEDI Congress in Madrid with the full Cercle crew: Crozier, Moss and Amery
from Britain, Pinay, Violet and Vallet from France, Damman and Vankerkhoven of the
AESP, de Bonvoisin and Bougerol of PIO, Vigneau and Leguébe from Le Monde
Moderne and Adolph W. Schmidt from the US Committee for the ISC.

Other possible hosts for the 6I could be either Harry Sporborg of Hambro's
Bank or G. K. Young of investment bankers Kleinwort Benson. Crozier goes on to
identify the third Briton as Nicholas Elliott, but conceals the German's identity with
the following words: "The German was a very active member of the Bundestag, whose
career had started in diplomacy. He had a very wide understanding of Soviet strategy,
on which he wrote several first-rate books" - all of which is a perfect fit for Count Hans
Huyn, who had also attended the 1976 CEDI Congress.

As for the Americans, the most notable participant at the 6l meeting was
Lieutenant-General Vernon 'Dick' Walters, who served as Deputy Director of Central
Intelligence (under William Colby, himself a Cercle member) from May 1972 to July
1976, retiring six months before this first 61 meeting. Fluent in six European
languages as a result of his childhood in the UK and France, Walters was a veteran
coupmaster involved in most of the CIA's dirtiest operations — Iran, Italy, Vietnam,
Chile, Angola, Honduras, Guatemala, El Salvador and Fiji, often working with other
Cercle contacts. As American Military Attaché in Teheran, Walters had worked with
Kermit Roosevelt and G. K. Young in the 1953 Operation Ajax to overthrow Iranian
Prime Minister Mossadegh. From 1969 to 1972, when the Cercle's Belgian base of the
AESP was being set up, Walters was Senior Department of Defense Attaché in Paris
responsible for the Benelux region.

The three remaining American participants at the 1977 founding meeting of the
6l were "two able and diligent Congressional staffers, and the Viennese born
representative of a big Belgian company". Although no definite identification of this
trio has yet been possible, two probable contenders for the 6I's anonymous
Congressional founding members emerge from Crozier's later contacts in the
Reagan Administration. Both men had Congressional positions around the time of
the 6I's creation and worked alongside Crozier in the early 1990s within the
International Freedom Foundation (IFF), a South African military intelligence
front group which included Huyn, Horchem and other 61 members, described in
detail below.
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After wartime military service, Herbert Romerstein worked as a research
analyst for American Business Consultants, publishers of the anti-Communist
newsletter Counterattack. He testified before the Senate Sub-Committee on Internal
Security on Communist Infiltration of Youth Organizations in 1951 and before the
Subversive Activities Control Board in 1954, 1955 and 1962. He was an investigator
on Communism for a New York State Joint Legislative Committee from 1954 to
1956 and for a New York State Senate Committee in 1964. In 1965, Romerstein
entered government service, working as an Investigator for the House Committee on
Un-American Activities (HUAC, 1965-1971), Minority Chief Investigator for the
House Committee on Internal Security (1971-75), and Professional Staff Member for
the House Intelligence Committee (1978-1983). In his 1993 memoirs, Crozier recalls
that Romerstein was "one of the leading American official specialists on the Soviet
intelligence system, whom I have known for many years" (334).

Crozier's second contact and later IFF companion was Sven Kraemer who
had worked in the Office of the Secretary of Defense from 1963 to 1967 before serving
as an arms control expert on the National Security Council from 1967 to 1976 under
Presidents Johnson, Nixon and Ford. After nearly fifteen years in the executive
branch, Kraemer then became "Senior Staff Member for Defense and Foreign Policy,
US Senate (1978-1981)", holding "senior staff positions in the Congressional branch of
government, working with Senator John Tower (R-Tex) and the Republican Policy
Committee of the US Senate (1979-80)" (335)*.

At the inaugural 6 meeting, Crozier proposed to Elliott, Huyn, Walters and the
other participants to create "a Private Sector Operational Intelligence agency, beholden
to no government, but at the disposal of allied or friendly governments for certain
tasks which, for one reason or another, they were no longer able to tackle. I must
make it clear that 'these tasks did not include any acts of armed force or physical
coercion' "(336).

The tasks of the 6l would rather be in the field of intelligence-gathering,
psychological warfare and covert funding; Crozier summarises the tasks of the 6I as
follows:

"to provide reliable intelligence in areas which governments were barred from
investigating, either through recent legislation (as in the US) or because
political circumstances made such inquiries difficult or potentially
embarrassing; to conduct secret counter-subversion operations in any country
in which such actions were deemed feasible" (337).

The future role of the 6l in circumventing domestic restrictions on intelligence

operations and in coordinating private sector counter-subversion efforts is stressed by
Crozier:

155



ROGUE AGENTS

"We planned both to initiate secret operations in our various countries, and to
coordinate the existing overt actions of the many private groups involved in the
resistance to Soviet propaganda and Active measures [...] Unlike existing
agencies, we would not be hampered by prohibitions on functioning in our own
or Allied countries" (338).

Crozier records that the name of the "Sixth International" or "six-eye" (following
the five Communist or Trotskyist internationals) was suggested some months later by
"a distinguished Argentine associate of ours, a former Justice Minister (and anti-
Peronist) named Jacques Perriaux" (339)*. Elliott and Crozier undertook to find the
funding necessary for the 6I's operations from industrial sponsors; an initial estimate
of $5 million a year was suggested, although as Crozier notes: "our initial estimate of
financial needs was too high: not for the requirements, but for the realistic limits of
generosity on the part of the necessarily small number of sources we approached"
(340). "At the height of the 6I's activities in the mid-1980s, we were spending around
$1 million a year" (341).

As for the 6I's members, Crozier records that its network of agents and
informants grew swiftly.

"The main requirement for recruitment was "access"'. We needed well-placed
men and women, with access to leaders, to intelligence and security services, to
selected politicians, to editors of potentially useful publications. All that was
needed was for those selected from the contacts each had built up before and
after the birth of the 6I, to be conscious of our existence and our goals. [...] In
addition to our own network, we gained access to a number of existing
networks, both private and official. In Germany, we had three prime sources.
One was the ex-diplomat turned politician, Count Hans Huyn, a close friend of
the Bavarian leader Franz Josef Strauss [...] Another was the ebullient, ever-
cheerful Hans Josef 'Jupp' Horchem [...] The third source was one of the senior
intelligence officials who had resigned in disgust when Chancellor Brandt
emasculated the former Gehlen office (342)*. I shall call him Hans von
Machtenberg. With him, into early retirement, he took a substantial network of
agents, whose identities he had refused to disclose to his new political masters.
Hans lived near Pullach, in Bavaria, headquarters of the BND. There, with the
approval and backing of Strauss, he secured financial backing to continue his
work, in the private sector [...] I invited him to join our directing committee
(which we called our 'Politburo’). Thereafter, he received our bulletin and a
selection of our secret reports. In return, I received his regular intelligence
reports in German, with full discretion to use them, unattributably” (343).

Hans Christoph Schenk Freiherr von Stauffenberg had been an Intelligence
Analyst with the BND before leaving in 1969 to set up a private intelligence service
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working for the CDU and Straufd's CSU. Stauffenberg's network liaised closely with
the Bavarian Interior Ministry's State Protection Department headed by former BND
special operative Hans Langemann, Straufd's top linkman to the security and
intelligence services. The technical advisor for Stauffenberg's secret service was
Langemann's former boss in the Strategic Service of the BND, retired Brigadier-
General Wolfgang Langkau, who had resigned in 1968 when Wessel abolished
Langkau's Strategic Service due to its over-reaching influence and right-wing
sympathies. Much of Stauffenberg's information came from Langemann, who received
over DM 300,000 from Stauffenberg between 1977 and 1982. Langemann in turn
used an intelligence slush fund, "Positive Protection of the Constitution", to finance a
registered charity, the Arbeitskreis flir das Studium internationaler Fragen [Working
Group for the Study of International Issues] which supported Stauffenberg's group.
100 copies of each Stauffenberg report were printed: recipients included Straufs and
Gerold Tandler, Bavarian Interior Minister - Langemann's political bosses (344)*.

The CSU not only received private intelligence reports from Stauffenberg's "little
service", but also used the CSU's political foundation, the Hanns-Seidel-Stiftung, as
its external covert action arm. The Chairman of the Board of Directors since 1975 and
Director of the International Department was Archduke Otto. HSS operations were
truly international: active in pro-Contra fundraising and propaganda, exporting
intelligence equipment to Idi Amin, supporting Mobutu in Africa, diverting state
development aid from Germany into right-wing party coffers in Ecuador. HSS
activities notably accelerated after 1977 when the foundation obtained a massive
increase in funding from the State: its grant from tax-payers' money went from DM
1.9 million in 1977 to DM 13 million in 1980 (345)*. The scale of HSS parapolitical
operations can be judged by a report, circulated amongst the CSU leadership and
believed by them to stem from the BND, on the CIA's operative interest in the HSS:

"23rd March 1979.

Personal and confidential: recipient's eyes only.

CIA operative interest in the Hanns-Seidel-Stiftung.

1. Initially unconnected indications of CIA focuses for intelligence-gathering on
the Federal Republic of Germany have confirmed that the Konrad-Adenauer-
Stiftung [CDU foundation] and above all the Hanns-Seidel-Stiftung are of
operative interest to the American agency. Up until now the Friedrich-
Naumann-Stiftung [FDP foundation] and the Friedrich-Ebert-Stiftung [SPD
foundation] have not been mentioned.

2. The interest in the HSS is due to indications that have led the CIA

management to believe that the HSS is active directly on behalf of the Bavarian
Prime Minister both for foreign intelligence-gathering as well as for the
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execution of quasi-diplomatic or clandestine measures (covert action*) [*in
English in the original].

It appears that the CIA believes that some of the HSS representatives abroad
are "private intelligence gatherers for the CSU" who "can only be distinguished
from the BND residents by their lower level of typical intelligence tradecraft".
The CIA attributes these "para-intelligence service" and "covert action" activities
(political and financial exertion of influence, "business mediation useful for the
party including arms trading") to the HSS in the following countries: first
Namibia, Zaire and Nigeria, then Morocco, Togo, Greece, Portugal, Turkey,
Manila, Hong Kong/Peking, Jordan, Saudi Arabia, finally the United States
itself and "South America". For the business mediation, alleged HSS links to
Messerschmitt-Bolkow-Blohn, Krauss-Maffei, Airbus Industries and companies
in the foodstuffs and pharmaceutical sectors are supposed.

3. According to all appearances, the CIA reckons on systematic intelligence
tasking by the MfS [East German intelligence] and the KGB against HSS
representatives (and their offices) abroad, and [the CIA] sees here a potentially
rich source for tips for their own counter-intelligence service working against
the Eastern Bloc agencies" (346)*.

HUMAN RIGHTS AND RELIGION

A major activity for the Cercle complex from 1975 onwards was a relaunch of
the Cercle/AESP's 1973 'Peace without Frontiers' appeal to collect prominent
signatures on the theme of free movement of persons and ideas. Damman details the
uses for the thousand signatories to the Academy's appeal in his Note 229:

"This group of a thousand people can constitute a force if we manage to use it
wisely. The organisation and the use of this force should be studied by a
brain-trust like the one organised at Mr. Vallet's house which dealt with the
problems facing South Africa [...] Europe must convince America that beyond
the nuclear strike-force, the ideological weapon is more powerful if we have the
means to use it [...] The funding for an ideological campaign represents one
tenth of a percent of the enormous budget allocated to nuclear and
conventional weapons [...] A spiritual alliance between Europe and America
must find means more powerful than those available for the Soviet strategy of
propaganda. We must make ourselves masters of the media in the free world"
(347).

The negotiations in Helsinki which included Basket III, the human rights

chapter, had culminated in July 1975 with the signature of the Final Act.
Nonetheless, the Cercle complex was sceptical about the Soviet Union's willingness to
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respect its commitments. Crozier records that a senior KGB officer felt that the
Helsinki Agreements were "one of the Soviet Union's greatest triumphs since World
War II" (348). The complex therefore pursued the issue of human rights in the mid- to
late 1970s. In a cassette message to Damman dated 16th October 1975, Violet
referred to the campaign as part of the Academy's programme for the coming year:

"The Soviet Union had tried to hurl a spear at the heart of Western Europe,
but, whilst it was in the air, the West succeeded in changing the spear into a
boomerang [...] if, by 1977, the Soviet Union does not want to liberalise its
regime, it will have to confront a growing pile of dossiers on human rights
violations. And all of this is due to the active campaign for free movement |...]
we must talk of the release of political prisoners [...] that is an outline of the
programme for the Academy for the beginning of 1976" (349).

In 1977-78, the Cercle intensified its campaign against the Soviet Union on
the theme of human rights violations, coordinating its actions as in the past between
the four main pillars of the Cercle's European network - Belgium, Britain, France and
Germany; indeed, the coordinated campaign may well have been one of the first
operations of Crozier's newly founded 6I. The first indication of this relaunch of the
AESP 1973 Appeal is given in a notation in Damman's diary dated 6th January 1977
which reads:

"7.19 am: Quartier Léopold station, departure for Ztrich. Arrival 1.59 pm -
Hotel Baur au Lac. 5 pm: meeting with Jean Violet and Alain de Villegas.
Dolder Dinner - plan prepared for Operation H2 [Helsinki 2]" (350)*.

This meeting came just before the conference in Belgrade that was to study
the implementation of human rights under the Helsinki II treaty. Habsburg
addressed the Belgian members of MAUE on the subject on 1st March 1977, and then
the Academy launched a mailshot campaign attacking the Soviet Union for human
rights abuses: on 3t April 1977, Damman noted in his diary: "Start of Operation H2,
the first letters have been sent." Damman's diary also records that part of the
campaign involved the AESP buying full-page advertising space in Le Figaro for its
appeal. The AESP Appeal was given front-page coverage by the Bulletin Européen in
April, and the following month the ISC relayed the AESP campaign with the
publication of a Conflict Study entitled Human Rights - Soviet Theory and Practice
(8351)*.

Another angle to the complex's human rights attack on the Soviet Union was
to mobilise right-wing Christian groups on the issue of the repression of religious
worship in the Soviet Union. This was of course familiar territory for Violet and
Dubois who had worked with Catholic networks behind the Iron Curtain in the 1950s
and 1960s for the SDECE. The complex's activity was both intense and influential:
Damman's diary for 1st October 1977 records that AESP representative Jacques
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Jonet was received by the Pope, no doubt in connection with the complex's
campaigns. Besides the Helsinki II operation, the Cercle also ran a specific religious
campaign called the "Bible-prisoners" action, referred to in Violet's note of 31st March
1976 about the Cercle's cash crisis, quoted above. Further details of this campaign
emerge from another entry in Damman's diary dated 31st October 1977:

"Vincent van den Bosch has announced a demonstration for Saturday, 10t
December at 2pm, to be held in front of the Soviet Embassy. Free circulation
of the Bible, freedom of religion and thought, re-opening of churches, release
of prisoners - organised by Solidarité Chrétienne Internationale (international
committee for freedom of conscience and religion)" (352)*.

Besides running SCI, Vincent van den Bosch, Secretary-General of CEDI, was
a central figure in Damman's complex of groups, serving as a member of the AESP
Permanent Delegation and as Secretary-General of MAUE - and also having met
Crozier twice in 1976 at the February AESP Chapter Assembly and again at the
November CEDI Congress. The campaign for religious freedom in the Soviet Union,
like the general human rights campaign, was coordinated between three of the main
pillars of the complex: Belgium, Britain and Germany. To support the demonstrations
and mailing actions undertaken by the AESP in late 1977, the ISC brought out a
Conflict Study on the Prague-based Christian Peace Conference in January 1978,
The CPC - Human Rights and Religion in the USSR.

The AESP and the ISC were not the only Cercle associates to support these
campaigns; the Cercle's German friends also contributed. As we have seen, the
German pillars of the Cercle throughout the 1970s had been Straufd's CSU,
represented by Cercle/6] member Count Hans Huyn, and the Swiss group ISP, run
by AESP partner Karl Friedrich Grau. In 1977, the Cercle's German friends set up a
specialised group to support the campaigns on religious freedom being run by the
ISC and the AESP — a German equivalent to the earlier British-based CSRC/Keston
College.

This new group was the Briisewitz Centre, a "Christian" group whose aim
was to "publicise human rights violations and particularly the violations of the
freedom of worship in the so-called German Democratic Republic". The Brisewitz
Centre was named after Oskar Brusewitz, an East German priest who burned himself
alive in August 1976; the priest's widow tried in vain to prevent the group using his
name. The founding body for the Brisewitz Centre was the Christlich-
Paneuropédische Studienwerk [Christian Paneuropean Study Group], founded in July
1977 and chaired by Otto von Habsburg's teenage daughter, Walburga von
Habsburg (353)*. The Brusewitz Centre's Board included several well-known faces:
Habsburg, Huyn and Merkatz, all three CEDI members and early associates of the
AESP. On the Board of the Briisewitz Centre, we also find the Czech exile Ludék
Pachman, whom we have already met as a speaker for Grau's ISP in 1975-76 along
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with Habsburg and Huyn. Habsburg, Merkatz and Pachman of the Briisewitz Board
all also served on the Board of Amnesty International's right-wing rival, the IGfM.

The Brusewitz Centre's Board also included five other Germans who would
crop up in later Cercle operations in the 1980s. The first of these was Hans
Filbinger, member of the PEU Council and CDU Regional Prime Minister of Baden-
Wirttemberg from 1966 to 1978, when he was forced to resign following a scandal
about his past as a military judge in Hitler's Navy. In July 1977, four months before
the creation of the Brusewitz Centre, Filbinger had been one of the founding
members of the Ludwig-Frank-Stiftung, a far-right pressure group of German
politicians and businessmen that organised conferences together with fascist parties
such as the German NPD and Italian MSI.

Based in Munich, the LFS set as its aim "to resist the dangers of a Popular
Front and Eurocommunism'. LFS activities concentrated on right-wing trades
unions, and it had close links to the far Right including the Comitato Tricolore degli
Italiani nel Mondo, a PEU affiliate close to the Italian MSI. The LFS journal was
another channel for anti-Socialist disinformation, e.g. "There are people in Bonn who
are financed by the East. One of them is Mr. Brandt." Many German associates of the
Cercle complex were Board members of the LFS, amongst them Habsburg. The LFS's
inaugural international conference in February 1978 was attended by representatives
of several groups close to the Cercle complex: the Paneuropean Union, the Hanns-
Seidel-Stiftung, the Briisewitz Centre, the IGIM and the IfD, the latter being described
below.

The second of the five new faces on the Briisewitz Board was also a co-founder
of the LFS, the Bavarian Heinrich Aigner. A CSU MP in the Bundestag from 1957 to
1980, Aigner was also an appointed Member of the European Parliament from 1961
on and served alongside Habsburg as an elected MEP from 1979 until his death in
1988. A Chairman of the Bavarian PEU section, Aigner also served as Board member
and later Vice-President of the German PEU section. In 1982, Aigner visited Paraguay
with Filbinger as part of an LFS delegation paid for by the German Foreign Office. In
1983, Heinrich Aigner's son Heinz, a CSU member and intimate of Strauf3, founded
the Institute for German-Paraguayan Relations for the Promotion of Trade and
Culture, a pro-Stroessner propaganda group, which organised a planned visit by
Stroessner to Germany in 1985. With Lowenthal, Heinz Aigner attended the 1981 joint
WACL/CAUSA congress in Asuncion, hosted by Stroessner and Pinochet.

The third Briisewitz Board member of note was Dr. Lothar Bossle, a member
of the Central Committee of German Catholics, President of the Katholische Deutsche
Akademikerschaft [Catholic German Academic Society] and one of the most vocal
opponents of liberation theology. Having been a socialist student activist in his youth,
Bossle switchED to the CDU in 1959; from 1960 to 1963, he worked at the German
Army School in Koblenz before being assisted by Filbinger in becoming Professor at
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the Pedagogical High School in Lorrach. In 1972, Bossle was active within the Aktion
der Mitte group which used industry millions from Axel Springer and others to
publish election propaganda against the socialist-liberal coalition ('One dose of
socialism — from 1933 to 1945 — was quite enough!"); in 1974, he was a co-founder of
the pro-CSU campaign group KDK. In 1975, he courted controversy in calling Allende
a "socialist Hitler" and then applying the same treatment to Willy Brandt and Olof
Palme. Bossle becAme one of Pinochet's most fervent supporters in Germany ("Chile is
on the path to true democracy") and a key contact person for Colonia Dignidad, the
German group in Chile linked to the Chilean secret service DINA, which Bossle visited
at least four times (354)*.

Bossle's big break came in 1977 when Straufs intervened with Culture
Minister Hans Maier to override the Julius Maximilian University of Wurzburg's
Academic Senate, Nomination Committee and Faculty Council and to have Bossle
appointed as Professor of Sociology. His inauguration was marred by massive faculty
protests, and Bossle's Sociology Department later became notorious as a 'degree mill',
handing out doctorates to those who had the money and who shared Bossle's world-
view. In 1977, the year of his university appointment, Bossle joined Filbinger and
Aigner within the Ludwig-Frank-Stiftung and the Brisewitz Centre. Like fellow
Briisewitz Board members Habsburg, Merkatz and Pachman, Bossle served in the
IGfM, sitting on its Honorary Presidium. The Sociology Professor also sat on the
Scientific Council of the Hanns-Seidel-Stiftung and frequently attended seminars
organised by the International Conference for the Unification of the Sciences, the
Moonies' scientific front group (355)*.

More significantly, whilst at Wtrzburg, Bossle acted as Director and later
President of the Imnstitut fiir Demokratieforschung [IfD, Institute for Democracy
Research|, one of whose Vice-Presidents was Cercle member Count Hans Huyn. In
1977, the IfD published Huyn's contribution to the Cercle's post-Helsinki human
rights campaign, Menschenrechte und Selbstbestimmung (Human rights and self-
determination); in 1974, Huyn had been a co-founder of the Swiss-based
Europaische Konferenz fiir Menschenrechte und Selbstbestimmung [EKMS,
European Conference for Human Rights and Self-Determination], another forum for
the Cercle complex which worked closely with Sager's SOI throughout the 1980s. In
1977, the IfD also supported the fledgling Brisewitz Centre, publishing the report
Oskar Briisewitz: Sein Protest — sein Tod — seine Mahnung [Oskar Bruisewitz: his
protest — his death — his warning]. In 1979, the IfD published a German version of
Crozier's February 1978 Conflict Study Surrogate Forces of the Soviet Union, and
Bossle organised a 1979 conference by Crozier at the Sociological Institute of
Wirzburg University (356)*.

Bossle's IfD had extensive intelligence contacts - the IfD's Scientific Director

was prominent CDU MP and later Briisewitz Board member Heinrich Lummer,
whose numerous Libyan trips were financed by the BND; the Deputy Scientific
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Director was former Major-General Gerd Helmut Komossa, from 1977 to 1980 head
of Germany's military security service, the MAD.

Bossle's close associate on the Board of the IfD was Prof. Dieter Blumenwitz.
Professor of International and Constitutional Law at Wirzburg University from 1976
on, Blumenwitz had represented Bavaria before the Federal Constitutional Court in
summer 1973 in an ultimately unsuccessful attempt to prevent the conclusion of the
Basic Treaty governing relations between East and West Germany. Blumenwitz shared
Bossle's close links with Chile and reportedly visited Colonia Dignidad with Bossle. In
1979, Blumenwitz was one of the co-authors with Crozier of Pinochet's Chilean
Constitution; in 1980, Blumenwitz intervened on behalf of Colonia Dignidad in legal
proceedings seeking to block Amnesty International's German section from publishing
allegations that the colony had served as a secret DINA torture centre (357)*. Like
many of the Cercle's German friends, Blumenwitz was also a Board Member of the
IGfM and an advisor to and author for the Hanns-Seidel-Stiftung.

Another of Bossle's partners was Dr. Giinter Rohrmoser, a frequent speaker
for both the LFS and the IfD, with Bossle a member of the 1974 group KDK, and one
of the most active Board members of the IGEIM. An Honorary Professor of Philosophy at
Cologne University in the 1960s, Rohrmoser like Bossle was assisted in his academic
career by Filbinger, who secured his appointment as Professor of Social Philosophy at
Hohenheim University in 1976 where he served for twenty years until becoming
Professor Emeritus in 1996. With connections like these, it is not surprising that the
IfD attracted notoriety; Bavarian SPD MP Dr. Heinz Kaiser tried unsuccessfully to
raise questions about the IfD in the Bavarian Parliament, speculating that it might be
a covert BND training centre.

To return to the Briisewitz Centre, the fourth new face on the Board was CSU
MP Hans Hugo Klein, a former Development Minister (therefore in charge of
government grants to the Hanns-Seidel-Stiftung), and a member with Grau and Huyn
of the Deutschland-Stiftung. In 1977, the same year the Brusewitz Centre was
founded, Klein led a parliamentary delegation from the CDU/CSU on a trip to South
Africa; their conclusions, reported in Deutschland-Magazin, were that "South Africa
must not fall". Klein then served as the CSU's election manager for the 1980
Chancellorship candidacy of StraufS. He was also later a member of the Bilderberg
Group, attending their 1986 conference in Gleneagles. He then served as Vice-
President of the Bundestag from 1990 to 1994 and died in 1996.

The final new face on the Briisewitz Board that we will meet again in the
1980s was Professor Nikolaus Lobkowicz, a Czech aristocrat and exile who
acquired American nationality in 1967. From 1967 on, Lobkowicz taught as
Professor then Dean of Faculty at the Ludwig Maximilian University in Munich,
rising to become rector magnificus from 1971 to 1976 and then University President
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until 1982. From 1984 to 1996, he served as President of the Catholic University of
Eichstéatt bei Miinchen and worked from 1994 on as the Director of the University's
Central Institute for Central and Eastern European Studies. From 1978 on, he was
a member of the Western European Advisory Committee of Munich-based Radio
Free Europe; he became its Chairman in 1994, serving until 2001. Together with
Rohrmoser, Lobkowicz was one of the most active Board Members of the IGfM
where he was responsible for links with the "freedom fighters" group Resistance
International, of which he was a Member of Honour (358)*; he also served as a
member of the prize jury of the CSU's Hanns-Seidel-Stiftung.

Amongst the speakers for the Brusewitz Centre, we find the television
presenter Gerhard Lowenthal, inseparable team-mate of Ludék Pachman. In 1977,
the year the Brusewitz Centre was founded, Lowenthal became President of the
Deutschland-Stiftung. That year, the Deutschland-Stiftung's Adenauer prize was
awarded to Otto von Habsburg; the guest speaker was Franz Josef Straufs. In 1980,
Crozier, Lowenthal, Pachman and Huyn worked together in one of the Cercle's most
ambitious operations: the attempt to ensure "Victory for Straufs" in the 1980
Chancellorship elections. Another speaker for the Brlisewitz Centre was former
Brigadier-General Heinz Karst, Lowenthal's predecessor as President of the
Deutschland-Stiftung from 1973 to 1977 and a speaker for the Swiss ISP in 1975-76
together with Habsburg, Huyn and Pachman of the Briisewitz Board.

THE AESP IN 1977-78

As we have seen, the danger that the AESP would be forced to close its doors
as a result of the 1976 cash crisis was soon averted thanks to the provision of
minimum financing by Violet. By 1977, the Academy's finances were again healthy:
Damman's diaries from 1977 to 1979 make frequent mention of large cash transfers
from de Villegas to Damman. At this time, EIf was paying the bulk of the enormous
sums that would change hands for the sniffer plane project. As with the last-minute
rescue of the Academy, it is not possible to prove that the considerable funds passing
through Damman's hands from Violet and de Villegas came from the sniffer plane
project. The only evidence we have is Damman's diary; it is however eloquent (359).
On 7th January 1977, Damman's diary records the payment from de Villegas of "one
million plus two hundred thousand"; the next day, Damman received FS 4,000 from
Jonet and 100,000 from Violet. The payments from de Villegas to Damman
continued: in November, 200,000, in December, 50,000, in January 1978 75,000 and
in March 20,000. Aldo-Michel Mungo, Damman's deputy and later author of an
exposé on the AESP, claims that the unspecified currency was in fact Swiss francs. In
July and August 1978, de Villegas' contribution would be enormous: 315,000.
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De Villegas' generosity in July and August 1978 may well have been connected
with the signature of a second contract between EIf and de Villegas' sniffer plane
company Fisalma on 24t June 1978. The new contract stipulated that Elf would pay
Fisalma a further 500 million Swiss francs, half of which was due upon signature.
The contract gave EIf the right to inspect the internal workings of the sniffer plane
technology which allowed them finally to detect the fraud in May 1979 after warnings
from Alexandre de Marenches that the sniffer plane deal had been set up by an
"international swindler".

However, before the house of cards came crashing down, de Villegas provided
the total funding for a new central secretariat for the AESP and all of its satellite
groups. The Cercle Charlemagne, as the new offices were called, was equipped with
its own printing press and a central file of the 10,000 AESP contacts. However, the
Cercle Charlemagne would not last; inaugurated in April 1978 by Habsburg in the
presence of Damman, de Villegas, de Bonvoisin and many leading lights of the
European Right, the centre burnt down only five months later.

Despite this setback, the AESP continued to expand throughout 1978. On the
12t May that year, the AESP's earlier contacts with the International Society of
Wilton Park via its President, René-Louis Picard, were formalised by the creation in
Rome of CLEW, the European Liaison Committee of Associations of Friends of Wilton
Park. According to CLEW's statutes, four of the nine founding members were
members of the AESP: Violet, Sanchez Bella, Jonet and Picard, the latter being
appointed President of CLEW for a three year term (360)*.

Two internal AESP documents give us a clear picture of the Academy's
international outreach in 1977-78: a typed, undated AESP membership list from
sometime in 1977 and a second AESP membership list from the month of June 1978,
headed "Strictly confidential document for the exclusive use of H.E. the Ambassador
of H.M. the King of Morocco" (361)*. The interconnections between the sniffer plane
project and the AESP are clearly demonstrated by this mention. On 29t May 1978,
the King of Morocco was informed by Elf that "a new detection procedure" had located
two oil fields near Fez and Taza. On 21st June 1978, Damman's diary records that a
dossier had been prepared for the Moroccan Ambassador; the membership list
undoubtedly stems from this dossier. From 19th to 30th August 1978, de Villegas'
sniffer planes carried out a comprehensive oil prospection programme in Morocco.

The membership lists shows that by 1977-78 the AESP had become a major
nexus point for the Cercle complex. The Academy's aim of absorbing the members of
CEDI and PEU had been achieved, as most of the international and national
leaderships of both organisations figured on the AESP list. Another recurring theme
was the Atlantic Alliance - the AESP now included the Presidents of the Atlantic
Committees in Italy, France, Germany and Belgium, and spokesmen from NATO and
Radio Free Europe. Former Allied combatants were represented by their international
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and European associations, alongside Lieutenant-Colonel Dr. Jean-Victor
Marique, the President of the Brussels Reserve Officers Club and President of the
AESP Military Committee since at least November 1974 - interesting in the light of
Bougerol's work with reserve officers in the Brussels region from 1974 on.

The AESP's executive body, the Permanent Delegation, had also grown to now
include Huyn, Vallet, Valori and Van den Heuvel, an indication of the closer
international ties the AESP now possessed. At this time, Van den Heuvel was busy
transferring the activities of the Oost-West Instituut (East-West Institute] to another
group he had created, the Centrum voor Europese Veiligheid en Samenwerken
[Centre for European Security and Cooperation]; the AESP could no doubt be of
assistance. Besides this broadening of organisational contacts, the AESP's Life
Members also expanded to include several prominent politicians, a reflection of the
political influence the AESP wielded by 1978. Joining the previous core of Life
Members composed of Habsburg, Pinay, Violet, Father Dubois, Sanchez Bella, Fraga
Iribarne, Andreotti, Pesenti, Lombardo, Merkatz and Vanden Boeynants were
politicians such as Jacques Soustelle of OAS fame, longstanding PEU Central
Council member Sir John Biggs-Davison, also of the Monday Club and SIF, and two
former International Presidents of CEDI, Sir Peter Agnew and Sir John Rodgers, the
latter a former President of SIF.

The German presence in the AESP in 1977-78 illustrated a future major forum
for the CSU, PEU and Cercle — the European Parliament, for which the first direct
elections were held in June 1979. Having controversially acquired dual German
nationality in 1978, Habsburg himself was elected as a CSU MEP in 1979 and served
twenty years in the EP, sitting on the Political Affairs Committee from 1979 to 1992,
chairing or co-chairing the Delegation on Relations with Hungary from 1989 to 1999
and sitting on the Committee on Foreign Affairs, Security and Defence Policy from
1992 to 1999. From 1979 on, Habsburg was assisted by CSU MEP Heinrich Aigner,
who held the powerful post of Chairman of the EP Committee on Budgetary Control
continuously until his death in 1988.

Two new German Life Members of the AESP in 1977-78 later joined Habsburg
and Aigner in the EP. The first was former Bavarian Minister and regional MP Dr.
Fritz Pirkl, Chairman of the Hanns-Seidel-Stiftung from its creation in 1967 until
his death in 1993. Two years before joining the AESP, Pirkl had attended the 1976
CEDI Congress; the next year, he visited Pinochet's Chile with Straufs and Huyn. The
second new AESP Life Member and future MEP was the German Count Franz
Ludwig Schenk Graf von Stauffenberg, a Vice President of the German PEU section
and CSU MP in the Bundestag from 1972 to 1984 — from 1973 to 1991, Stauffenberg
chaired the CSU's Working Party on Germany and Foreign Policy. Both Pirkl and
Stauffenberg sat in the European Parliament from 1984 to 1992 and served with
Habsburg on the Bureau of the European People's Party group within the EP.
Stauffenberg sat on the key EP Committee on Legal Affairs and Citizens' Rights from
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1984 to 1987 before becoming its Chairman from 1989 to 1992. Pirkl functioned as
Chairman or Deputy Chairman of the Delegation for Relations with Austria from
1985 to 1993; Austria applied for membership of the EU in July 1989 and formally
acceded to the EU on 1st January 1995 (362)*.

A third significant German Life Member of the AESP in 1977-78 was Dr.
Heinrich Box, former Ambassador, Deputy Secretary-General of the CDU and head
of the CDU's Bureau for Foreign Relations, who died in 2004. In 1949, B6x had been
appointed by Adenauer to a short-lived post as Secretary of State in the Chancellor's
Office before acting as the top government Press spokesman in 1951. By 1961, he
worked as German trade representative in Finland and then served as German
Ambassador in Norway from 1964 to 1966 and in Poland from 1966 to 1970. Box
had been in contact with Damman and the AESP since at least 1972. In 1976, whilst
working as Head of the CDU's Bureau for Foreign Relations, B6x was suspected of
espionage activities for a foreign power. Béx was presumably cleared by the
investigation, as the 1978 AESP membership list still referred to him as Head of the
CDU's Bureau for Foreign Relations. B6x completed the Cercle complex's networking
of German conservative foreign policy spokesmen - the CDU's Dr. Marx and the
CSU's Count Huyn had served within Habsburg's CEDI since 1972; both men had
been close allies of Grau's Frankfurt and Swiss groups throughout the 1970s.

The AESP Study Groups also encompassed new members such as Swiss
Colonel Fernard Marie Thiébaut Schneider, a LIL contact since at least 1971 and
speaker for Grau's ISP from 1975 onwards, bringing the total of ISP speakers within
the AESP to four: Grau himself, Habsburg, Huyn and Schneider.

A new Italian member of the AESP's study groups with parapolitical links was
Professor Leo Magnino, a former Professor at the Universities of Rome and Naples
and an ABN and WACL stalwart since the early 1960s; by 1985, he was an Executive
Board member of the European Freedom Council, the sister body to the ABN. An
advisor to the Ministry of Public Education, Magnino was listed by the AESP as
President of the University of the Mediterranean. The University started life as the
International Academy of the Mediterranean, founded in Palermo in 1951; Magnino
was its Chancellor from 1971 to 1974. The President of the Academy was Gianfranco
Alliata di Montereale, a major figure in Italian parapolitics. A right-wing monarchist
prince and mason, Alliata was a member of P2 and close associate of Gelli with links
to American intelligence dating back to the Second World War. At Alliata's initiative,
an American Academy of the Mediterranean was founded in Mexico City in 1958, the
same year that saw the creation of the Tecos, the Mexican branch of WACL which,
perhaps more than any other branch, was responsible for WACL's opening-up to
fascism. Other sponsors of the American Academy were Salazar and Andreotti. In a
meeting held on 26t October 1968 at Palazzo Barbarini, plans were drawn up to
establish the International University of the Mediterranean, no doubt the
organisation headed by Magnino in 1978. In the 1968 meeting, it was decided that
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the pro-rector was to be Monsignor Antonio de Angelis, previously pro-rector of the
University for Social Studies Pro Deo, Pro Deo being the right-wing Catholic
organisation subsidised by American intelligence and run by the Belgian priest Félix
Morlion.

On the domestic (Belgian) front, the AESP had been continuing close
cooperation with the PIO counter-subversion group. Contacts between Damman,
Bougerol and PIO's political master Benoit de Bonvoisin intensified in the late 1970s.
Having visited the AESP Chapter Assembly in February 1976 and the CEDI Congress
in the following November, both times accompanied by de Bonvoisin and both times
meeting Brian Crozier, Major Bougerol remained in touch with the AESP throughout
1977. In the September/October 1977 issue of the MAUE/AESP journal Europe
Information which also circulated the Cercle’s post-Helsinki "Appeal for Freedom",
Florimond Damman announced: "December 1977, date yet to be fixed: a lecture by
Major Bougerol at the Université Libre de Bruxelles on the theme "Subversion, the
ultimate weapon?" with slideshow on the events of May 1968". Entries in Damman's
diary confirm that Bougerol gave his lecture for MAUE members on 13th December
1977, and a further entry in Damman's diary dated 30t December 1977 makes
reference to a meeting with Bougerol to discuss Inforep.

The close cooperation between the AESP and de Bonvoisin was formalised by
the latter's inclusion on the 1977 AESP membership list as a member of the AESP's
Study Groups. A MAUE circular produced for the European elections in June 1979
shows that by then de Bonvoisin had also been taken up as an Advisory Board
member of MAUE. In 1978, de Bonvoisin was at the height of his official power,
serving as advisor to Defence Minister Vanden Boeynants as well as providing
considerable financial and logistical backing for PIO. Indeed, since 1976, de
Bonvoisin's company PDG had been subsidising PIO to the tune of over one million
Belgian francs a year. As would later become apparent, de Bonvoisin and VdB had
also continued funding for the NEM Clubs implicated with Bougerol in the rumours
of a coup d'état in 1973. By 1978, the fascists funded by these two CEPIC/AESP
members were setting up a network of cells within the Gendarmerie who were later
the main suspects in the wave of destabilisation in Belgium in the early 1980s.

However, de Bonvoisin's support for PIO and Bougerol's ambitious expansion
of PIO activities was not without risk. In a 1978 letter, Bougerol's partner
Commissioner Fagnart of the SDRA military security service warned him of growing
concern within the Belgian military and intelligence community about his apparently
limitless horizons for PIO:

"I don't want to give details of the defects of your ship, as you know them as
well as I do, if not better. However, offhand, I quote:
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the discretion of your "network" is insufficient (whether this be your
fault or not);

the infiltration of this network must be considered not as possible but
as probable, if not certain;

you are invading other people's turf - don't yelll You want examples:

how would you, or can you, justify your role in the occasional missions
of people going to Zaire or elsewhere?

are you sure that all you ask of your correspondents is justified within
the strict framework of your activities?

what do your correspondents in the official services - Gendarmerie,
Sureté, etc - think of you, and what role do they think you are playing?

But .. I don't think I have to convince you!

We could imagine another danger:

a)

b)

d)

if a "plumber" [burglar] visited the avenue d'Auderghem [PIO military
branch| or perhaps the rue Belliard [PIO civilian offices in a building
shared with CEPIC, PDG and later MAUE];

if messages or telephone calls were intercepted,;
if what you said at the "secret" meetings were to be divulged,;
if there was a leak about the Saud affair or the affairs concerning

Formosa, Spain or the UK, incidents which you should consider as "to
be foreseen".

It's impossible for you to fit these into the framework of your official duties (for
PIO or others).

of course, I know as well as you do that without taking risks, you would
remain inefficient. But I want to convince you to reduce these risks to
what is strictly necessary. (Sorry if [ am being tough, but our friendship
allows me to be, and forces me to be so.)

what to do?
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a) start again on the basic principle of absolute need-to-know, above all
for those matters that go beyond your official mission;

b) create an unassailable and solid justification with reference to the
official mission in each of your actions;

c) for this, re-define this official mission and always advance this cover to
everyone.

- Last argument which isn't scientific at all: I feel that the danger is
imminent" (363)*.

The danger was indeed imminent; the "semi-private, semi-public" PIO was
removed from the Army hierarchy in December 1978 after the death of Bougerol's
protector, Lieutenant-General Pierre Roman, Chief of the Army General Staff. Despite
this, PIO continued to function until at least 1980 as a private group financially
supported by de Bonvoisin (364).

THE AESP, P2 AND P7

We have already noted the presence of former top P2 member Giancarlo Elia
Valori in AESP circles from 1972 onwards; Valori figures on the 1977 and 1978 AESP
lists as a member of the Academy's executive body, the Permanent Delegation.
According to allegations made in 1988 by Richard Brenneke, three other leading
AESP members were involved in a CIA funding channel for P2 called P7. Before
detailing Brenneke's claims about P7, it is necessary to learn more about the man as
a source. Brenneke's reliability has frequently been called into question, not least of
all because his statements revived media investigation into alleged negotiations
between future CIA chief William Casey and senior Iranian officials in October 1980.
The negotiations by Reagan-Bush campaign manager Casey aimed to ensure that the
52 US hostages captured in the Teheran embassy were not released before the
November 4th presidential election to ensure that no "October surprise" allowed
President Carter to gain another term in office (365)*.

Whilst there clearly was a campaign to discredit his "October surprise" claims,
Brenneke made matters worse by embroidering his evidence to inflate his personal
involvement in the "October surprise" and P2/P7 stories. His claimed role in actually
going to Paris for the October 1980 negotiations was proved to be false when
investigation of his credit card records showed him to be at home in Oregon at the
time. Nonetheless, his account of the Paris meetings was corroborated by multiple
witnesses from America, Iran, France and Germany; a court challenge on charges of
perjury in May 1989 ended with Brenneke being acquitted unanimously on all
counts. With all its resources, the US government was unable to prove that the main

170



ROGUE AGENTS

participants named by Brenneke (Bush, Casey and Donald Gregg) were where they
said they were on the weekend of the meetings - and this two weeks before the
presidential election. On Brenneke's reliability, Sick comments:

"The bottom line on Brenneke was that he had access on occasion to
information that was extremely sensitive and known to only a few individuals.
When he spoke publicly about any of these issues, however, he exaggerated
his own role and tried to place himself at the centre of the action. The basic
information was often true, but the flourishes and claims of firsthand
knowledge were often false" (366).

Having seen the strengths and weaknesses of Brenneke's testimony, we can
consider his allegations about P2/P7. Brenneke claimed to have been personally
involved in CIA funding of the P2 lodge via P7 from 1969 through to the 1980s. On
the strength of his past record, one can doubt the degree of his personal involvement,
but the details he gives of P7 as a funding channel for P2 are persuasive. Brenneke
provided a 30-strong list of members of P7, amongst whom we find three of the
longest-serving AESP members: Ivan Matteo Lombardo (joined AESP in 1970; by
1978, a Life Member), Vittorio Pons (AESP founding member, by 1978 on the
Permanent Delegation) and Ernest Tottosy (in contact with Damman since 1961; by
1978 a member of an AESP Study Group). In 1972, Valori, Pons and To6ttosy
attended the Academy's XV Grand Diner Charlemagne; in 1976, all three attended
the XIX Grand Diner Charlemagne. Pons and T6ttosy met a second time in 1976 at
the XXV CEDI Congress. The same year, T6ttésy and Francis Dessart published a
book Comité Hongrie 1956-76 to commemorate the revolution; in 1977, the two men
set up an eponymous committee whose address was the familiar building at 39, rue
Belliard, home to CEPIC, PDG, PIO and later MAUE. The list of its Board members is
revealing: alongside Tottosy and Dessart, the Board included Damman, Lecerf, Victor
de Stankovich, Bernard Mercier and Jacques Borsu.

The late Victor de Stankovich was another Hungarian exile who also figured
on the P7 list - of the five Belgians on the P7 list, three were linked to Damman: Pons,
Tottosy and de Stankovich. De Stankovich was a fervent Atlanticist and a former
contributor to Radio Free Europe, Voice of America and Report and Dispatch from
NATO. Bernard Mercier was a Board member of CEPIC, named with de Bonvoisin
and Vankerkhoven in the 1981 Sureté report as financial backers of the Front de la
Jeunesse and the NEM Clubs. An intimate of Bougerol, Mercier accompanied
Bougerol and CEPIC Senator Angele Verdin to Spain after Franco's death to visit his
grave; all three then went on to attend the XXV CEDI Congress where they met
Tottésy and Pons. A 1983 Sureté report repeated allegations by WNP members that
Mercier was a regional representative/inspector of the WNP. Francis Dessart,
Professor of Communications at the Institute for High Economic and Social Studies
in Brussels, was closely linked to the Moonies, the ABN and WACL, speaking at the
1981 WACL conference; he was also one of Aginter Presse's contacts in Belgium along
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with two other Board members of the Comité Hongrie 1956-76, Damman and Lecerf.
Jacques Borsu was a former comrade-in-arms of French mercenary Bob Denard and
leader of the neo-nazi Parti Européen. Having organised paramilitary training camps
for the Flemish fascist Vlaamse Militanten Orde (VMO), he was one of the co-
defendants in a 1981 trial of VMO leaders (367)*.

Whilst Brenneke's testimony frequently exaggerated his own involvement and
falsified the truth in the process, the fact that Damman's AESP connected key P2
member Valori and alleged P7 members Lombardo, Pons, Tottosy and de Stankovich
seems to give some credence to Brenneke's allegations.

FARI AND FREEDOM BLUE CROSS

Jean Vigneau, editor of Violet's ISC outlet, Le Monde Moderne, was also listed
as a member of the AESP's study groups in 1978. Despite the closure of the Bulletin
de Paris and the Centre du Monde Moderne as a result of the 1976 funding shortage,
Le Monde Moderne magazine continued publication, carrying an article on Angola by
Robert Moss in 1977. In 1978 however, Le Monde Moderne was replaced by a new
outlet founded by Crozier and Cercle and 61 member Georges Albertini, Le Monde
des Conflits, devoted exclusively to circulating ISC studies in the French-speaking
world. Seven issues had appeared by September 1979, but the 6 French bulletin was
not yet financially viable; it however continued until at least 1981 (368)*.

Despite the closure of the Centre du Monde Moderne, the Cercle's propaganda
effort on behalf of Pretoria was not weakened. With South African funding, the
London-based FARI under Cercle members Crozier, Moss and Amery continued the
Cercle's campaign in favour of South Africa throughout 1977 by stressing Pretoria's
strategic importance for the West in FARI publications: An American View on the
growing Soviet Influence in Africa, The Need to safeguard NATO's Strategic Raw
Materials from Africa, and two reports by FARI Deputy Director Ian Greig, Barbarism
and Communist Intervention in the Horn of Africa and Some Recent Developments
affecting the Defence of the Cape Route, an update of the ISC's Special Report of
March 1974 (369)*.

Greig followed these in December 1977 with his book, The Communist
Challenge to Africa, which included a preface by FARI Council member Lord Chalfont.
The book was published in the UK by Stewart-Smith's FAPC and in South Africa by
the Southern African Freedom Foundation (SAFF), a Department of Information front
which also paid for trips to Pretoria for Robert Moss and Major-General Sir Walter
Walker. The FAPC followed this publication with that in 1978 of The Bear at the Back
Door - the Soviet threat to the West's lifeline in Africa, written by Walker with an
introduction by Amery. The book, whose cover illustration showed a Soviet bear
cutting a petrol line running from the Gulf around the Cape to Europe, accused the

172



ROGUE AGENTS

US intelligence community of harbouring pro-ANC sympathies and advised a more
rigorous approach in countering Soviet advances in Southern Africa (370).

1978 also saw a flood of pro-Pretoria propaganda from FARI: The growing
United States dependency on imported strategic raw materials and The war on gold
(both "by our mining correspondent"), The growing vulnerability of oil supplies by
former ISC researcher Audrey Parry, Africa: Soviet action and Western inaction and
Indirect aggression by Warsaw Pact and Cuban forces in the third world, both by
Greig, and East Germany's role in Africa, a review of a West German article (371).
Also in 1978, Janke of the ISC helped Jan du Plessis of another South African Dol
front, the Foreign Affairs Association, to compile the 1978 Freedom Annual (372)*.
The ISC returned to the significance of South Africa for the West's oil supply in a May
1979 ISC Special Report, The Security of Middle East Oil

Much of this output from FARI, the ISC and the FAPC was recycled by Count
Hans Huyn in his October 1978 book, Der Angriff - Der Vorstoss Moskaus zur
Weltherrschaft [The Attack - Moscow's Thrust for World Domination]. Huyn's book, a
German-language vehicle for the UK counter-subversion lobby, illustrated the degree
of mutual recycling of Cercle propaganda; it lists no fewer than sixteen ISC Conflict
Studies, eleven FARI reports and four issues of the East-West Digest, quoting
prolifically from Crozier, Moss, Greig and Amery, all FARI members. Huyn also
recycled the anti-Labour propaganda produced before the 1974 British elections,
particularly Not to be trusted - Extremist Influence on the Labour Party Conference by
Geoffrey Stewart-Smith, future director of FARI. Besides these British Cercle friends,
Huyn also drew on several of the Cercle's international contacts for his book: Vigneau
of Le Monde Moderne and the AESP, Barnett of the NSIC/USCISC, Gerstenmaier and
Rohrmoser of the IGfM, and Sager of SOI, five of whose publications were quoted.

In 1978, the British and American ends of the Cercle complex also sought
funding from multinational companies for Crozier's recently founded private
intelligence service, the 6I. In June 1978, the NSIC held a conference in Brighton on
"NATO and the Global Threat - what must be done" which aimed to raise private-
sector funds to supplement the activities of the official agencies, "crippled" after the
earlier US Congressional Committees and the official "closure" of Britain's IRD in the
spring of 1977.

The conference, coordinated by Air Vice-Marshal Stewart Menaul of FARI, was
sponsored by Aims, FARI, the ISC, the CSIS and Lombardo's Comitato Atlantico
Italiano, amongst others. The "Brighton Declaration" adopted by the conference,
written by keynote speaker and ISC Council member Vice-Admiral Sir Louis Le Bailly,
stated that "the destruction of the CIA and other assaults on Western intelligence
sources make it imperative that the US and its allies should again take the initiative
on intelligence, information and counter-intelligence." The conference called for the
establishment of a "new" industry-funded group, Freedom Blue Cross, to carry out
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these private propaganda activities - in all likelihood, Freedom Blue Cross was
intended to be merely a funding front for Crozier's 6l.

For the Cercle complex, the 1978 Brighton conference was attended by
Crozier, Greig, Chalfont, Menaul, Le Bailly, Tanham of the USCISC, and NSIC/ISC
benefactor Dick Scaife. According to a 1984 report in Article 31, other American and
European participants included William Casey, Frank Barnett, Hans Graf Huyn,
Gérard Daury, a Board member of the Service d'Action Civique (the Gaullist parallel
police whose co-founder and Vice-President was Charles Pasqua) and André
Aumonier, President of the Centre chrétien des patrons et dirigeants d'entreprise.
The South African delegation included Vice-Admiral James Johnson who had retired
as head of the South African Navy in September 1977, Cas de Villiers and Jan du
Plessis of the Dol front group, the Foreign Affairs Association, and Gideon Roos of the
South African Institute of International Affairs.

Besides other ex-military personnel and academics from Britain, Europe,
South Africa and Japan, the conference also brought together representatives of
many of the British-based multinationals which had also been funding the four
British anti-union groups: Taylor Woodrow, Tate & Lyle, Barclays (Tennant?) and
National Westminster banks, Vickers, British American Tobacco and the British
subsidiary of ITT, Standard Telephone Cables (STC). Despite the impressive roll-call
of companies, big business's interest was lukewarm: National Westminster and STC
formally disassociated themselves from the Declaration (other companies did not),
and nothing further apparently came of Freedom Blue Cross (373)*.

However, the following year, Crozier continued trying to raise funds from
British and German industry for his "transnational security organisation" by
circulating a planning paper entitled The Multinationals and International Security, as
detailed in secret German intelligence reports by top Bavarian security official Hans
Langemann, described below.

THE AESP AND MAUE IN 1979-1980

1979 brought considerable organisational upheaval in the Cercle complex. In
February, Violet's covert SDECE /Vatican comrade-in-arms for over twenty-five years
Reverend Dubois died. Although Violet did not yet know it, in less than five years the
revelation of the sniffer plane scandal by Pierre Péan in 1983 would lead to Violet's
exposure and force his withdrawal from the Cercle.

Within months of Dubois' death, Violet suffered a second blow; in July 1979,
Florimond Damman died of apoplexy, and the AESP was riven by internal rivalries for
his succession, a struggle eventually to lead to its closure. The same internal conflict
also befell MAUE; in 1978, the veteran anti-communist and former associate of
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Damman Roger de Laminne shunned MAUE, claiming that it "passes in Belgium for
holding extreme-right opinions verging on fascism", and in August 1979 Baron Adelin
de Yperzele de Strihou resigned from the post of MAUE Honorary President, saying
that "MAUE had been politically infiltrated" (374).

De Yperzele de Strihou's resignation was particularly sensitive considering his
long history of support for groups run by Damman and Vankerkhoven - from at least
1967 on, he had been Chairman of the Board of Damman's AENA/CBUP and a
member of the Committee of Patronage of Vankerkhoven's LIL; from 1969 on he was
Honorary President of the Cercle des Nations and the initial owner of its magazine,
L'Eventail, as well as a founding member of the AESP, figuring on its 1970
membership list.

The controversy about MAUE's extremist views no doubt centred around the
polarising figure of de Bonvoisin whose ascendancy in both MAUE and the AESP had
begun well before Damman's death. As we have seen, both de Bonvoisin and Bougerol
had attended the February 1976 AESP Chapter Meeting and accompanied Damman,
Jonet and Vankerkhoven to the November 1976 CEDI Congress; de Bonvoisin joined
an AESP Study Group in late 1977 and the Advisory Board of MAUE by July 1979.
Whilst the presence of the notorious Baron Noir led a few personalities to disassociate
themselves from MAUE, most were apparently not so particular. With Damman's
passing, the road ahead was clear for a recasting of the MAUE Board which formalised
the longstanding contacts with several key Belgian figures who had previously
remained largely in the background.

MAUE's new 1980 figurehead President was Robert Nieuwenhuys, a former
Streté Division Chief from 1943 to 1945, then attaché to Kings Léopold III and
Baudouin until the end of the 1950s. In the mid-1960s, Nieuwenhuys served as
Chairman of the Association Atlantique Belge (the Belgian Atlantic Treaty Association
component whose Administrator was Damman), and briefly chaired Interdoc
Belgium. He later became Deputy Chef de Cabinet for the Secretary-General of NATO
from 1971 to 1984, Joseph Luns; in January 1978, he and Secretary-General Luns
met President Carter during the latter's visit to Brussels. Damman's diaries show
that Nieuwenhuys had been in contact with the AESP/MAUE since at least 1977,
and Nieuwenhuys also served with the CEPIC Study Centre.

Joining Nieuwenhuys on the 1980 MAUE Board as Vice-Presidents were not
only old hands Jonet and Vankerkhoven, but also two Belgian figures we have not
yet met - the controversial former tank commander General Robert Close and the
veteran television anchorman Luc Beyer de Ryke.

Having joined the Royal Military School in 1939, General Robert Close was

active in the Belgian Resistance before being captured by the Germans and
imprisoned from 1942 until the end of the war when he resumed his military career.
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In 1961, Close was posted to SHAPE, remaining until 1965. After a brief spell on the
staff of the Belgian Defence Cabinet, Close was posted to London as the Military
Attaché at the Belgian Embassy from 1966 until 1970; interestingly, this was the
period in which the ISC was being set up.